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INDEPENDENT AUDITOR'S REPORT
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TO THE MEMBERS OF
RM DRIP AND SPRINKLER SYSTEMS LIMITED
Report on the Audit of Financial Statements

Opinion

'We have audited the accompanying financial statements of RM Drip and Sprinkler Systems
Limited(Formerly known as R N{ Drip and Sprinklers Systems Private Limited) ("the Company"),
which comprise the Balance Sheet as at March 31,,2079, the Statement of Profit and Loss, and the
Statement of Cash Flows for the year ended on that date, and a sulnmary of the significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act,2073 ("the Act") in
the manner so tequired and give a true and fa:.;r view in conformity with the Accounting Standards
prescribed undet section 733 of the Act read with Rule 7 of the Companies (Accounts) Rules, 2014
and other accounting principles generally accepted in India, of the state of affais of the Company as at
March 37,2079, the loss and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under scction 143(10) of the Act (SAs). Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of Financial Statements section of our report.
rWe are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAI) together with the independence requirements that are relevant
to our audit of the financial statements under the provisions of the Act and the Rules made there
under, and we have fulfilled our otler ethical responsibilities in accordance with these requirements
and the ICAI's Code of Ethics. We believe that the audit evidence we have obtained is suffrcient and
appropriate to provide a basis for our audit opinion on the financial statements.

Key Audit Matters

Key audit matters ate those matters that, in our professional judgment, u/ere of most significance in
our audit of the frnancial statements of the current period. These matters were addressed in the
context of our audit of the fmancial statements as a whole, and in
we do not provide a separate opinion on these matters. S7e har.e
below to be the key audit matters to be communicated in our report. $
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Auditor's ResponseSr.

No.
Key Audit Matter

Revcnue for Sales.

Sales are recognized when goods are trans

with risks and rewards of ownership to the

and are recorded net of Duties, Taxes, and 'Irade

Discounts & Rebates.

As per the industry practice, in the state of Madhya

Pradesh (14P), revenue ftom sales to fatmers is

recognized as and when their eligibiliq' for sub

is confirmed by way of registration on N{P

Government's offrcial portal, though the risk and

rewards are not transferred-

While preparing the financial results, value of the

material relating to such sale, is excluded from

total value of stock.

Key audit matters description1

Our Procedure involved :

o Testing of the design and implementadon of
controls involved fot determination of revenue

from sales as well as their operating

effectiveness.
o Testing some sample of sales for appropriate

identification of performaflce obligation'

o Testing related information used in recording

and disclosing the revenue in accordance wlth

the Accounting Standard'

o Obtaining the external confumation for sample

tranrrcti& selected and industry practice in the

region.
o VeriS,ing Inventory records for confuming

exclusion of sold stock from the total value of
stock.

Principal Audit Procedure2.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section i34(5) of the Act

with respect to the preParatlon of these financial statemerits that give a true and fair view of the

financial position, financial perfo rmance, total comprehensive income, changes in equitY and cash

flows of the ComPanY in accordance with the Accounting Standards and other accoufltmg principles

generally accePted in India. This resPonsibiJitY also includes maintenance of adequate accountmg
of the ComPanY and
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for pteventing and detecting frauds and other irregularities; sclection and applicauon of appropriate
accountins policies; makinq fudgmcnts ancl cstimates that arc reasonable and prudent; and desisn.
implemcntation and maintcnance of adc<1uatc intcrnal financial controls, that rvcre operating cffcctir.cl),
for ensuring the acculacy and completeness of thc accounting records, reler.ant to the preparation and
presentation of the financial statements that give a true and farr vicw and are fiee from material
misstatement, whether due to fraud or error.

In prepaling the financial statements, managemcnt is responsible for assessing the Companl,'s 2fi[q, 16

continue as a going concerlt, disclosing, as applicable, mattcrs related to going concern and using the
going concern basis of accounting unless maflagement cither intends to hquidate the Compaflv or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company's financial reporting process

AuditoCs Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are ftee from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is flot a guarantee that an
audit conducted in accordance with SAs will always detect a m^terial misstatement when it exists.
Misstatements cafl arise from fraud or error and are considered materjal it individually or in the
aggreg te, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
ptofessional skepticism throughout the audit. We also:

Identift and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and petform audit procedures responsive to those risks, and obtain audit
evidence that is sufFrcient and appropriate to provide a basis for our opinion. The risk of not
detecting a rl;,ateial misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, fotgery, intentional omissions, misrepresentadons, or the
override of internal control.

a

Obtain an understanding of intemal financial controls relevant to the audit in order to design
audit procedutes that are appropriate in the circumstances. Under section 143(3X1) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
intemal financial controls system in place and the operating effecdveness of such controls.

Evaluate the appropriateness of accoundng policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether z materral uncertainty exists related to events
or conditions that may cast signifrcant doubt on the Company's ability to condnue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosutes in thc financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. Horvever,
the Company to cease to continue as a going concern.

may cause
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. Iir-aluate thc or-crall prcsentation, st1'ucture and content of thc financial statemcnts, including thc

clisclosurcs, ancl rvhcther thc frnancial statcments reprcscnt thc underh-ing transactir>ns and

e\rcnts in a tnanrtcr that achicr-cs fail prcscntation.

lvtaterialiry is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makcs it probable that the economic decisions of a tcasonably knorvlcdgeable uscr of the

financial statements may be influenced. $7e consider quantitati't c materiality and qualitative factors in

(i) planrung the scope of our audit work and in evaluating the results of our rvork; and (ii) to evaluate

the effect of any identifred misstatements in the financial statements.

We communicate rvith those charged with gor.ernance regarding, among other matters, the planned

scope and timing of the audit and signifrcant audit findings, including zfly signifrcant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with televant

ethical ,"qoir"m"rt, ,"g^rJrrg indcpendence, and to communicate with them all relationships and

other matlers that -"1,-r.rrolably Le thought to bear ofl our independence, and where applicable,

related safeguards.

From the matters communicated with those charged with governance, we determine those matters that

were of most significaflce in the audit of the financial statements of the cuxrent period and ate

therefore the key audit matters. We descdbe these matters in our auditor's report unless law or

regulation precludes public disclosure about the matter or when, in extremely rare circumstances' we

determine that amatier should not be communicated in our report because the adverse consequences

of doing so would reasonably be expected to outweigh the public interest benefits of such

communicadon.

Report on Othet Legal and Regulatory Requitements

l. As tequired by Section 143(3) of the Acq based on our audit we teport that:

a) We have sought and obtained all the information and explanations which to the best of

our knowledi. ,rrd belief were necessary for the purposes of our audit.

b) In our opinion, propef books of account as required Uy ?* have been kept by the

Co-prnysofat"it'ppt"sfromourexaminationofthosebooks'

c) The Balance Sheet, the Statement of Profit, and the Statement of Cash Flow dealt with

bythisReportateTnagfeementwiththerelevantbooksofaccount.
d) In our opinion, the aforesaid standalone financial statements comply w't} t}lt *t":iTg

st^.rdrrdi .p..ifi"d undet section 733 of- the act, tead with Rule 7 of the comparues

(Accounts) Rules, 2014'

e) on the basis of the wdtten fepfesentations received from the directots as on March 31'

2079 takenon record by the Bourd of Directots, none of the directors is disqualified-as

on March 31,201.9 from being appointed as a director in terms of Section 164 Q) of the

Act.

f) With resPect to thc adcquacY of the internal financial controls ovef financial reporting of

the Company and the oPerathg effectivenes s of such controls, refer to our separate

the adequacY
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and operating cffectiveness of the Company's internal financial conffols over financial
reporting.

g) With respect to the <>ther matters to be includcd in the Auditor's Rcport in accordance
with the requiremcnts of section 197 (16) of the -r\ct, as amended:

In our opinion and to thc bcst of our information and according to the cxplanations
given to us, the remuneration paid by the Company to its directors during the year is in
accordance with the provisions of section 1,97 of the Act.

h) With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2074, as amended in our
opinion and to the best of our information and according to the explanations given to
US:

The Company has disclosed the impact of pending litigations on its financial
position in its financial statements.

ii. The Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term
contfacts including derivative contracts.

iii. There has been no delay in tansferring amounts, required to be transferred, to the
Investor Education and Protecdon Fund by the Company.

As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the
Central Government in terms of Section 1,43(11) of the Act, we glve in "Annexure B" a

statement on the matters specified in paragraphs 3 and 4 of the Order.

for Milind M Kulkarni & Associates
Chartered

l.
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Place: Nashik
Date : luly 17,2019

CA AtuI
Partner
Membership No: 118218
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ANNEXURE ((A'' TO THE INDEPENDENT AUDITOR'S REPORT

(Refcrred to in paragraph 1(f) undcr 'l{cport on Other I-cgal and ltcgulatory Requircmenrs' sccrion of
our report to the N{embers of RM DRIP AND SPRINKLER SYSTEMS LIMITED as oo
31"N{arch, 2019.

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 ("the Act',)

We har-e audited the internal financial contr-ols ovcr financial rcporting ofRM DRIP AND
SPRINKLER SYSTEMSLIMITED("Ihe Company") as of l\{arch 31,2079 in conjunction with our
audit of the financial statements of the Company for the year ended on that datc.

Management's Responsibility for Internal Financial Conrols

The Board of Directors of the Companv is responsible for establishing and maintaining rnternal
Irnancial controls based on the internal control over financial reporting cdteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls ovet Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to respective company's policies, the safeguarding of its
assets, the prevention and detecdon of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Companies 4ct,2073.

Auditor's Responsibility

Our responsibiJiry is to express an opinion on the internal financial controls over financial reporting of
the Company based on our audit. $7e conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (th. "Guidance Note") issued by the
Institute of Chartered Accountants of India and the Standards on Auditing prescribed under Section
143(10) of the Companies Act, 2073, to the exteflt applicable to an audit of internal financial controls.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assuraflce about whether adequate internal fnanctal
controls over financial reporting was established and matntained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtaifl audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Out audit of
internal financial controls over flflancial reporting included obtaining an undetstanding of internal
ftnancial controls over financial reporting, assessing the risk that a material rveakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on the assessed risk.

The procedures selected depend on the auditor's judgement, including the assessment of the risks of
rrraterial misstatement of the ftnarctal statements, whether due to ftaud or error.

$7e believe that the audit evidence we have obtained, is sufficient and appropriate to ptovide a basis for
our audit opinion on the internal financial controls system over ftnancial reporting of the Company.
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