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The Equity Shares have not been and will not be registered under the U.S Securities Act of 1933, as
amended (“U.S. Securities Act”) or any state securities laws in the United States of America and may not
be offered or sold within the United States or to, or for the account or benefit of, “U.S. Persons (as
defined in Regulation S), except pursuant to exemption from, or in a transaction not subject to, the
registration requirements of the U.S. Securities laws. Accordingly the Equity Shares are being offered and
sold only outside the United States in offshore transaction in reliance on Regulation S under the U.S
Securities Act and the applicable laws of the jurisdiction where those offers and sale occur.

The Equity Shares have not been and will not be registered, listed or otherwise qualified in any other
jurisdiction outside India and may not be offered or sold, and application may not be made by persons in
any such jurisdiction, except in compliance with the applicable laws of such jurisdiction.



SECTION I - GENERAL
DEFINITION AND ABBREVIATION

This Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates or
implies, shall have the meanings as provided below. References to any legislation, act or regulation shall
be to such legislation, act or regulation as amended from time to time. The words and expressions used in
this Prospectus but not defined herein shall have, to the extent applicable, the meaning ascribed to such
terms under the Companies Act, the SEBI Regulations, the SCRA, the Depositories Act or the rules and
regulations made thereunder. Notwithstanding the foregoing, terms used in “Statement of Tax Benefits”,
“Financial Statements” and “Main Provisions of the Articles of Association” on pages 104, 191 and 323,
respectively, shall have the meaning given to such terms in such sections. In case of any inconsistency
between the definitions given below and definitions contained in the General Information Document, the
definitions given below shall prevail.

General Terms

Description

“R M Drip And Sprinklers Systems

Limited” or “R M Drip”, or “the Unless the context otherwise requires, refers to R M Drip and
Company” ,or “our Company” or Sprinklers  Systems Limited, a public limited company
“we”, “us”, “our”, or “Issuer” or the | incorporated under the provisions of the Companies Act, 1956
“Issuer Company”

Company Related Terms

Term Description
“Articles” or “Articles of The Articles of Association of our Company, as amended from time to
Association” or “AOA” time
“Auditor” or “Statutory The statutory auditor of our Company, being Milind M. Kulkarni &
Auditor” Associates., Chartered Accountants
. . The Audit Committee as constituted vide the Board meeting held on
Audit Committee
July 25, 2017
Such banks which are disclosed as bankers to the Company in the
Banker to our Company chapter titled ‘General Information’ beginning on page 62 of this
Prospectus.
“Board” or “Board of The Board of Directors of our Company, as duly constituted from time
Directors” or “our Board” to time, or committee(s) thereof
Company Secretary and The Company Secretary and Compliance Officer of our Company being
Compliance Officer Anita Pagare
Director(s) The Director(s) of our Company, unless otherwise specified

Equity Shares of our Company of face value of Rs. 10/- each fully paid
up unless otherwise specified in the context thereof.

Equity Shareholders Persons/Entities holding Equity Shares of our Company

Such companies as are included in the chapter titled “Our Group
Companies” beginning on page number 188 of this Prospectus

ISIN International Securities Identification Number. In this case being
INE219Y01018

“Memorandum of Association” | The Memorandum of Association of our Company, as amended from
or “Memorandum” or “MOA” | time to time

Equity Shares

Group Companies

ISIN

MIS Micro Irrigation System
Nomination and Remuneration | The Nomination and Remuneration Committee as constituted vide the
Committee Board Meeting held on July 25, 2017




Term

Peer Reviewed Auditor

Description
The Peer Reviewed Auditor of our Company means an, Independent
Auditor having a valid Peer Review Certificate in our case being
Milind M Kulkarni & Associates, Chartered Accountants

“Promoter” or “our Promoter”

Promoter of our Company being Vijaykumar Kshirsagar, Arjun
Makani, Nivrutti Kedar, Shubhangi Kshirsagar, , Lilaben Makani, and
Surekha Kedar.

Promoter Group

Includes such persons and entities are constituting our promoter group
in terms of Regulation 2(1) (zb) of the SEBI (ICDR) Regulations and
as enlisted in the chapter titled “Our Promoter and Promoter Group”
beginning on page 180 of this Prospectus

Registered Office

The Registered office of our Company situated at Gat No. 475, Village
Gonde, Taluka Sinnar, Nashik-422113, Maharashtra, India.

RoC / Registrar of Companies

Registrar of Companies, Maharashtra, Everest, Ground Floor, 100
Marine Drive, Mumbai, Maharashtra 400002.

Shareholders

Shareholders of our Company.

Stakeholders Relationship
Committee

The Stakeholders Relationship Committee constituted vide Board
resolution dated July 25, 2017

Issue Related Terms
Term

Acknowledgement Slip

Description
The slip or document issued by the Designated Intermediary to a
Bidder as proof of registration of the Bid.

Allocation/ Allocation of Equity
Shares

The Allocation of Equity Shares of our Company pursuant to Issue of
Equity Shares to the successful Applicants

Allotment Advice

Note or advice or intimation of Allotment sent to the
Bidders/Applicants who have been allotted Equity Shares after the
Basis of Allotment has been approved by the designated Stock
Exchanges.

Allotment/ Allot/ Allotted

Issue and allotment of Equity Shares of our Company pursuant to Issue
of the Equity Shares to the successful Applicants

Allottee(s)

Successful Applicant(s) to whom Equity Shares of our Company have
been allotted

Applicant/ASBA Applicant

Any prospective investor who makes an application for Equity Shares
of our Company in terms of the Red Herring Prospectus. All the
applicants should make application through ASBA only.

Application Amount

The amount at which the Applicant makes an application for Equity
Shares of our Company in terms of the Red Herring Prospectus

Application Collecting
Intermediaries

a SCSB with whom the bank account to be blocked, is maintained

a syndicate member (or sub-syndicate member), if any

a stock broker registered with a recognized stock exchange (and whose
name is mentioned on the website of the stock exchange as eligible for
this activity)(‘broker’)

a depository participant (‘DP’) (whose name is mentioned on the
website of the stock exchange as eligible for this activity)

a registrar to an issue and share transfer agent (‘RTA”) (whose name is
mentioned on the website of the stock exchange as eligible for this
activity)

Bid cum Application Form

The Form in terms of which the prospective investors shall apply for
our Equity Shares in the Issue




Term

ASBA / Application Supported
by Blocked Amount

Description
An application, whether physical or electronic, used by Bidders, to
make a Bid authorising an SCSB to block the Bid Amount in the
ASBA Account

ASBA Account

An account maintained with an SCSB and specified in the Bid cum
Application Form submitted by Bidders for blocking the Bid Amount
mentioned in the Bid cum Application Form

ASBA Application Location(s)
/ Specified Cities

Locations at which ASBA Applications can be uploaded by the SCSBs,
namely Mumbai, New Delhi, Chennai, Kolkata, and Indore

Banker(s) to the Issue/ Public
Issue Bank(s)

The banks which are clearing members and registered with SEBI as
Banker to an Issue with whom the Public Issue Account will be opened
and in this case being ICICI Bank Limited

Basis of Allotment

The basis on which Equity Shares will be Allotted to the successful
Bidders under the Issue and which is described under chapter titled
“Issue Procedure” beginning on page 274 of this Prospectus.

An indication to make an issue during the Bid Period by a Bidder
pursuant to submission of the Bid cum Application Form, to subscribe
to or purchase the Equity Shares at a price within the Price Band,

Bid including all revisions and modifications thereto as permitted under the
SEBI ICDR Regulations in accordance with the Red Herring
Prospectus and Bid cum Application Form

Bid Amount The amount at which the bidder makes a bid for Equity Shares of our

Company in terms of the Red Herring Prospectus

Bid cum Application Form

The application form in terms of which a Bidder (including an ASBA
Bidder) makes a Bid in terms of the Red Herring Prospectus and which
will be considered as an application for Allotment

Bid/Issue Closing date

September 25, 2017 the date after which the Syndicate and SCSBs shall
not accept any Bids

Bid/Issue Opening Date

September 19, 2017 the date on which the Syndicate and SCSBs shall
start accepting Bids

Bid/lssue Period

The period between the Bid/lssue Opening Date and the Bid/lssue
Closing Date inclusive of both the days during which prospective
Investors may submit their bids, including any revision thereof.

Bid/lIssue Price

The price at which the Equity Shares are being issued by our Company
under the Red Herring Prospectus being Rs. 57/- per Equity Share of
face value of Rs. 10 each fully paid

Bid/lIssue Proceeds

Proceeds from the Issue that will be available to our Company, being
Rs. 1145.70 Lakhs

Bidder

Any prospective investor who intends to bid for Equity Shares in this
issue in terms of the Red Herring Prospectus

Bidding Centre(s)

Centres at which the Designated Intermediaries shall accept the ASBA
Forms, i.e., Designated SCSB Branch for SCSBs, Specified Locations
for Syndicate, Broker Centres for Registered Brokers, Designated RTA
Locations for RTAs and Designated CDP Locations for CDPs.

Book Building Process / Book
Building Method

The book building route as provided under Schedule XI of the SEBI
(ICDR) Regulations , 2009 in terms of which this Issue is being made

Book Running Lead Manager /
BRLM

Book Running Lead Manager to the Issue in this case being Pantomath
Capital Advisors Private Limited, SEBI Registered Category |
Merchant Banker

Broker Centres

Broker centres notified by the Stock Exchanges, where the Bidders can




Term

Description
submit the Bid cum application forms to a Registered Broker. The
details of such broker centres, along with the names and contact details
of the Registered Brokers, are available on the website of National
Stock Exchange of India Limited.

CAN / Confirmation of
Allocation Note

The notice or advice or intimation of Allocation of Equity Shares sent
to the successful Bidders ASBA Bidders who have been Allocated
Equity Shares upon the discovery of the Issue Price in accordance with
the Book Building Process, including any revisions thereof

The higher end of the Price Band above which the Issue Price will not

Cap Price be finalised and above which no Bids (or a revision thereof) will be
accepted
Client ID Client Identification Number maintained with one of the Depositories

in relation to demat account.

Collecting Centres

Centres at which the Designated Intermediaries shall accept the
Application Forms, being the Designated SCSB Branch for SCSBs,
Specified Locations for Syndicate, Broker Centres for Registered
Brokers, Designated RTA Locations for RTAs and Designated CDP
Locations for CDPs

Controlling Branch

Such branch of the SCSBs which coordinate Applications under this
Issue by the ASBA Applicants with the Registrar to the Issue and the
Stock Exchanges and a list of which is available at
http://www.sebi.gov.in or at such other website as may be prescribed
by SEBI from time to time

Cut-off Price

Any price within the Price Band finalised by our Company in
consultation with BRLM. A Bid submitted at Cut-off Price is a valid
price at all levels within the Price Band. Only Retail Individual Bidders
are entitled to Bid at the Cut-off Price, for a Bid Amount not exceeding
Rs 57. No other category of Bidders is entitled to Bid at the Cut-off
Price.

Demographic Details

The demographic details of the Applicants such as their address, PAN,
occupation and bank account details

Depositories

Depositories registered with SEBI under the Securities and Exchange
Board of India (Depositories and Participants) Regulations, 1996, as
amended from time to time, being NSDL and CDSL

Depository Participant

A Depository Participant as defined under the Depositories Act, 1996

Designated Branches

Such branches of the SCSBs which shall collect the ASBA Application
Form from the ASBA Applicant and a list of which is available on
http://www.sebi.gov.in/sebiweb/home/detail/32791/no/List-of-Self-
Certified-Syndicate-Banks-under-the-ASBA-facility

Designated CDP Locations

Such centres of the CDPs where Bidders can submit the Bid Cum
Application Forms. The details of such Designated CDP Locations,
along with names and contact details of the Collecting Depository
Participants eligible to accept Bid cum Application Forms are available
on the website of the Stock Exchange (www.nseindia.com) and updated
from time to time

Designated Date

The date on which the amount blocked by the SCSBs is transferred
from the ASBA Account to the Public Issue Account or the amount is
unblocked in the ASBA Account, as appropriate, after the Issue is
closed, following which the Equity Shares shall be allotted to the
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Term

Description
successful Applicants

Designated RTA Locations

Such centres of the RTAs where Applicants can submit the Application
Forms. The details of such Designated RTA Locations, along with the
names and contact details of the RTAs are available on the respective
websites of the Stock Exchange (www.nseindia.com) and updated from
time to time

Designated Stock Exchange

EMERGE Platform of National Stock Exchange of India Limited

Draft Red Herring Prospectus

The Draft Red Herring Prospectus dated August 1, 2017 issued in
accordance with section 32 of the Companies Act, 2013 and filed with
the NSE EMERGE under SEBI (ICDR) Regulations

EBITDA

Revenue from Operations (net) less total expenses (expenses other than
finance cost, and depreciation and amortisation)

EBITDA Margin

EBITDA divided by revenue from operations (net)

Eligible NRIs

NRIs from jurisdictions outside India where it is not unlawful to make
an issue or invitation under the Issue and in relation to whom this
Prospectus constitutes an invitation to subscribe to the Equity Shares
offered herein

FII/ Foreign Institutional
Investors

Foreign Institutional Investor (as defined under SEBI (Foreign
Institutional Investors) Regulations, 1995, as amended) registered with
SEBI under applicable laws in India.

First/ Sole Applicant

Bidder whose name shall be mentioned in the Bid cum Application
Form or the Revision Form and in case of joint Bids, whose name shall
also appear as the first holder of the beneficiary account held in joint
names

Floor Price

The lower end of the Price Band, at or above which the Issue Price will
be finalised and below which no Bids (or a revision thereof) will be
accepted

General Information Document

The General Information Document for investing in public issues
prepared and issued in accordance with the circular
(CIR/CFD/DIL/12/2013) dated October 23, 2013, notified by SEBI.

Issue Agreement

The agreement dated July 20, 2017 between our Company and the
Book Running Lead Manager, pursuant to which certain arrangements
are agreed to in relation to the Issue.

Issue/ Issue Size/ Initial Public
Issue/ Initial Public Offer/
Initial Public Offering/ IPO

Public Issue of 20,10,000 Equity Shares of face value of Rs. 10/- each
fully paid of R M Drip and Sprinklers Systems Limited for cash at a
price of Rs 57/- per Equity Share (including a premium of Rs. 47/- per
Equity Share) aggregating Rs. 1145.70 lakhs.

Listing Agreement

The Equity Listing Agreement to be signed between our Company and
the NSE EMERGE i.e. EMERGE Platform of National Stock
Exchange of India Limited

Market Maker

Market Maker appointed by our Company from time to time, in this
case being Pantomath Stock Brokers Private Limited, who has agreed
to receive or deliver the specified securities in the market making
process for a period of three years from the date of listing of our Equity
Shares or for any other period as may be notified by SEBI from time to
time

Market Maker Reservation
Portion

The Reserved Portion of 1,10,000 Equity Shares of face value of Rs. 10
each fully paid for cash at a price of Rs 57/- per Equity Share
aggregating Rs. 62.70 lakhs for the Market Maker in this Issue



http://www.nseindia.com/

Term

Market Making Agreement

Description
Market Making Agreement dated July 20, 2017 between our Company,
BRLM and Market Maker.

Mutual Fund(s)

A mutual fund registered with SEBI under the SEBI (Mutual Funds)
Regulations, 1996, as amended from time to time

Net Issue

The Issue excluding the Market Maker Reservation Portion of
19,00,000 Equity Shares of face value of Rs. 10 each fully paid for cash
at a price of Rs 57/- per Equity Share aggregating Rs. 1083.00 lakhs by
our Company

Net Proceeds

The Issue Proceeds, less the Issue related expenses, received by the
Company.

NIF

National Investment Fund set up by resolution F. No. 2/3/2005-DD-II
dated November 23, 2005 of Government of India published in the
Gazette of India

Non Institutional Investors

All Applicants that are not Qualified Institutional Buyers or Retail
Individual Investors and who have applied for Equity Shares for an
amount more than Rs. 2,00,000

NSE Limited

National Stock Exchange of India Limited

NSE EMERGE

EMERGE Platform of National Stock Exchange of India Limited

OCBY/ Overseas Corporate Body

A company, partnership, society or other corporate body owned
directly or indirectly to the extent of at least 60% by NRIs, including
overseas trusts in which not less than 60% of beneficial interest is
irrevocably held by NRIs directly or indirectly as defined under the
Foreign Exchange Management (Deposit) Regulations, 2000, as
amended from time to time. OCBs are not allowed to invest in this
Issue

Person/ Persons

Any individual, sole proprietorship, unincorporated association,
unincorporated organization, body corporate, corporation, company,
partnership, limited liability company, joint venture, or trust or any
other entity or organization validly constituted and/or incorporated in
the jurisdiction in which it exists and operates, as the context requires

Price Band

Price band of a minimum price (Floor Price) of Rs 53 and the
maximum price (Cap Price) of Rs 57 and includes revisions thereof.
The Price Band has been decided by our Company in consultation with
the BRLM and advertised in Business Standard (one each in English
and in Hindi) with wide circulation and one daily regional newspaper
viz. Mumbai Lakshadeep, with wide circulation at least five working
days prior to the Bid/lssue Opening Date

Pricing Date

The date on which our Company in consultation with the BRLM,
finalises the Issue Price.

Prospectus

The Prospectus to be filed with the RoC on or after the Pricing Date in
accordance with Section 32 of the Companies Act, 2013, and the SEBI
ICDR Regulations containing, inter alia, the Issue Price, the size of the
Issue and certain other information

Public Issue Account

Account opened with the Bankers to the Issue i.e. ICICI Bank Limited
under Section 40 of the Companies Act, 2013 to receive monies from
the SCSBs from the bank accounts of the ASBA Applicants on the
Designated Date.

Public Issue Account
Agreement

Agreement entered on July 20, 2017 amongst our Company, Book
Running Lead Manager, the Registrar to the Issue and Bankers to the




Term

Description
Issue for collection of the Application Amount on the terms and
conditions thereof.

Qualified Institutional Buyers
or QIBs

A Mutual Fund, Venture Capital Fund, Alternative Investment Fund
and Foreign Venture Capital investor registered with the Board, ,
foreign portfolio investor other than Category Ill foreign portfolio
investor, registered with the Board; a public financial institution as
defined in Section 2(72) of the Companies Act, 2013; a scheduled
commercial bank; a multilateral and bilateral development financial
institution; a state industrial development corporation; an insurance
company registered with the Insurance Regulatory and Development
Authority; a provident fund with minimum corpus of Rs. 25.00 Crore; a
pension fund with minimum corpus of Rs. 25.00 Crore rupees; National
Investment Fund set up by resolution No. F. No. 2/3/2005 — DDII dated
November 23, 2005 of the Government of India published in the
Gazette of India, insurance funds set up and managed by army, navy or
air force of the Union of India and insurance funds set up and managed
by the Department of Posts, India.

Red Herring Prospectus or RHP

The Red Herring Prospectus dated September 7, 2017 issued in
accordance with Section 32 of the Companies Act, 2013, and the
provisions of the SEBI ICDR Regulations, which will not have
complete particulars of the price at which the Equity Shares will be
offered and the size of the Issue, including any addenda or corrigenda
thereto.

Refund Account

Account to which Application monies to be refunded to the Applicants

Refund Bank/ Refund Banker

Bank which is / are clearing member(s) and registered with the SEBI as
Bankers to the Issue at which the Refund Account will be opened, in
this case being ICICI Bank Limited

Refund through electronic
transfer of funds

Refund through ASBA process

Registered Broker

Individuals or companies registered with SEBI as “Trading Members”
(except  Syndicate/Sub-Syndicate Members) who hold valid
membership of either NSE having right to trade in stocks listed on
Stock Exchanges, through which investors can buy or sell securities
listed on stock exchanges, a list of which is available on &
http://www.nseindia.com/membership/dynaContent/find_a_broker.html

Registrar /Registrar to the Issue

Registrar to the Issue, in this case being Bigshare Services Private
Limited having registered office at Bharat Tin Works Building, 1st
Floor, Opp. Vasant Oasis, Makwana Road, Marol, Andheri (East),
Mumbai 400059, Maharashtra.

Registrar and Share Transfer
Agents or RTAs

Registrar and share transfer agents registered with SEBI and eligible to
procure Applications at the Designated RTA Locations in terms of
circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10,
2015 issued by SEBI

Resident Indian

A person resident in India, as defined under FEMA

Restated Financial Information

Collectively, our Company’s Financial Information, as restated

Retail Individual
Bidder(s)/Retail Individual
Investor(s)/RI1I(s)/RIB(S)

Individual Bidders, or minors applying through their natural guardians,
including HUFs (applying through their Karta), who apply for an
amount less than or equal to Rs 2,00,000

Revision Form

The form used by the Applicants to modify the quantity of Equity



http://www.nseindia.com/membership/dynaContent/find_a_broker.htm

Term

| Description
Shares in any of their Application Forms or any previous Revision
Form(s)

SCSB/ Self Certified Syndicate
Banker

Shall mean a Banker to an Issue registered under SEBI (Bankers to an
Issue) Regulations, 1994, as amended from time to time, and which
offer the service of making Application/s Supported by Blocked
Amount including blocking of bank account and a list of which is
available on
http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised
Intermediaries or at such other website as may be prescribed by SEBI
from time to time

SEBI (Foreign Portfolio
Investor) Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2014.

SEBI Listing Regulations

Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015

Specified Locations

Bidding centres where the Syndicate shall accept Bid cum Application
Forms from Bidders, a list of which is available on the website of SEBI
(www.sebi.gov.in) and updated from time to time

Sub Syndicate Member

A SEBI Registered member of NSE appointed by the BRLM and/or
Syndicate Member to act as a Sub-Syndicate Member in the Issue

Syndicate

Includes the BRLM, Syndicate Members and Sub-Syndicate Members

Syndicate Agreement

The agreement dated August 11, 2017 entered into amongst our
Company, the BRLM and the Syndicate Members, in relation to the
collection of Bids in this Issue

Syndicate ASBA Bidding
Locations

Bidding Centres where an ASBA Bidder can submit their Bid in terms
of SEBI circular no. CIR/CFD/DIL/1/2011 dated April 29, 2011,
namely, Mumbai, Chennai, Kolkata, Delhi.

Syndicate Members / Members
of the Syndicate

Includes the BRLM, Syndicate Members and Sub-Syndicate Members

Transaction Registration Slip/
TRS

The slip or document issued by the Syndicate or the SCSB (only on
demand), to the Bidder as proof of registration of the Bid

Underwriter

Pantomath Capital Advisors Private Limited

Underwriting Agreement

The agreement dated July 20, 2017 entered into between the
Underwriter and our Company

Working Day

Till Application / Issue closing date: All days other than a Saturday,
Sunday or a public holiday;

Post Application / Issue closing date and till the Listing of Equity
Shares: All trading days of stock exchanges excluding Sundays and
bank holidays in accordance with the SEBI circular no.
SEBI/HO/CFD/DIL/CIR/P/2016/26 dated January 21, 2016

Industry Related and Technical Terms

Term Description

ARMs Additional Revenue Measures

ASPIRE A scheme for Promoting Innovation and Rural Entrepreneurs
BBB Better Business Bureaus

BSE Bombay Stock Exchange

BCM Billion Cubic Metres
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Term Description

CAP Corrective Action Plan

CADWM Command Area Development & Water Management
CGTMSE Credit Guarantee Trust Fund for Micro and Small Enterprises
CLCSS Credit Linked Capital Subsidy Scheme

CPI Consumer Price Index

CSO Central Statistics Office

EMDEs Emerging Market and Developing Economies

EMEs Emerging Market Economies

EPFO Employees Provident Fund Organisation

ESI Employee State Insurance

EU European Union

FDI Foreign Direct Investment

FCNR Foreign Currency Non-Resident

GDP Gross Domestic Product

GST Goods and Services Tax

GVA Gross Value Added

HDP High density Polyethylene

1P Index of Industrial Production

IMF International Monetary Fund

JV Joint Venture

MAT Minimum Alternative Tax

MGNREGS Mahatma Gandhi National Rural Employment Guarantee Scheme
MI Micro Irrigation

M-0-M Month-On-Month

MoWR Ministry of Water Resources

MSECDP Micro and Small Enterprises- Cluster Development Programme
MSMEs Micro, Small and Medium Enterprises

MT Million Tonnes

MYEA Mid-Year Economic Analysis

NCIWRD National commission on Integrated Water Resources Development)
NDDB National Dairy Development Board

NMMI National Mission on Micro Irrigation

OIL Oil India Limited

ONGC Oil and Natural Gas Corporation

PC Pay Commission

PMEGP Prime Minister’s Employment Generation Programme
PMGKY Pradhan Mantra Garib Kalyan Yojana

PPP Purchasing Power Parity

PRI Panchayati Raj Institutions

RIRI Rational Investor Ratings Index

RBI Reserve Bank of India

SMEs Small And Medium Enterprises

UAM Udyog Aadhaar Memorandum

UAN Udyog Aadhaar Number

UNIDO United Nations Industrial Development Organisation
UDAY Ujwal DISCOM Assurance Yojana Scheme

WAU Water User Associations

WEQO World Economic Outlook
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Term Description

WPI Wholesale Price Index
FY Financial Year

US/ U.S./ USA United States of America
WPI Wholesale Price Index

US$/ US dollar

United States Dollar, the official currency of United States of America

US Fed

United States Federal Reserve

FPI

Foreign Portfolio Investment

Credit Suisse

Credit Suisse Business Analytics India

Conventional and General Terms / Abbreviations

Abbreviation Full Form

AGM Annual General Meeting.
Alternative Investment Fund as defined in and registered with SEBI under the
AlF Securities and Exchange Board of India (Alternative Investment Funds)

Regulations, 2012.

AS/ Accounting

Accounting Standards issued by the Institute of Chartered Accountants of

Standards India.

ASBA Applications Supported by Blocked Amount.
CAGR Compound Annual Growth Rate.

CAN Confirmation of Allocation Note.

CDSL Central Depository Services (India) Limited.
CENVAT Central Value Added Tax.

CIN Corporate Identification Number.

Client ID Client identification number of the Bidder’s beneficiary account.
CSR Corporate Social Responsibility

DB Designated Branch.

DIN Director’s Identification Number.

DP Depository Participant.

DP ID Depository Participant’s Identification Number.
EGM Extraordinary General Meeting of the shareholders.
EPS Earnings per Equity Share.

FCNR Account Foreign Currency Non Resident Account.

FEMA Regulations

Foreign Exchange Management Act, 1999, as amended from time to time and
the rules and regulations issued thereunder.

FBT Fringe Benefit Tax.

FDI Foreign Direct Investment.
Foreign Institutional Investor (as defined under SEBI (Foreign Institutional

Fll Investors) Regulations, 1995, as amended from time to time) registered with
SEBI under applicable laws in India.
Foreign Portfolio Investors (as defined under Securities and Exchange Board of

FPI India (Foreign Portfolio Investors) Regulations, 2014, as amended from time to
time] registered with SEBI under applicable laws in India.

FIPB Foreign Investment Promotion Board.

Fls Financial Institutions.

FVCI Foreign Venture Capital Investors registered with SEBI under the SEBI




Abbreviation Full Form

(Foreign Venture Capital Investor) Regulations, 2000.

FY Financial Year.

GAAP Generally Accepted Accounting Principles.
GBS Gross Budgetary Support.

GDP Gross Domestic Product.

GIR Number General Index Registry Number.

Gol / Government

Government of India.

HNI

High Net Worth Individual.

HUF Hindu Undivided Family.

ICAI Institute of Chartered Accountants of India.
ICDS Income Computation and Disclosure Standards
IMF International Monetary Fund.

Ind AS Indian Accounting Standards

INR Indian National Rupee.

IPO Initial Public Offering.

IT Act Income-tax Act, 1961, as amended.

Ltd. Limited.

Merchant Banker

Merchant banker as defined under the Securities and Exchange Board of India
(Merchant Bankers) Regulation, 1992.

MM Milli Metre.

NR Non-Resident.

NRE Account Non Resident (External) Account.

NRI Non-Resident Indian.

NRO Account Non Resident (Ordinary) Account.

NSDL National Securities Depository Limited.

oCB Overseas Corporate Body.

p.a. Per annum.

P/E Ratio Price / Earnings Ratio.

PAN Permanent Account Number.

PAT Profit After Tax.

PBT Profit Before Tax.

RBI The Reserve Bank of India.

RoNW Return on Net Worth.

R&D Research & Development.

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time.
SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time.
SCSB Self Certified Syndicate Bank.

SICA The Sick Industrial Companies (Special Provisions) Act, 1985.
STT Securities Transaction Tax.

SME Small and Medium Enterprises.

SPV Special Purpose Vehicle.

Sq. ft. Square feet.

Sg. mt. Square metre.

13




Abbreviation Full Form

TAN Tax Deduction Account Number.

TIN Taxpayers ldentification Number.

TRS Transaction Registration Slip.

Uol Union of India.

BSS A{ United States/ United States of America.

U.S. GAAP Generally Accepted Accounting Principles in the United States of America.

USD/ US$ United States Dollar.

VAT Value Added Tax.

VCFs Venture capit_al funds as defined in and reg!stered with SEBI under the SEBI
VCF Regulations or the SEBI AIF Regulations, as the case may be.

WDV Written Down Value.

w.e.f. With effect from.

YoY Year on Year.

Notwithstanding the following: -

i. In the section titled “Main Provisions of the Articles of Association” beginning on page 323 of
this Prospectus, defined terms shall have the meaning given to such terms in that section;

ii.  In the chapter titled “Financial Statements as Restated” beginning on page 191 of this Prospectus,
defined terms shall have the meaning given to such terms in that chapter;

iii.  In the section titled “Risk Factors” beginning on page 18 of this Prospectus, defined terms shall
have the meaning given to such terms in that section;

iv.  In the chapter titled “Statement of Possible Tax Benefits” beginning on page 104 of this
Prospectus, defined terms shall have the meaning given to such terms in that chapter; and

v.  Inthe chapter titled “Management’s Discussion and Analysis of Financial Condition and Results
of Operations” beginning on page 228 of this Prospectus, defined terms shall have the meaning
given to such terms in that chapter.
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PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA

All references to “India” are to the Republic of India and all references to the “Government” are to the
Government of India.

FINANCIAL DATA

Unless stated otherwise, the financial data included in this Prospectus are extracted from the restated
financial statements of our Company, prepared in accordance with the applicable provisions of the
Companies Act, Indian GAAP and restated in accordance with SEBI (ICDR) Regulations, as stated in the
report of our Peer Reviewed Auditors, set out in the section titled ‘Financial Statements’ beginning on
page 191 this Prospectus. Our restated financial statements are derived from our audited financial
statements prepared in accordance with Indian GAAP and the Companies Act, and have been restated in
accordance with the SEBI (ICDR) Regulations.

Our fiscal year commences on April 1% of each year and ends on March 31% of the next year. All
references to a particular fiscal year are to the 12 month period ended March 31* of that year. In this
Prospectus, any discrepancies in any table between the total and the sums of the amounts listed are due to
rounding-off. All decimals have been rounded off to two decimal points.

There are significant differences between Indian GAAP, IFRS and US GAAP. The Company has not
attempted to quantify their impact on the financial data included herein and urges you to consult your own
advisors regarding such differences and their impact on the Company’s financial data. Accordingly to
what extent, the financial statements included in this Prospectus will provide meaningful information is
entirely dependent on the reader’s level of familiarity with Indian accounting practices / Indian GAAP.
Any reliance by persons not familiar with Indian Accounting Practices on the financial disclosures
presented in this Prospectus should accordingly be limited.

Any percentage amounts, as set forth in “Risk Factors”, “Our Business”, “Management’s Discussion and
Analysis of Financial Condition and Results of Operations” and elsewhere in this Prospectus unless
otherwise indicated, have been calculated on the basis of the Company’s restated financial statements
prepared in accordance with the applicable provisions of the Companies Act, Indian GAAP and restated
in accordance with SEBI (ICDR) Regulations, as stated in the report of our Peer Reviewed Auditor, set
out in the section titled ‘Financial Statements’ beginning on page 191 of this Prospectus.

CURRENCY OF PRESENTATION

In this Prospectus, references to “Rupees” or “Rs.” or “INR” are to Indian Rupees, the official currency of
the Republic of India. All references to “$”, “US$”, “USD”, “U.S. $”or “U.S. Dollars” are to United
States Dollars, the official currency of the United States of America.

All references to ‘million’ / ‘Million’ / ‘Mn’ refer to one million, which is equivalent to ‘ten lacs’ or ‘ten
lakhs’, the word ‘Lacs / Lakhs / Lac’ means ‘one hundred thousand’ and ‘Crore’ means ‘ten million’ and
‘billion / bn./ Billions’ means ‘one hundred crores’.

INDUSTRY & MARKET DATA

Unless stated otherwise, Industry and Market data and various forecasts used throughout this Prospectus
have been obtained from publically available Information, Industry Sources and Government
Publications.

Industry Sources as well as Government Publications generally state that the information contained in
those publications has been obtained from sources believed to be reliable but their accuracy and
completeness and underlying assumptions are not guaranteed and their reliability cannot be assured.

Although we believe that industry data used in this Prospectus is reliable, it has not been independently
verified by the Book Running Lead Manager or our Company or any of their affiliates or advisors. Such
data involves risks, uncertainties and numerous assumptions and is subject to change based on various



factors, including those discussed in the section “Risk Factors” on page 18 of this Prospectus.
Accordingly, investment decisions should not be based solely on such information.

Future looking statements speak only as of the date of this Prospectus. Neither we, our Directors, Book
Running Lead Manager, Underwriter nor any of their respective affiliates have any obligation to update or
otherwise revise any statements reflecting circumstances arising after the date hereof or to reflect the
occurrence of underlying events, even if the underlying assumptions do not come to fruition. In
accordance with SEBI requirements, the BRLM and our Company will ensure that investors in India are
informed of material developments until the grant of listing and trading permission by the Stock
Exchange.
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FORWARD LOOKING STATEMENT

This Prospectus contains certain “forward-looking statements”. These forward looking statements can
generally be identified by words or phrases such as “aim”, “anticipate”, “believe”, “expect”, “estimate”,
“intend”, “objective”, “plan”, “project”, “shall”, “will”, “will continue”, “will pursue” or other words or
phrases of similar meaning. Similarly, statements that describe our strategies, objectives, plans or goals
are also forward-looking statements. All forward looking statements are subject to risks, uncertainties and
assumptions about us that could cause actual results and property valuations to differ materially from
those contemplated by the relevant forward looking statement.

Important factors that could cause actual results to differ materially from our expectations include, but are
not limited to the following:-

» General economic and business conditions in the markets in which we operate and in the local,
regional, national and international economies;

» Changes in laws and regulations relating to the sectors / areas in which we operate;

 Increased competition in the sectors / areas in which we operate;

 Factors affecting the Industry in which we operate;

+ Our ability to meet our capital expenditure requirements;

 Fluctuations in operating costs;

» Our ability to attract and retain qualified personnel;

» Changes in political and social conditions in India, the monetary and interest rate policies of India and
other countries;

« Inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or prices;

» The performance of the financial markets in India and globally;

» Any adverse outcome in the legal proceedings in which we are involved;

» Our failure to keep pace with rapid changes in technology;

« The occurrence of natural disasters or calamities;

 Other factors beyond our control;

 Our ability to manage risks that arise from these factors;

« Conflict of Interest with affiliated companies, the promoter group and other related parties; and

» Changes in government policies and regulatory actions that apply to or affect our business.

For a further discussion of factors that could cause our actual results to differ, refer to section titled “Risk
Factors” and chapter titled “Management’s Discussion and Analysis of Financial Condition and Results
of Operations” beginning on pages 228 and 191 respectively of this Prospectus. By their nature, certain
market risk disclosures are only estimates and could be materially different from what actually occurs in
the future. As a result, actual future gains or losses could materially differ from those that have been
estimated.

Future looking statements speak only as of the date of this Prospectus. Neither we, our Directors, Book
Running Lead Manager, Underwriter nor any of their respective affiliates have any obligation to update or
otherwise revise any statements reflecting circumstances arising after the date hereof or to reflect the
occurrence of underlying events, even if the underlying assumptions do not come to fruition. In
accordance with SEBI requirements, the BRLM and our Company will ensure that investors in India are
informed of material developments until the grant of listing and trading permission by the Stock
Exchange Further, in accordance with Regulation 51A of the SEBI Regulations, the Company may be
required to undertake an annual updation of the disclosures made in the Prospectus/ Prospectus and make
it publicly accessible in the manner specified by SEBI.
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SECTION Il - RISK FACTORS
RISK FACTORS

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the
information in this Prospectus, including the risks and uncertainties described below, before making an
investment in our Equity Shares. In making an investment decision, prospective investors must rely on
their own examination of our Company and the terms of this issue including the merits and risks involved.
Any potential investor in, and subscriber of, the Equity Shares should also pay particular attention to the
fact that we are governed in India by a legal and regulatory environment in which some material respects
may be different from that which prevails in other countries. The risks and uncertainties described in this
section are not the only risks and uncertainties we currently face. Additional risks and uncertainties not
known to us or that we currently deem immaterial may also have an adverse effect on our business. If any
of the following risks, or other risks that are not currently known or are now deemed immaterial, actually
occur, our business, results of operations and financial condition could suffer, the price of our Equity
Shares could decline, and you may lose all or part of your investment. Additionally, our business
operations could also be affected by additional factors that are not presently known to us or that we
currently consider as immaterial to our operations.

Unless otherwise stated in the relevant risk factors set forth below, we are not in a position to specify or
guantify the financial or other implications of any of the risks mentioned herein. Unless otherwise stated,
the financial information of our Company used in this section is derived from our restated financial
statements prepared in accordance with Indian GAAP and the Companies Act and restated in accordance
with the SEBI ICDR Regulations. To obtain a better understanding, you should read this section in
conjunction with the chapters titled “Our Business” beginning on page 127 , “Our Industry” beginning
on page 107 and “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” beginning on page 228 of this Prospectus as well as other financial information contained
herein.

The following factors have been considered for determining the materiality of Risk Factors:

. Some events may not be material individually but may be found material collectively;
. Some events may have material impact qualitatively instead of quantitatively;
. Some events may not be material at present but may have material impact in future.

The financial and other related implications of risks concerned, wherever quantifiable, have been
disclosed in the risk factors mentioned below. However, there are risk factors where the impact may not
be guantifiable and hence the same has not been disclosed in such risk factors. Unless otherwise stated,
we are not in a position to specify or quantify the financial or other risks mentioned herein. For
capitalized terms used but not defined in this chapter, refer to the chapter titled “Definitions and
Abbreviation” beginning on page 03 of this Prospectus. The numbering of the risk factors has been done
to facilitate ease of reading and reference and does not in any manner indicate the importance of one risk
factor over another.

The risk factors are classified as under for the sake of better clarity and increased understanding:

18



Business Ris

Internal

Issue Related

Industry
Related

External

Others

INTERNAL RISK FACTORS

A. BUSINESS/COMPANY SPECIFIC RISK

1. Our Company and Directors are currently have few outstanding tax demand and the same are
currently outstanding. Our company is also involved into one patent litigation which is currently
pending. Any adverse decision in such tax proceedings or patent proceeding may render us liable
to liabilities and penalties and may adversely affect our business and results of operations.

Our Company and Directors are currently have few outstanding tax demand and the same are
currently outstanding. Our company is also involved into one patent litigation which is currently
pending. Any adverse decision in such tax proceedings or patent proceeding may render us liable to
liabilities and penalties and may adversely affect our business and results of operations. Also, there is
no assurance that in future, we, our promoters, our directors may not face legal proceedings; any
adverse decision in such legal proceedings may impact our business. For further details in relation to
legal proceedings involving our Company, Promoters and Directors see the chapter titled
“Outstanding Litigation and Material Developments” on page 242 of this Prospectus.

Crimin  Civil/ Tax Labour Consumer Complaint | Aggregat
al Arbitratio  Proceeding @ Dispute Complaint s  under | e amount
Proceed n S S Section involved
ings Proceeding 138 of NI | (Rs. In
S Act, 1881 | lakhs)

Company

By the | Nil Nil Nil Nil Nil Nil Nil

Compa

ny

Against | Nil 1* 1 Nil Nil Nil 10.89

the

Compa

ny

Promoters

By the | Nil Nil Nil Nil Nil Nil Nil

Promot

er

Against | Nil Nil Nil Nil Nil Nil Nil

the

Promot
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er | | | | | | |

Directors other than promoters

By the | Nil Nil Nil Nil Nil Nil Nil
Directo
rs

Against | Nil Nil 1 Nil Nil Nil 1.00
the
Directo
rs

*Amount involved not ascertainable

Our Company’s audited financial information for FY 2017 had certain qualifications in the audit
report

Out of the last five financial years, the Statutory Auditors of our Company have qualified their audit
report for FY 2017 and have provided certain observations in their auditors’ report and also reported
certain observations in their reports by stating that there is slight delay in payment of statutory dues
like payment of service tax amounting to Rs. 3.42 lakhs. However as on date of this prospectus our
company has paid all the statutory dues. Such non compliance of Statutory due in future may lead to
penalty, resulting in a material adverse effect on our business, financial condition and results of
operations. Further our auditors in their audit report for 2017 have reported that the Company has
delayed in repayment of dues to banks. Following are the details of delayed.

Name of Lenders Amount of delay as at FY 2017 Period of

(Rs. In lakhs) delay
TJSB Bank 5.65 17 days
Shree Samartha Sahakari Bank Ltd. 0.33 5 days

However, our statutory auditor has confirmed that as on the date there are no outstanding
qualifications. Till date our Company has not received any show cause notice with respect to above
non compliances. However there can be no assurance that our Company may not be subject to any
penalties in future for such non compliances

The micro irrigation industry is substantially dependent on government subsidies under various
mega MIS projects and any delay in receipt or non-receipt of such subsidies requires greater
infusion of funds into the business by us which we may not be able to generate in time or at all

The micro irrigation industry is significantly dependent on government subsidies. Our customers are
primarily farmers who are entitled to government subsidies. We market our products either through
our dealers in “open markets” or arrangements with nodal agencies. For products sold through the
arrangements with the nodal agencies, we receive payment from such nodal agencies consequent to
fulfillment of procedural compliances. In the event there is a delay in receipt of the subsidy
component, our margins for a particular period or year may be adversely affected. Further, eligibility
to receive subsidies is subject to fulfillment of certain condition by the company applying for the
subsidy. Such conditions include the quality of the products manufactured by such a company, the
nature of the after sales service, etc. While we are in compliance with all such eligibility parameters
as on date, we are unable to assure you that we shall continue to comply with such conditions in the
future. In case we are unable to meet any or all of such eligibility parameters or our agreement with
nodal agencies cannot be renewed for any reason, we shall be unable to market our products under the
subsidy scheme which shall materially increase the cost of our products from the farmers’ perspective
and consequently may adversely affect our sales and results of operations.

Reduction or termination of tax incentives and benefits available to our Company’s units/facilities
established in tax exempted areas would adversely impact our tax liabilities.
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Our Company has established its manufacturing facility at Sinnar, Nashik. For the purposes of the
package Scheme of Incentives 2013 (PSI) by Government of Maharashtra, detailed talukawise
classification of different areas of the State as Group, A /B/ C/ D/ D + etc., on the basis of their level
of industrial development. are entitled to certain tax incentives and benefits. Our manufacturing
facility falls under group C which Denotes areas, which are less developed than those covered under
Group B. Hence, our Company’s unit at Sinnar is entitled to certain tax incentives and benefits, like
VAT on local sales minus ITC or zero whichever is more + CST payable + 30% of Input Tax Credit
subject to the fulfilment of the terms and conditions. In the event our Company fails to comply with
the said terms and conditions, our Company will not be entitled to such tax incentives and benefits
which may have an adverse effect on our results of operations and financial condition. Further, our
Company cannot assure you that the Indian Government will not enact laws in the future that would
adversely impact the tax incentives and benefits and consequently, the tax liabilities and profits of our
Company.

Our operations are significantly dependent on the timely procurement of raw materials and any
delay in such procurement or procurement on commercially unviable terms may adversely affect
our business and results of operations.

We are engaged in the business of manufacturing drip and sprinkler irrigation systems and its
components. These products are manufactured from raw materials of high, medium and linear low
density polyethylene which we procure from third parties. We place orders for the raw materials on a
monthly basis with the quantity of our orders dependent on internal estimates. In the event our
estimates prove to be incorrect on grounds of higher purchase orders than expected in a particular
month or quarter, we may be unable to procure additional raw material from our suppliers. However,
in the event of such estimation of the requirements of raw material in future, we are unable to assure
you that we shall be able to procure raw materials from other sources on commercially viable terms,
if at all and occurrence of the same shall not affect our ability to deliver our products to our customers
in time. Moreover, the manufacture of the raw materials is dependent on crude oil and the price of
crude oil globally determinates the prices of the raw materials. In the event of any material upswing
of crude oil prices globally or locally the price of the raw materials may increase which would
consequently increase the cost of manufacture of our products. In the event we are unable to pass on
this cost to our customers, our margins and results of operations may be adversely affected.

Our Company has not entered into any supply agreement for the major raw materials required for
manufacturing of our products and are exposed to risks relating to fluctuations in commodity
prices and shortage of raw material.

Raw material costs are dependent on commodity prices, which are subject to fluctuations. There can
be no assurance that strong demand, capacity limitations or other problems experienced by our
suppliers will not result in occasional shortages or delays in their supply of raw materials. If we
experience a significant or prolonged shortage of raw materials from any of our suppliers and we
cannot procure the raw materials from other sources, we would be unable to meet our production
schedules in a timely fashion, which would adversely affect our sales, margins and customer
relations. In the absence of such supply agreements, we cannot assure that a particular supplier will
continue to supply raw materials to us in the future. In the event the prices of such raw materials were
to rise substantially or if imports were to be restricted in any manner, we may find it difficult to make
alternative arrangements for supplies of our raw materials, on the terms acceptable to us, which could
materially affect our business, results of operations and financial condition.

We are highly dependent on our Top 5 and Top 10 suppliers for uninterrupted supply of raw-
materials. Any disruption in supply of raw materials from these suppliers will adversely affect our
operations.
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We are highly dependent on the suppliers of raw material for our products. We procure our raw
materials from various domestic and international suppliers depending upon the price and quality of
raw materials. However, our Top 5 and top 10 suppliers contribute significantly to supply of raw
materials. While our company believe that we would not face difficulties in finding additional
suppliers of raw materials, any disruption of supply of raw materials from these suppliers or our
procurement of raw materials at terms not favourable to us can adversely affect our operations and
financial cost. The contributions of our top 5 suppliers to our total supplies are as follows:

Particulars \ For the year ended March 31, 2017
% wise Top 5 of Total Purchase 44.20%
% wise Top 10 of Total Purchase 61.26%

8. We outsource the manufacture of certain components used in the manufacture of our products to
third parties which increase our operating costs. Moreover, we do not have long term agreements
with such parties and any breakdown of our relationship with our suppliers may adversely affect
our business and results of operations.

We outsource the production of certain components forming part of our final products to independent
third parties. Such components include sprinkler nozzles, rubber seals, gaskets, Mild Steel clamps,
rivets, metallic saddles and other similar components. Due to such procurement from third parties, our
operating expenses increase which we believe would have been substantially lesser, on an internal
estimate, if we would have manufactured these components in house. Moreover, we do not have any
long terms agreements for procurement of such components with any of our suppliers. While we
believe we have stable business relationship with all our suppliers, any break down of our relationship
with any or all of our suppliers may adversely affect our business and results of operations.

9. We have certain contingent liabilities that have not been provided for in our Company’s financials
which if materialised, could adversely affect our financial condition.

Our contingent liabilities as on March 31, 2017 is as under: (Rs in lakhs)
Particulars March 31%, 2017
Letter of credit 40.03
Bank Guarantee 17.00

In the event any such contingencies mentioned above were to materialize or if our contingent
liabilities were to increase in the future, our financial condition could be adversely affected. For
further details, see the section entitled “Financial Statements” on page 191 of this Prospectus.

10. Our company has not paid certain statutory dues in the past. In case we fail to pay these dues,
concerned authorities may impose penalties on us which may effect our operations and financials.

There were no outstanding statutory dues as on 31st March, 2017 for a period of more than six
months from the date they became payable except for liability of Service Tax amounting to Rs.3.42
lakhs. Our company has paid Rs.3.42 lakhs towards the same. However as on date of this prospectus
our company has paid all the statutory dues. In case our company in future fails to pay statutory dues
to concerned authorities the authorities may impose penalty on our company and may also impose
interest on the said amounts. If such actions are taken by the authorities it may affect the financial
position, image, operation of our Company. Additionally, the respective authorities have rights to
levy penalties and / or interest for any defaults on a case-by-case basis. Such non compliance of
statutory dues may lead to penalty, resulting in a material adverse effect on our business, financial
condition and results of operations. For more information, please refer chapter titled “Outstanding
Litigation and Material Developments™ on page 242 the Prospectus.

11. We face stiff competition in our business from organized and unorganized players, which may
adversely affect our business operation and financial condition. Moreover, we have a limited
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13.

14.

product portfolio when compared to industry peers in the organized sector which may affect our
ability to compete effectively

The market for our products is highly competitive on account of both the organized and unorganized
players. Players in this industry generally compete with each other on key attributes such as the
quality of products, the quality of the after sales services, the strength of the distribution network and
pricing. Some of our competitors may have greater financial, technical and other resources and
greater market share and goodwill which may enable them to compete effectively. We also anticipate
entry by international players into the domestic market which should further increase the
competition. Moreover, the unorganized sector offers their products at highly competitive prices
which may not be matched by us and consequently affect our sales volume and growth prospects.
Growing competition may result in a decline in our market share and may affect our margins which
may adversely affect our business operations and our financial condition.

As part of our MIS business, we manufacture drip and sprinkler irrigation systems and their
components. However, our industry peers are engaged in manufacturing a more diverse product
portfolio which includes pressure compensating drippers, sub-surface irrigation, foggers and misters.
While we believe we are able to compete effectively with our product portfolio, our competitors’
wider product range offers them the opportunity to cater to wider customer base and develop a greater
brand recall. We propose to diversify our product portfolio but are unable to assure you whether the
same shall be as successful as our existing products. In the event we are unable to compete effectively
with our existing product range and are unable to successfully develop and market the new product
range within a definite timeline or at all, our business and results of operations shall be adversely
affected.

We rely significantly on our Dealers/Distributors and Agents network in open market for sale of
our products.

We sell our products in open market through our network of dealers. Furthermore, our business
growth in open markets depends on our ability to attract additional dealerships to our distribution
network. While we believe that we have good relations with our dealers but there is no assurance that
our current dealers will continue to do business with us or that we can continue to appoint additional
dealers in our network. If we do not succeed in maintaining the stability of our dealership network,
our market share may decline, materially affecting our results of operations and financial condition.

Any inability on our part to maintain quality standards could adversely impact our business, results
of operations and financial conditions. Quality control is a vital element for our sector.

Our business is dependent on the trust our customers have in the quality of our products. The products
we manufacture must meet our customers’ quality standards. Although we have put in place quality
control procedures, we cannot assure that our products will always be able to satisfy our customers’
quality standards. Any negative publicity regarding our Company, or products, including those arising
from a drop in quality of our products from our vendors, or any other unforeseen events could
adversely affect our reputation, our operations and our results from operations.

Any inability on our part to keep pace with the technological developments could adversely impact
our business, results of operations and financial conditions.

Any rapid change in our customers’ expectation on account of changes in technology or introduction
of new products or for any other reason and failure on our part to meet their expectation could
adversely affect our business, result of operations and financial condition. We believe that we have
always expanded our capacities based on latest technology to cater to the growing demand of our
customers. Our failure to anticipate or to respond adequately to changing technical, market demands
and/or client requirements could adversely affect our business and financial results.
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The loss of or shutdown of operations at our production facility may have a material adverse effect
on our business, financial condition and results of operations.

We have one manufacturing unit for undertaking the manufacture of our products which is located at
Sinnar, Nashik. The breakdown or failure of the equipments and/ or civil structure can disrupt our
production schedules, resulting in performance being below expected levels. In addition, the
development or operation of our facilities may be disrupted for reasons that are beyond our control,
including explosions, fires, earthquakes and other natural disasters, breakdown, failure or sub-standard
performance of equipment, improper installation or operation of equipment, accidents, operational
problems, transportation interruptions, other environmental risks, and labour disputes. Our
manufacturing facility is also subject to mechanical failure and equipment shutdowns. Our
machineries may be susceptible to malfunction. Moreover, since the manufacture of our products is
concentrated on only one manufacturing unit, occurrence of any or all of the above events may
significantly disrupt our operations and affect our business, financial condition and results of
operations. We employ significant number of employees at our manufacturing facility. We are unable
to assure you that we will not experience disruptions to our operations due to disputes or other
problems with our work force, which may lead to strikes, lock - outs or increased wage demands. Such
issues could have an adverse effect on our business, and results of operations.

The Micro Irrigation Industry is highly dependent on subsidy policy by the central & state
government under various MIS projects. Withdrawal of Government Subsidies could adversely
affect our operations.

The Micro Irrigation Industry is highly dependent on government subsidies. Our customers are mainly
farmers who are looking for irrigation solutions. We sell our products in project as well as open
market. As per the current policies under open market where we have arrangement with nodal agency
wherein they pay us back subsidy (50% to 70%) over a period of 4- 6 months. Any adverse change or
withdrawal of Government Subsidy policies could adversely affect our business

Costs associated with warranty and liability due to defects in our products may adversely affect our
business and results of operations and could also lead to adverse publicity.

Warranty claims can reduce our profitability. Any defect in our products could affect the demand for
our products and could result in customer claims for damages against us. We offer a five year
warranty on drip and sprinkler irrigation systems and any defects in these products may expose us to
claims for damages. For products marketed pursuant to arrangements with nodal agencies, we provide
a warranty on the final finished product and for products sold though our channel partners in “open
markets”, we provide a warranty for defects only in the parts manufactured by us. While we have
resolved consumer complaints in the past by replacement of some of the products sold, there has not
been any case of claim settlement in cash. Any warranty claims and liability suits in future may
adversely affect our business and results of operations.

We generated a majority of our sales in Madhya Pradesh, Maharashtra, Gujarat and Karnataka
and any adverse developments affecting our operations in these states could have an adverse
impact on our revenue and results of operations.

For the year ended March 31, 2017, our sales in Madhya Pradesh, Maharashtra, Gujarat and
Karnataka together contributed 100 % of our total revenue as mentioned below:

State Revenue from State (Rs. in % of Total Revenue
lakhs)
Maharashtra 1791.32 63.22%
Madhya Pradesh 971.72 34.29%
Karnataka 59.66 2.11%
Gujarat 10.83 0.38%
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20.

We may continue to expand our sales in these states. Existing and potential competitors to our
business may increase their focus on these states, which could reduce our market share. For example,
our competitors may intensify their efforts in these states to capture a larger market share. The
concentration of our operations in these states heightens our exposure to adverse developments
related to competition, as well as economic, political, demographic and other changes, which may
adversely affect our business prospects, financial conditions and results of operations. Any adverse
development that affects the performance of the sales in these states could have a material adverse
effect on our business, financial condition and results of operations.

Our growth strategy to expand into new geographic areas poses risks. We may not be able to
successfully manage some or all of such risks, which may have a material adverse effect on our
revenues, profits and financial condition.

Our operations have been geographically concentrated in the States of Maharashtra, Karnataka,
Gujarat and Madhya Pradesh . Our business is therefore significantly dependent on the general
economic condition and activity in the State in which we operate along with the Central, State and
Local Government policies relating to Micro Irrigation industry. Although agricultural and micro
irrigation industry in which we operate is policy favoured industry by governmental agencies and
different subsidies has been encouraged, there can be no assurance that this will continue. We may
expand geographically, and may not gain acceptance or be able to take advantage of any expansion
opportunities outside our current markets. This may place us at a competitive disadvantage and limit
our growth opportunities. We may face additional risks if we undertake operations in other
geographic areas in which we do not possess the same level of familiarity as competitors. If we
undertake operations of different product than those currently is; we may be affected by various
factors, including but not limited to:

e Adjusting our products to different geographic areas;

¢ Obtaining the necessary materials and labour in sufficient amounts and on acceptable terms;
Obtaining necessary Government and other approvals in time or at all;

o Failure to realize expected synergies and cost savings;

e Attracting potential customers in a market in which we do not have significant experience;
and

e Cost of hiring new employees and absorbing increased costs.

By expanding into new geographical regions, we may be exposed to significant liability and could
lose some or all of our investment in such regions, as a result of which our business, financial
condition and results of operations could be adversely affected

Our Company has a negative cash flow in its operating activities , investing activities and financing
activities for the financial year ended 2013, 2014 2015, 2016 and 2017 details of which are given
below. Sustained negative cash flow could impact our growth and business.

Our Company had negative cash flows from our operating activities, investing activities and
financing activities in the previous year(s) as per the Restated Financial Statements and the same are
summarized as under:

(Rs in Lakhs)

As at March 31

Particulars 2014 2015 2016 2017
Cash Flow from / (used in) 1.16 18.66 59.74 97.75 (156.23)
Operating Activities
Cash Flow from / (used in) (38.71) 242 | (22316) | (219.91) (439.37)
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As at March 31

Particulars 2015

2014 2016

2017

Investing Activities
Cash Flow from / (used in)
Financing Activities

(9.10) 168.45 185.60 670.50

Cash flow of a company is a key indicator to show the extent of cash generated from operations to
meet capital expenditure, pay dividends, repay loans and make new investments without raising
finance from external resources. If we are not able to generate sufficient cash flows in future, it may
adversely affect our business and financial operations.

21. Our Company requires significant amounts of working capital for a continued growth. Our
inability to meet our working capital requirements may have an adverse effect on our results of
operations.

Our business is working capital intensive primarily on account of nature of business model. A
significant portion of our working capital is utilized towards inventories and trade receivables.
Summary of our working capital position is given below:-

Rs. In lakhs

Particulars For the year ended

2013 2015 2016 2017

2014

A. Current Assets

A. Inventories 76.61 53.33 53.12 152.33 535.08
B. Trade Receivables 48.37 74.02 110.37 292.25 667.81
C. Cash and Bank Balances 9.69 16.83 21.85 85.29 160.20
D. Short Term Loans & 0.99 0.97 10.81 3.86 84.04
Advances

E. Other Current Assets 8.55 9.84 12.71 3.91 72.88
Sub Total A 144.21 155.00 208.86 537.65 1520.01
B. Current Liabilities

A. Trade Payables 51.59 37.11 73.65 233.99 297.01
B. Other Current Liabilities 12.38 18.84 37.78 75.57 318.65
C. Short Term provision 1.43 3.43 16.56 42.38 87.35
Sub Total B 65.4 59.38 127.99 351.94 703.01
Working Capital (A-B) 78.81 95.62 80.87 185.71 817.00
Inventories as % of total 53.12% 34.41% | 25.43% 28.33% 35.20%
current assets

Trade receivables as % of 35.77% 23.94% | 35.26% 43.52% 19.54%
total current assets

Our business is working capital intensive and involves significant amount in trade receivables and
inventory. Our Company intend to continue growing by reaching out to newer customers and also
increasing the sales in the existing customers. All these factors may result in increase in the quantum
of current assets. Our inability to maintain sufficient cash flow, credit facility and other sources of
fund, in a timely manner, or at all, to meet the requirement of working capital or pay out debts, could
adversely affect our financial condition and result of our operations. For further details regarding
working capital requirement, please refer to the chapter titled “Objects of the Issue” beginning on
page 94 of this Prospectus.

22. Our Company has a substantial level of sundry debtors and high debtor days.
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As of March 31, 2017 the aggregate amount owed to the Company by its debtors was Rs 667.81
Lakhs and debtors month i.e. (Trade receivables / Annual sales) x 365 days) was around 2.38 months
as per restated financials. Customer concentration coupled with high debt increase the credit risk of
our business. General economic conditions may adversely affect the financial conditions of our
debtors, and may result in defaults by some of these debtors. In the event of defaults by our debtors,
we may suffer a liquidity shortfall and incur additional costs, including legal expenses, in recovering
the sums due and payable to us. If we are unable to recover the sums due and payable to us, or if the
recoveries made by us are significantly lower than the aggregate amount owed to us, it may have an
adverse impact on our business, financial condition or results of operations.

In view of our management, generally the average debtors period in the industry which we operate is
quite high. However, the time to service the contract has resulted in high debtor days in our
Company. Moreover, our Company did not have bad debts/ unrealised debtors in recent past.

Our Company has lapsed /delayed/ in making the required filings or erroneous filing under
Companies Act, 2013 and under the applicable provisions of Companies Act, 1956.

Our Company is required to make filings under various rules and regulations as applicable under the
Companies Act, 2013 and under the applicable provisions of the Companies Act, 1956. Some of
which forms such as Form SH-7, Form MGT-14, PAS-3 and DIR 12 has not been done within the
stipulated time period at some instances. Due to these delays in filings, our Company had on several
occasions paid the requisite late fees.

In past, our company has made erroneous filling of PAS 3, ADT 1 which reflects incorrect details
pertaining to attachment of form and information entered in the form. The error were rectified by
filing PAS 3.

Although, we have not received any show-cause notice in respect of the above, such delay/non-
compliance may in the future render us liable to statutory penalties and could have serious
consequences on our operations. While this could be attributed to technical lapses and human errors,
our Company is in the process of setting up a system to ensure that requisite filings are done
appropriately with the requisite timeline.

The shortage or non-availability of power facilities may adversely affect our manufacturing
processes and have an adverse impact on our results of operations and financial condition.

Our manufacturing processes requires substantial amount of power facilities. The quantum and nature
of power requirements of our industry and Company is such that it cannot be supplemented/
augmented by alternative/ independent sources of power supply since it involve significant capital
expenditure and per unit cost of electricity produced is very high in view of increasing oil prices and
other constraints. We are mainly dependent on State Government for meeting our electricity
requirements. Any defaults or non compliance of the conditions may render us liable for termination
of the agreement or any future changes in the terms of the agreement may lead to increased costs,
thereby affecting the profitability. Further, since we are majorly dependent on third party power
supply; there may be factors beyond our control affecting the supply of power.

Any disruption / non availability of power shall directly affect our production which in turn shall have
an impact on profitability and turnover of our Company

The shortage or non-availability of water facilities may adversely affect our manufacturing
processes and have an adverse impact on our results of operations and financial condition.

Our manufacturing process requires substantial amount of water, particularly for mixing and cooling
process. Currently, our Company meets its water requirements from bore wells and tube wells,
installed in the manufacturing facility. We have not made any alternate arrangements for supply of
water for our manufacturing facilities. Thus any unfavourable changes or modifications in the said
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agreement or termination of the agreement may increase our cost of operations and adversely affect
results of our operations.

Within the parameters as mentioned in the chapter titled ‘Objects of this Issue’ beginning on page
94 of this Prospectus, our Company’s management will have flexibility in applying the proceeds of
this Issue. The fund requirement and deployment mentioned in the “Objects of this Issue” have not
been appraised by any bank or financial institution.

We intend to use entire Issue proceeds for working capital and General Corporate Purpose. We intend
to deploy the Net Issue Proceeds in Financial Year 2017-18 and such deployment is based on certain
assumptions and strategy which our Company believes to implement in future. The funds raised from
the fresh Issue may remain idle on account of change in assumptions, market conditions, strategy of
our Company, etc., For further details on the use of the Issue Proceeds, please refer chapter titled
"Objects of the Issue™ beginning on page 94 of this Prospectus.

The deployment of funds for the purposes described above is at the discretion of our Company’s
Board of Directors. The fund requirement and deployment is based on internal management estimates
and has not been appraised by any bank or financial institution. Accordingly, within the parameters as
mentioned in the chapter titled ‘Objects of this Issue’ beginning on page 94 of this Prospectus, the
Management will have significant flexibility in applying the proceeds received by our Company from
the Issue. Audit Committee will monitor the utilization of the proceeds of this Issue. . However in
accordance with Section 27 of the Companies Act, 2013, and relevant provisions of SEBI ICDR
Regulations, 2009, as amended from time to time, a company shall not vary the objects of the Issue
without our Company being authorise to do so by our shareholders by way of special resolution and
other compliances in this regard. Our Promoters and controlling shareholder shall provide exit
opportunity to such shareholders who do not agree to the proposal to vary the objects, at such price,
and in such manner, as may be prescribed by SEBI, in this regard.

We may not be able to sustain if there is no effective implementation of our business and growth
strategy.

Success of our business will depend greatly on our ability to effectively implement our business and
growth strategy. We cannot provide assurance that we will be able to execute our strategy on time and
within the estimated budget, or that we will meet the expectations of targeted customers. Changes in
regulations applicable to the industry in which we operate may also make it difficult to implement our
business strategy. Inability on our part to our business and effectively implement growth strategy
could have a material adverse effect on our business, financial condition and profitability.

Conflicts of interest may arise out of common business undertaken by our Entities forming part of
our Promoter group.

Entities forming part of our promoter group is authorised to deals in the similar business activities as
that of our Company. As a result, conflicts of interests may arise in allocating business opportunities
amongst our Company and Entities forming part of our promoter group, in circumstances where our
respective interests diverge. In cases of conflict, our Promoters may favour entities where they have
interest over our Company. There can be no assurance that our Promoters will not compete with our
existing business or any future business that we may undertake or that their interests will not conflict
with ours. Any such present and future conflicts could have a material adverse effect on our
reputation, business, results of operations and financial condition. For further details please refer to
the chapters titled “Our Promoters and Promoter Group” beginning on pagel80 of this Prospectus,
respectively.

Our Company is dependent on third party transportation providers for the delivery of our goods
and any disruption in their operations or a decrease in the quality of their services could affect our
Company's reputation and results of operations.
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Our Company uses third party transportation providers for delivery of our goods. Though our
business has not experienced any disruptions due to transportation strikes in the past, any future
transportation strikes may have an adverse effect on our business. In addition goods may be lost or
damaged in transit for various reasons including occurrence of accidents or natural disasters. There
may also be delay in delivery of products which may also affect our business and results of operation
negatively. An increase in the freight costs or unavailability of freight for transportation of our
products may have an adverse effect on our business and results of operations.

Further, disruptions of transportation services due to weather-related problems, strikes, lock-outs,
inadequacies in the road infrastructure, or other events could impair ability to procure raw materials
on time. Any such disruptions could materially and adversely affect our business, financial condition
and results of operations.

All of our branch offices cum warehouses, from where we operate in different states, are taken on
rent. Discontinuation of rent agreements may require us to vacate such premises which may have
an adverse impact on our business continuity and profitability.

All of our branch offices, from where we operate, are taken on rent . If any such rent agreement
under which we occupy the premises is not renewed on terms and conditions that are favourable to us,
or at all, we may suffer a disruption in our operations which could have a material adverse effect on
our business, financial condition and results of operations.

Further, Some of the lease deeds/agreements entered into by our Company for its branch offices
and/or not registered. The potential consequence of this could be that the said agreements may not be
admissible as evidence in a court of law, until the relevant stamp duties are paid and the relevant
registration, if required, is done. Any claim or adverse order/ finding in connection with these
properties could adversely affect the operations of our Company. For further information please refer
section titled “Our Business - Property” beginning on page 127 of the Prospectus.

We have not entered into any definitive agreements with our customers. If our customers choose
not to buy their products from us, our business, financial condition and results of operations may
be adversely affected and our business are on purchase order basis with our customers.

We have not entered into any definitive agreements with our customers, and instead we majorly rely
on purchase orders to govern the volume, pricing and other terms of sales of our products. However,
such orders may be amended or cancelled prior to finalisation, and should such an amendment or
cancellation take place. Consequently, there is no commitment on the part of the customer to continue
to source their requirements from us, and as a result, our sales from period to period may fluctuate
significantly as a result of changes in our customers’ vendor preferences.

Any failure to meet our customers’ expectations could result in cancellation of orders. There are also
a number of factors other than our performance that are beyond our control and that could cause the
loss of a customer. Customers may demand price reductions, set-off any payment obligations, require
indemnification for themselves or their affiliates, any of which may have an adverse effect on our
business, results of operations and financial condition. Our business is conducted on purchase order
basis, depending on the requirements of the client preferences and demand. We do not have long-term
contracts with most of our customers and there can be no assurance that we will continue to receive
repeat orders from any of them, including our long-standing customers. Further, even if we were to
continue receiving orders from our clients, there can be no assurance that they will be on the same
terms, and the new terms may be less favourable to us than those under the present terms

We will be subject to risks arising from foreign exchange rate movements.

Since we are importing spare part components like drip from countries like Israel we face an
exchange rate risk. The exchange rate between the Indian Rupee and other currencies has been
volatile in recent years and may fluctuate in the future. Therefore, changes in the exchange rate may
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have a material adverse effect on our product cost, thereby increasing our operating costs which may
in turn have a negative impact on our business, operating results and financial conditions.
Fluctuations in the exchange rates may affect the Company to the extent of cost of goods sold or
purchased in foreign currency terms. Any adverse fluctuations with respect to the exchange rate of
any foreign currency for Indian Rupees may affect the Company’s profitability.

We require a number of approvals, NOCs, licences, registrations and permits in the ordinary
course of our business. Some of these approvals are required to be transferred in the name of “R M
Drip and sprinklers systems Limited” from “R. M. Drip & sprinklers systems Private Limited”
pursuant to conversion and name change of our company and any failure or delay in obtaining
such approvals or renewal of the same in a timely manner may adversely affect our operations.

We require a number of approvals, licenses, registrations and permits in ordinary course of our
business. Additionally, we need to apply for renewal of approvals which expire, from time to time, as
and when required in the ordinary course. We were a private limited company in the name of “R. M.
Drip & Sprinklers Systems Private Limited”. After complying with the relevant provisions and
procedures of Companies Act, 2013, the Company was converted into public limited company,
followed by the name change of the Company to “R M DRIP AND SPRINKLERS SYSTEMS
LIMITED”. We shall be taking necessary steps for transferring the approvals in new name of our
company. In case we fail to transfer/obtain the same in name of the company same may adversely
affect our business or we may not be able to carry our business.

The company has also applied for change of name of these approvals. In case of delay or failure to
obtain the same, it could affect our business operations. Any failure to renew the approvals that have
expired, or to apply for and obtain the required approvals, licences, registrations or permits, or any
suspension or revocation of any of the approvals, licences, registrations and permits that have been or
may be issued to us, could result in delaying the operations of our business, which may adversely
affect our business, financial condition, results of operations and prospects. Further a complete series
of approvals may be and is required to be obtained which are i) Professional Tax Registration
Certificate (PTRC), ii) Registration Certificate of Establishment under Shops and Establishments Act
Additionally, our company has not applied for change of name of the approval/s mentioned in
pending approvals section of Government and Other Statutory Approvals Chapter. For more
information, see chapter “Government and Other Statutory Approvals” on page 247 of this
Prospectus.

Any failure to apply for and obtain the required approvals, licences, registrations or permits in a
timely manner, or any suspension or revocation of any of the approvals, licences, registrations and
permits would result in a delay in the our business operations which could otherwise adversely affect
our financial condition, results of operations and prospects of the Company. We cannot assure you
that the approvals, licences, registrations and permits issued to us would not be suspended or revoked
in the event of non-compliance or alleged non-compliance with any terms or conditions thereof, or
pursuant to any regulatory action. In addition to same, our failure to comply with existing or
increased regulations, or the introduction of changes to existing regulations, could adversely affect
our business and results of operations.

For further details, please refer the chapter titled “Government and Other Statutory Approvals” on
page 247 of this Prospectus.

We depend on certain brand names and our corporate hame and logo that we may not be able to
protect and/or maintain.

Our ability to market and sell our products depends upon the recognition of our brand names and
associated consumer goodwill. Currently, we do have one registered trademarks for our own nor our
corporate name and logo under the Trade Marks Act, 1999. However, trademark application under
Class 21 is currently objected. Consequently, we do not enjoy the statutory protections accorded to
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registered trademarks in India for the corporate name and logo of our company, which are currently
pending. In the absence of such registrations, competitors and other companies may challenge the
validity or scope of our intellectual property right over these brands or our corporate name or logo. As
a result, we may be required to invest significant resources in developing new brands or names, which
could materially and adversely affect our business, financial condition, results of operations and
prospects.

There is no guarantee that the application for registration of our logo under Class 21 will be accepted
in favour of the Company. This may affect our ability to protect our trademark in the event of any
infringement of our intellectual property.

In addition to same, our failure to comply with existing or increased regulations, or the introduction
of changes to existing regulations, could adversely affect our business, financial condition, results of
operations and prospects. We cannot assure you that the approvals, licences, registrations and permits
issued to us would not be suspended or revoked in the event of non-compliance or alleged non-
compliance with any terms or conditions thereof, or pursuant to any regulatory action.

The material approvals, licences or permits required for our business include trade licence and tax
laws, environment laws and factory licences, as applicable. See “Government and other Statutory
Approvals” on page 247 of this Prospectus for further details on the required material approvals for
the operation of our business.

Our business operations involve handling and storage of hazardous materials. Risks arising from
the same may result in damages to life and property, as also exposure to litigations.

Our Company is engaged in manufacturing of drip irrigation , sprinklers and allied irrigation products
which require handling hazardous materials including toxic and combustible materials. We are also
required to obtain several licenses and approvals for the storage and handling of such materials,
which in turn impose several obligations and restrictions on our Company. If improperly handled,
these materials could harm employees and other persons, cause damage to life and to property and
harm the environment. This in turn could subject our Company to significant penalties including
closure of our manufacturing units and / or litigation which may have an adverse effect on our
business and financial operations. For a description of the regulations and laws applicable to our
Company in this regard, please refer to the chapter titled “Key Industry Regulations and Policies”
beginning on page 145 of this Prospectus. For details of licenses and approvals obtained by our
Company for the storage and handling of certain materials, please refer to the chapter titled
“Government and Other Statutory Approvals” beginning on page 247 of this Prospectus

If we do not successfully commercialise products under our Brand “ R M Drip”, or if the
commercialization is delayed, our business, financial conditions and the results of operations may
be adversely affected.

Our present and future results of operations depend upon our ability to successfully develop and
commercialize our products. The development process requires extensive research and results may be
uncertain and we may not be successful that can ultimately be commercially viable. However, there
can be no assurance that we will be able to maintain this record in the future as well, and we may face
undue delays in commercializing our products. Decrease in product quality due to reasons beyond our
control or allegations of product defects, misbranding, and adulteration even when false or
unfounded, could tarnish the image and may cause customers to choose other brand. Further, there
can be no assurance that our brand name will not be adversely affected in the future by events that are
beyond our control. In the event that (i) we are unable to leverage on the brand name for any reason,
(i1) our group companies' actions or incidences adversely affect the | brand name, or (iii) customer
complaints or adverse publicity from any other source damages our brand, our business, financial
condition and results of operations may be adversely affected. We anticipate that as our business
expands into new markets and as our markets become increasingly competitive, maintaining and
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enhancing our brand may become increasingly difficult and expensive. If we are unable to enhance
the visibility of our brands, it would have an adverse effect on our business, and our financial
condition.

Our success depends largely upon the services of Key Managerial Personnel and skilled personnel
and our ability to retain them. Our inability to attract and retain Key Managerial Personnel and
skilled personnel may adversely affect the operations of our Company.

Our Key Managerial Personnel and skilled personnel possess the requisite domain knowledge to
provide efficient services to our customer. They provide expertise which enables us to make well
informed decisions in relation to our business and our future prospects. Our performance and success
depends largely on our ability to retain the continued service of our management team and skilled
personnel. Demand for Key Managerial Personnel in the industry is concentrated. The loss of the
services of such key members of our management team and the failure of any succession plans to
replace such key members could have an adverse effect on our business and the results of our
operations.

In addition to normal remuneration or benefits and reimbursement of expenses, some of our
Directors and key managerial personnel are interested in our Company to the extent of their
shareholding, dividend entitlement, if any, loan availed by our Company, as creditors of the
Company etc.

Our Directors, relative of our directors and Key Managerial Personnel are interested in our Company
to the extent of remuneration paid to them for services rendered and reimbursement of expenses
payable to them. In addition, some of our Directors and Key Managerial Personnel may also be
interested to the extent of their shareholding, dividend entitlement, if any; loan availed from them by
our Company and credit balance due to them if any against purchases made from entities in which
they are interested. One of our branch office cum warehouse is on rent from one of Director Shyam
Sundar Dash, he may be interested to the extent of rent to be received. Also the land of manufacturing
facility was purchased from one of our promoter Vijaykumar Khirsagar, he may be interested to the
extent of consideration received. For further information, see “Capital Structure” and “Our
Management” and “Related Party Transactions” beginning on pages 74 ,162 and 189 , respectively,
of this Prospectus.

Our revenues and profits are dependent on several factors. Any adverse change in these factors or
in combination of these factors may affect our business operations and the financial condition and
consequently, our ability to pay dividends.

Our revenues and profits are dependent on several factors such as expansion of new areas, retaining
key managerial personnel, complying with various regulatory requirements, repeat orders from our
customer, managing costs and expenses, general market conditions, etc. Any adverse change in these
factors or a combination of these factors may adversely affect our business operations and financial
condition.

Fraud, theft, employee negligence or similar incidents may adversely affect our results of
operations and financial condition

We have various manufacturing plants and factories and we maintain large amounts of inventory at
all our factories at all times. Although we have set up various security measures our operations may
be subject to incidents of theft or damage to inventory. There can be no assurance that we will not
experience any fraud, theft, employee negligence, security lapse, loss in transit or similar incidents in
the future, which could adversely affect our results of operations and financial condition.
Additionally, in case of losses due to theft, fire, breakage or damage caused by other casualties, there
can be no assurance that we will be able to recover from our insurer the full amount of any such loss
in a timely manner, or at all. If we incur a significant inventory loss due to third-party or employee
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theft and if such loss exceeds the limits of, or is subject to an exclusion from, coverage under our
insurance policies, it could have a material adverse effect on our business, results of operations and
financial condition. In addition, if we file claims under an insurance policy it could lead to increases
in the insurance premiums payable by us or the termination of coverage under the relevant policy.

Our operations may be adversely affected in case of industrial accidents at any of our production
facilities.

Usage of heavy machinery, handling of materials by labour during production process or otherwise,
lifting of materials by humans, cranes, heating processes of the furnace etc. may result in accidents,
which could cause injury to our labour, employees, other persons on the site and could also damage
our properties thereby affecting our operations. Though our plants and machinery and personnel are
covered under insurance, occurrence of accidents could hamper our production and consequently
affect our profitability.

We have, in the last twelve months, issued Equity Shares at prices that may be lower than the Issue
Price.

We have in the last twelve months issued Equity Shares at prices that may be lower than the Issue
Price as under:

Date of Number Face Issue

Nature of Reasons for Share

Allotment  of Equity = Value | Price Allottees

[ Transfer Shares (Rs.) (Rs.)

Consideration allotment Allotted

April 15, 10,00,000 10 10 | Other than cash | Rights Issue | Vijaykumar 2,00,000
2017 Kshirsagar
Arjun 2,00,000
Makani
Nivrutti 2,00,000
Kedar
Shyam 4,00,000
Sundar Dash
July 25, 13,00,000 10 Nil | Other than cash | Bonus Issue | Vijaykumar 2,27,961
2017 Kshirsagar
Shubhangi 1,51,038
Kshirsagar
Arjun 1,51,952
Makani
Shivlal 75,029
Makani
Lilaben 75,029
Makani
Vinod 75,029
Makani
Nivrutti 1,51,952
Kedar
Surekha 75,029
Kedar

Anuja Kedar 75,029

Nivrutti 75,029
Pandurang
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) . Nature of Reasons for Share
;A‘.:.II?;?S?CQ: Ogﬁg#;:y \(/Slsu; ngci Consideration allotment Allottees Allotted
Kedar
(HUF)
Shyam 1,66,923
Sundar Dash
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For further details regarding such issuances, please refer to the section “Capital Structure - Share
Capital History of our Company” beginning on page 74 of the Prospectus

Any delays or defaults in receipt of payments or dues from our customers could result in a
reduction of our profits.

We regularly commit resources to assignments prior to receiving advances or other payments from
our customer. We may be subject to working capital shortages due to delays or defaults in receipt of
payments or dues from such customers. If our customers default in their payments or if an
order/assignment in which we have invested significant resources is delayed, cancelled or curtailed, it
could have a material adverse effect on our business, financial condition and results of operations.

Our insurance policies do not cover all risks, specifically risks like loss of profits, terrorism,
workmen’s compensation etc. In the event of the occurrence of such events, our insurance
coverage may not adequately protect us against possible risk of loss.

We attempt to maintain insurance against losses which could occur on account of natural and man
made causes of accidents, damage to infrastructure facilities and the environment. There could be
situations where our insurance policies may not be sufficient in covering all the losses which we may
suffer. If we suffer an event for which we are not adequately insured, there is a risk that it could have
a material adverse effect on our business, results of operations and financial condition.

Our Company has obtained insurance coverage in respect of certain risks. Our significant insurance
policies consist of, among others, standard fire and special perils. While we believe that we maintain
insurance coverage in adequate amounts consistent with size of our business, our insurance policies
do not cover all risks, specifically risks like loss of profits, terrorism, workmen’s compensation etc.
There can be no assurance that our insurance policies will be adequate to cover the losses in respect
of which the insurance has been availed. If we suffer a significant uninsured loss or if insurance claim
in respect of the subject-matter of insurance is not accepted or any insured loss suffered by us
significantly exceeds our insurance coverage, our business, financial condition and results of
operations may be materially and adversely affected.

We have not applied for certain statutory and regulatory approvals, registrations and licenses and
also application for certain statutory and regulatory approvals, registrations and licenses are still
pending with the relevant governmental or regulatory authorities. Further, our inability to renew
or maintain our statutory and regulatory permits and approvals required to operate our business
would adversely affect our operations and profitability.

Our Company requires several statutory and regulatory permits, licenses and approvals to operate the
business. Many of these approvals are granted for fixed periods of time and need renewal from time
to time. Our Company is required to renew such permits, licenses and approvals. There can be no
assurance that the relevant authorities will issue any of such permits or approvals in time or at all.
Further, these permits, licenses and approvals are subject to several conditions, and our Company
cannot assure that it shall be able to continuously meet such conditions or be able to prove
compliance with such conditions to statutory authorities, and this may lead to cancellation, revocation
or suspension of relevant permits/ licenses/ approvals. For details please refer to chapter titled
“Government and Other Statutory Approvals”’ beginning on page 247 of this Prospectus.
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Certain agreements may be inadequately stamped or may not have been registered as a result of
which our operations may be impaired.

Some of the agreements entered into by us with respect to our registered and our corporate offices and
other leasehold/leave and license premises are not adequately stamped and registered. The effect of
inadequate stamping is that the document is not admissible as evidence in legal proceedings and
parties to that agreement may not be able to legally enforce the same, except after paying a penalty
for inadequate stamping. The effect of non-registration, in certain cases, is to make the document
inadmissible in legal proceedings. Any potential dispute vis-a-vis the said premises and our non-
compliance of local laws relating to stamp duty and registration may adversely impact the
continuance of our activity from such premises.

Our Promoters / Directors have given personal guarantees in relation to certain debt facilities
provided to our Company by our lender. In event of default on the debt obligations, the personal
guarantees may be invoked thereby adversely affecting our Promoters/ Directors ability to manage
the affairs of our Company and consequently this may impact our business, prospects, financial
condition and results of operations.

Some of the debt facilities provided to our Company by our lenders stipulate that the facility shall be
secured by a personal guarantee of our Promoters/ Director . In event of default on the debt
obligations, the personal guarantees may be invoked thereby adversely affecting our Promoters/
Directors / Key Managerial Personnel(s) ability to manage the affairs of our Company and
consequently this may impact our business, prospects, financial condition and results of operations.
Further, in an event our Promoters/ Director withdraws or terminates his/their guarantee/s or security,
the lenders for such facilities may ask for alternate guarantee/s or securities or for repayment of
amounts outstanding under such facilities or even terminate such facilities. We may not be successful
in procuring guarantee/s or collateral securities satisfactory to the lender and as a result may need to
repay outstanding amounts under such facilities or seek additional sources of capital, which could
adversely affect our financial condition. For more information, please see the chapter titled
“Financial Indebtedness” beginning on page 239 of this Prospectus.

Our Company has loans which are repayable on demand. Any demand loan from lenders for
repayment of such loans, may adversely affect our cash flows.

As on June 30, 2017, our Company has loans amounting to Rs.6.16 lakhs from related and other
parties that are repayable on demand to the relevant lender. Further, some of these loans are not
repayable in accordance with any agreed repayment schedule and may be recalled by the relevant
lender at any time. Any such unexpected demand or accelerated repayment may have a material
adverse effect on the business, cash flows and financial condition of the borrower against which
repayment is sought. Any demand from lenders for repayment of such unsecured loans, may
adversely affect our cash flows. For further details of above-mentioned loans of our Company, please
refer the chapter titled Financial Statements as Restated beginning on page 191 of this Prospectus.

Our lenders have imposed certain restrictive conditions on us under our financing arrangements
and have charge over our current assets in respect of finance availed by us.

Under our financing arrangements, we are required to obtain the prior, written lender consent for,
among other matters, changes in our capital structure, formulate a scheme of amalgamation or
reconstruction and entering into any other borrowing arrangement. Further, we are required to
maintain certain financial ratios.

There can be no assurance that we will be able to comply with these financial or other covenants or
that we will be able to obtain the consents necessary to take the actions we believe are necessary to
operate and grow our business. Our level of existing debt and any new debt that we incur in the
future has important consequences. Any failure to comply with these requirements or other
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conditions or covenants under our financing agreements that is not waived by our lenders or is not
otherwise cured by us, may require us to repay the borrowing in whole or part and may include other
related costs. Our Company may be forced to sell some or all of its assets or limit our operations.
This may adversely affect our ability to conduct our business and impair our future growth plans.
Though these covenants are restrictive to some extent for us, however it ensures financial discipline,
which would help us in the long run to improve our financial performance.

Our Company have taken secured loan from banks by creating charge over our current assets in
respect of loans / facilities availed by us from banks and financial institutions. In the event we default
in repayment of the loans / facilities availed by us and any interest thereof, our properties may be
forfeited by lenders, which in turn could have significant adverse effect on our business, financial
condition and results of operations. For further details please refer to chapter titled “Financial
Statements as Restated” beginning on page 191 and Financial Indebtedness in chapter titled
“Financial Indebtedness” on page 239 of this Prospectus

Any deficiency in our products could make our Company liable for customer claims, which in turn
could affect our Company’s results of operations.

Our Company is bound by the terms and conditions as placed before its customers. There are no
specific regulations governing the supply of the same, other than the general law of contracts. Any
claims made by these customers for deficiency in our products, would be subject to these terms and
conditions, which are in the nature of normal contractual obligations in India. Any violation of these
obligations could impact our Company’s results of operations.

We have not identified any alternate source of financing the ‘Objects of the Issue’. If we fail to
mobilize resources as per our plans, our growth plans may be affected.

We have not identified any alternate source of funding and hence any failure or delay on our part to
raise money from the Issue or any shortfall in the Issue Proceeds may delay the implementation
schedule of our Project and could adversely affect our growth plans.

For further details please refer to the chapter titled “Objects of the Issue” beginning on page 94 of the
Prospectus.

Our Promoters will continue jointly to retain majority control over our Company after the Issue,
which will allow them to determine the outcome of matters submitted to shareholders for approval

Post this Issue, our Promoters will collectively own 44.82 % of our equity share capital. As a result,
our Promoters will continue to exercise a significant degree of influence over us and will be able to
control the outcome of any proposal that can be approved by a majority shareholder vote, including,
the election of members to our Board, in accordance with the Companies Act and our Articles of
Association. Such a concentration of ownership may also have the effect of delaying, preventing or
deterring a change in control of our Company.

In addition, our Promoters will continue to have the ability to cause us to take actions that are not in,
or may conflict with, our interests or the interests of some or all of our creditors or other shareholders,
and we cannot assure you that such actions will not have an adverse effect on our future financial
performance or the price of our Equity Shares.

We have entered into Related Party Transactions during the financial year 2016-17 as per the
financials of the our company and continue to do so in future. There can be no assurance that
such transactions, individually or in the aggregate, will not have an adverse effect on our
Company’s financial condition and results of operations.

Our Company has entered into transactions with our certain related parties. While we believe that all
such transactions have been conducted on an arm‘s length basis, there can be no assurance that we
could not have achieved more favourable terms had such transactions not been entered into with
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related parties. Furthermore, it is likely that we will enter into related party transactions in the future.
There can be no assurance that such transactions, individually or in the aggregate, will not have an
adverse effect on our financial condition and results of operation. For details on the transactions
entered by us, please refer to “Annexure XXIII Related Party Transactions” in Section “Financial
Statements” beginning on page 191 of this Prospectus.

54. Our future funds requirements, in the form of Issue of capital or securities and/or loans taken by
us, may be prejudicial to the interest of the shareholders depending upon the terms on which they
are eventually raised.

We may require additional capital from time to time depending on our business needs. Any fresh
issue of shares or convertible securities would dilute the shareholding of the existing shareholders and
such issuance may be done on terms and conditions, which may not be favourable to the then existing
shareholders. If such funds are raised in the form of loans or debt, then it may substantially increase
our interest burden and decrease our cash flows, thus prejudicially affecting our profitability and
ability to pay dividends to our shareholders.

55. We could be harmed by employee misconduct or any such incidences could adversely affect our
financial condition, results of operations and reputation.

Employee misconduct could expose us to business risks or losses, including regulatory sanctions and
serious harm to our reputation. There can be no assurance that we will be able to detect or deter such
misconduct. Moreover, the precautions we take to prevent and detect such activity may not be
effective in all cases. Our employees and agents may also commit errors that could subject us to
claims and proceedings for alleged negligence, as well as regulatory actions on account of which our
business, results of operations, financial condition and goodwill could be adversely affected.

56. Our ability to pay dividends will depend upon future earnings, financial condition, cash flows,
working capital requirements, capital expenditures and other factors.

Till date our Company has not paid any dividend. The amount of our future dividend payments, if
any, will depend upon various factors such as our future earnings, financial condition, cash flows,
working capital requirements, capital expenditures and other factors. There can be no assurance that
we shall have distributable funds or that we will declare dividends in the future.

Additionally, the terms of any financing we obtain in the future, may contain restrictive covenants
which may also affect some of the rights of our shareholders, including the payment of the dividend.

57. Industry information included in this Prospectus has been derived from industry reports
commissioned by us for such purpose. There can be no assurance that such third-party statistical,
financial and other industry information is either complete or accurate.

We have relied on the reports of certain independent third party for purposes of inclusion of such
information in this Prospectus. These reports are subject to various limitations and based upon certain
assumptions that are subjective in nature. We have not independently verified data from such industry
reports and other sources. Although we believe that the data may be considered to be reliable, their
accuracy, completeness and underlying assumptions are not guaranteed and their dependability
cannot be assured. While we have taken reasonable care in the reproduction of the information, the
information has not been prepared or independently verified by us, or any of our respective affiliates
or advisors and, therefore, we make no representation or warranty, express or implied, as to the
accuracy or completeness of such facts and statistics. Due to possibly flawed or ineffective collection
methods or discrepancies between published information and market practice and other problems, the
statistics herein may be inaccurate or may not be comparable to statistics produced for other
economies and should not be unduly relied upon. Further, there is no assurance that they are stated or
compiled on the same basis or with the same degree of accuracy as may be the case elsewhere.
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Statements from third parties that involve estimates are subject to change, and actual amounts may
differ materially from those included in this Prospectus.

58. Compliance with, and changes in, safety, health and environmental laws and regulations may
adversely affect our business, prospects, financial condition and results of operations.

Due to the nature of our business, we expect to be or continue to be subject to extensive and
increasingly stringent environmental, health and safety laws and regulations and various labour,
workplace and related laws and regulations. We are also subject to environmental laws and regulations,
including but not limited to:

Environment (Protection) Act, 1986

Air (Prevention and Control of Pollution) Act, 1981
Water (Prevention and Control of Pollution) Act, 1974
Hazardous Waste Management & Handling Rules, 2008

o o T @

Other regulations promulgated by the Ministry of Environment and Forests and the Pollution Control
Boards of the state of Maharashtra.

which govern the discharge, emission, storage, handling and disposal of a variety of substances that may
be used in or result from the operations of our business.

The scope and extent of new environmental regulations, including their effect on our operations, cannot
be predicted and hence the costs and management time required to comply with these requirements
could be significant. Amendments to such statutes may impose additional provisions to be followed by
our Company and accordingly the Company needs to incur clean-up and remediation costs, as well as
damages, payment of fines or other penalties, closure of production facilities for non-compliance, other
liabilities and related litigation, could adversely affect our business, prospects, financial condition and
results of operations.

B. Issue related risk

59. After this Issue, the price of the Equity Shares may be highly volatile, or an active trading market
for the Equity Shares may not develop.

The price of the Equity Shares on the Stock Exchange may fluctuate as a result of the factors,
including:

f. Volatility in the Indian and global capital market;

g. Company’s results of operations and financial performance;

h. Performance of Company’s competitors,

i. Adverse media reports on Company or pertaining to the Industry in which we operate;
J. Changes in our estimates of performance or recommendations by financial analysts;

k. Significant developments in India’s economic and fiscal policies; and

I. Significant developments in India’s environmental regulations.

Current valuations may not be sustainable in the future and may also not be reflective of future
valuations for our industry and our Company. There has been no public market for the Equity Shares
and the prices of the Equity Shares may fluctuate after this Issue. There can be no assurance that an
active trading market for the Equity Shares will develop or be sustained after this Issue or that the
price at which the Equity Shares are initially traded will correspond to the price at which the Equity
Shares will trade in the market subsequent to this Issue.
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60. Sale of Equity Shares by our Promoter or other significant shareholder(s) may adversely affect the
trading price of the Equity Shares.

Any instance of disinvestments of equity shares by our Promoter or by other significant shareholder(s)
may significantly affect the trading price of our Equity Shares. Further, our market price may also be
adversely affected even if there is a perception or belief that such sales of Equity Shares might occur.

EXTERNAL RISK FACTORS

61. Significant differences exist between Indian GAAP and other accounting principles, such as U.S.
GAAP and IFRS, which may be material to the financial statements prepared and presented in
accordance with SEBI ICDR Regulations contained in this Prospectus.

As stated in the reports of the Auditor included in this Prospectus on page 191, the financial
statements included in this Prospectus are based on financial information that is based on the audited
financial statements that are prepared and presented in conformity with Indian GAAP and restated in
accordance with the SEBI ICDR Regulations, and no attempt has been made to reconcile any of the
information given in this Prospectus to any other principles or to base it on any other standards.
Indian GAAP differs from accounting principles and auditing standards with which prospective
investors may be familiar in other countries, such as U.S. GAAP and IFRS. Significant differences
exist between Indian GAAP and U.S. GAAP and IFRS, which may be material to the financial
information prepared and presented in accordance with Indian GAAP contained in this Prospectus.
Accordingly, the degree to which the financial information included in this Prospectus will provide
meaningful information is dependent on familiarity with Indian GAAP, the Companies Act and the
SEBI ICDR Regulations. Any reliance by persons not familiar with Indian GAAP on the financial
disclosures presented in this Prospectus should accordingly be limited.

62. You may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws and regulations, capital gains arising from the sale of equity shares in
an Indian company are generally taxable in India. Any gain realised on the sale of shares on a stock
exchange held for more than 12 months will not be subject to capital gains tax in India if the
securities transaction tax (“STT”) has been paid on the transaction. The STT will be levied on and
collected by an Indian stock exchange on which equity shares are sold. Further, any gain realised on
the sale of listed equity shares held for a period of 12 months or less will be subject to short term
capital gains tax in India, if securities transaction tax has been paid on the transaction. Any gain
realised on the sale of shares held for more than 36 months to an Indian resident, which are sold other
than on a recognised stock exchange and as a result of which no STT has been paid, will be subject to
long term capital gains tax in India. Further, any gain realised on the sale of equity shares held for a
period of 36 months or less which are sold other than on a recognised stock exchange and on which
no STT has been paid, may be subject to short term capital gains tax at a relatively higher rate as
compared to the transaction where STT has been paid in India.

63. The Companies Act, 2013 has effected significant changes to the existing Indian company law
framework, which may subject us to higher compliance requirements and increase our compliance
Costs.

A majority of the provisions and rules under the Companies Act, 2013 have recently been notified
and have come into effect from the date of their respective notification, resulting in the corresponding
provisions of the Companies Act, 1956 ceasing to have effect. The Companies Act, 2013 has brought
into effect significant changes to the Indian company law framework, such as in the provisions related
to issue of capital, disclosures in Prospectus, corporate governance norms, audit matters, related party
transactions, introduction of a provision allowing the initiation of class action suits in India against
companies by shareholders or depositors, a restriction on investment by an Indian company through
more than two layers of subsidiary investment companies (subject to certain permitted exceptions),
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prohibitions on loans to directors and insider trading and restrictions on directors and key managerial
personnel from engaging in forward dealing. Further, the Companies Act, 2013 imposes greater
monetary and other liability on our Company and Directors for any non-compliance. To ensure
compliance with the requirements of the Companies Act, 2013, we may need to allocate additional
resources, which may increase our regulatory compliance costs and divert management attention.

64. Political instability or changes in the Government could adversely affect economic conditions in
India generally and our business in particular.

Our business, and the market price and liquidity of our Equity Shares, may be affected by interest
rates, changes in Government policy, taxation, social and civil unrest and other political, economic or
other developments in or affecting India. Elimination or substantial change of policies or the
introduction of policies that negatively affect the Company’s business could cause its results of
operations to suffer. Any significant change in India’s economic policies could disrupt business and
economic conditions in India generally and the Company’s business in particular.

65. Financial instability in Indian financial markets could adversely affect Our Company’s results of
operations and financial condition.

In this globalized world, the Indian economy and financial markets are significantly influenced by
worldwide economic, financial and market conditions. Any financial turmoil, say in the United States
of America, Europe, China or other emerging economies, may have a negative impact on the Indian
economy. Although economic conditions differ in each country, investors’ reactions to any significant
developments in one country can have adverse effects on the financial and market conditions in other
countries. A loss in investor confidence in the financial systems, particularly in other emerging
markets, may cause increased volatility in Indian financial markets. Indian financial markets have
also experienced the contagion effect of the global financial turmoil. Any prolonged financial crisis
may have an adverse impact on the Indian economy, thereby resulting in a material and adverse effect
on our Company's business, operations, financial condition, profitability and price of its Shares. Stock
exchanges in India have in the past experienced substantial fluctuations in the prices of listed
securities.

66. Foreign investors are subject to foreign investment restrictions under Indian law that limits our
ability to attract foreign investors, which may adversely impact the market price of the Equity
Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares between
nonresidents and residents are freely permitted (subject to certain exceptions) if they comply with the
pricing guidelines and reporting requirements specified by the RBI. If the transfer of shares, which
are sought to be transferred, is not in compliance with such pricing guidelines or reporting
requirements or fall under any of the exceptions referred to above, then the prior approval of the RBI
will be required. Additionally, shareholders who seek to convert the Rupee proceeds from a sale of
shares in India into foreign currency and repatriate that foreign currency from India will require a no
objection/ tax clearance certificate from the income tax authority. There can be no assurance that any
approval required from the RBI or any other government agency can be obtained on any particular
terms or at all.

67. Global economic, political and social conditions may harm our ability to do business, increase our
costs and negatively affect our stock price.

Global economic and political factors that are beyond our control, influence forecasts and directly
affect performance. These factors include interest rates, rates of economic growth, fiscal and
monetary policies of governments, inflation, deflation, foreign exchange fluctuations, consumer credit
availability, fluctuations in commodities markets, consumer debt levels, unemployment trends and
other matters that influence consumer confidence, spending and tourism. Increasing volatility in

40



68.

69.

70.

71.

financial markets may cause these factors to change with a greater degree of frequency and
magnitude, which may negatively affect our stock prices.

Terrorist attacks, civil unrests and other acts of violence or war involving India or other countries
could adversely affect the financial markets, our business, financial condition and the price of our
Equity Shares.

Any major hostilities involving India or other acts of violence, including civil unrest or similar events
that are beyond our control, could have a material adverse effect on India’s economy and our
business. Incidents such as the terrorist attacks, other incidents such as those in US, Indonesia,
Madrid and London, and other acts of violence may adversely affect the Indian stock markets where
our Equity Shares will trade as well the global equity markets generally. Such acts could negatively
impact business sentiment as well as trade between countries, which could adversely affect our
Company’s business and profitability. Additionally, such events could have a material adverse effect
on the market for securities of Indian companies, including the Equity Shares.

Instability of economic policies and the political situation in India could adversely affect the
fortunes of the industry.

Unstable internal and international political environment could impact the economic performance in
both the short term and the long term. The Government of India has pursued the economic
liberalization policies including relaxing restrictions on the private sector over the past several years.
The present Government has also announced polices and taken initiatives that support continued
economic liberalization. The Government has traditionally exercised and continues to exercise a
significant influence over many aspects of the Indian economy. Our Company’s business, and the
market price and liquidity of the Equity Shares, may be affected by changes in interest rates, changes
in Government policy, taxation, social and civil unrest and other political, economic or other
developments in or affecting India.

The extent and reliability of Indian infrastructure could adversely affect our Company's results of
operations and financial condition.

India's physical infrastructure is in developing phase compared to that of many developed nations.
Any congestion or disruption in its port, rail and road networks, electricity grid, communication
systems or any other public facility could disrupt our Company's normal business activity. Any
deterioration of India's physical infrastructure would harm the national economy, disrupt the
transportation of goods and supplies, and add costs to doing business in India. These problems could
interrupt our Company's business operations, which could have an adverse effect on its results of
operations and financial condition.

Natural calamities could have a negative impact on the Indian economy and cause Our Company's
business to suffer.

India has experienced natural calamities such as earthquakes, tsunami, floods etc. in recent years. The
extent and severity of these natural disasters determine their impact on the Indian economy.
Prolonged spells of abnormal rainfall or other natural calamities could have a negative impact on the
Indian economy, which could adversely affect our business, prospects, financial condition and results
of operation as well as the price of the Equity Shares.

PROMINENT NOTES:

Initial Public Issue of 20,10,000 Equity Shares of face value of Rs. 10/- each of the Company for cash
at a price of Rs.57 per Equity Share (including a share premium of Rs.47 per equity share) (“Issue
Price”) aggregating Rs.1145.70 Lakhs (“the Issue”). Issue of Equity Shares will constitute 30.04% of
the fully diluted Post-Issue paid up capital of our Company. For more information, please refer to
chapter titled “The Issue” on page 60 of this Prospectus.
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b) The pre-issue net worth of our Company was Rs. 384.60 lakhs for March 31, 2017. The book value of
each Equity Share was Rs.16.16 for March 31, 2017 as per the restated financial statements of our
Company. For more information, please refer to section titled “Financial Statements” beginning on
page 191 of this Prospectus.

c) The average cost of acquisition of per Equity Shares by our Promoter, which has been calculated by
taking the average amount paid by them to acquire our Equity Shares, is as follows:

Ifl(r). Name of the Promoter No. of Shares held BT coisr': ch\)fSA ErlE e

1. | Vijaykumar Kshirsagar 8,20,661 4.34
2. | Shubhangi Kshirsagar 5,43,738 2.87
3. | Arjun Makani 5,47,027 6.44
4. | Lilaben Makani 2,70,104 5.64
5. | Nivrutti Kedar 5,47,027 6.44
6. | Surekha Kedar 2,70,104 5.64

d) For details of Related Party Transactions entered into by our Company, please refer to the chapter
titled “Related Party Transactions” beginning on page 189 of this Prospectus.

e) Except as disclosed in the chapter titled “Capital Structure”, “Our Promoters and Promoter Group”
and “Our Management” beginning on pages 74 , 180 and 162 respectively, of this Prospectus, none
of our Promoters, Directors or Key Management Personnel has any interest in our Company.

f) Except as disclosed in the chapter titled “Capital Structure” beginning on page 74 of this Prospectus,
we have not issued any Equity Shares for consideration other than cash.

g) Investors may contact the BRLM or the Compliance Officer for any clarification / complaint or
information relating to the Issue, which shall be made available by the BRLM and our Company to ,
the investors at large. No selective or additional information will be available for a section of
investors in any manner whatsoever. For contact details of the BRLM and the Compliance Officer,
please refer to the chapter titled “General Information” beginning on page 62 of this Prospectus.

h) Investors are advised to refer to chapter titled “Basis for Issue Price” on page 101 of this Prospectus.
i) Trading in Equity Shares for all investors shall be in dematerialized form only.

j) There are no financing arrangements whereby the Promoter Group, the Directors of our Company
who are the Promoters of our Company, the Independent Directors of our Company and their
relatives have financed the purchase by any other person of securities of our Company during the
period of six months immediately preceding the date of filing of this Prospectus.

k) Except as stated in the chapter titled “Our Group Companies” beginning on page 188 and chapter
titled “Related Party Transactions” beginning on page 189 of this Prospectus, our Group Entities
have no business interest or other interest in our Company.

I) Investors may note that in case of over-subscription in the Issue, allotment to Retail applicants and
other applicants shall be on a proportionate basis. For more information, please refer to the chapter
titled “Issue Structure” beginning on page 272 of this Prospectus.

m) Our Company was originally incorporated as R.M. Drip & Sprinklers Systems Private Limited as a
private limited Company under the provisions of Companies Act, 1956 vide Certificate of
Incorporation issued by Registrar of Companies, Mumbai, Maharashtra on December 20, 2004
bearing Corporate Identification No. U27200MH2004PTC150101.Subsequently, it was converted
into a public limited company pursuant to shareholders resolution passed at Extra-ordinary General
Meeting of our Company held on April 28, 2017 and the name of our Company was changed to ‘R M
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Drip and Sprinklers Systems Limited” and a fresh certificate of incorporation consequent upon
Conversion of Private Company to Public Limited dated June 27, 2017 was issued by Registrar of
Companies, Mumbai, Maharashtra. The Corporate Identification Number of our Company is
U27200MH2004PLC150101. For information on our Company’s profile, please refer to chapters
titled “Our History and Certain Other Corporate Matters beginning on page 158 respectively of this
Prospectus.
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SECTION 111 - INTRODUCTION
SUMMARY OF INDUSTRY

The information in this section is derived from extracts from publicly available information, data and
statistics and has been derived from various government publications and industry sources. The
information has not been independently verified by us, the Lead Managers, or any of our or their
respective affiliates or advisors. The data may have been re-classified by us for the purposes of
presentation. Industry sources and publications generally state that the information contained therein has
been obtained from sources generally believed to be reliable, but that their accuracy, completeness and
underlying assumptions are not guaranteed and their reliability cannot be assured.

Industry sources and publications are also prepared based on information as of specific dates and
may no longer be current or reflect current trends. Industry sources and publications may also
base their information on estimates, projections, forecasts and assumptions that may prove to be
incorrect and, accordingly, investment decisions should not be based on such information. You should
read the entire Prospectus, including the information contained in the sections titled “Risk Factors” and
“Financial Statements” and related notes beginning on page 18 and 191 respectively of this Prospectus
before deciding to invest in our Equity Shares.

AGRICULTURE IN INDIA

Agriculture plays a vital role in India’s economy. Over 58 per cent of the rural households depend on
agriculture as their principal means of livelihood. Agriculture, along with fisheries and forestry, is one of
the largest contributors to the Gross Domestic Product (GDP). As per the 2nd advised estimates by the
Central Statistics Office (CSO), the share of agriculture and allied sectors (including agriculture,
livestock, forestry and fishery) is expected to be 17.3 per cent of the Gross Value Added (GVA) during
2016-17 at 2011-12 prices. India is the largest producer, consumer and exporter of spices and spice
products. India’s fruit production has grown faster than vegetables, making it the second largest fruit
producer in the world. India's horticulture output, is estimated to be 287.3 million tonnes (MT) in 2016-17
after the first advance estimate. It ranks third in farm and agriculture outputs. Agricultural export
constitutes 10 per cent of the country’s exports and is the fourth-largest exported principal commodity.
The agro industry in India is divided into several sub segments such as canned, dairy, processed, frozen
food to fisheries, meat, poultry, and food grains.

The Department of Agriculture and Cooperation under the Ministry of Agriculture is responsible for the
development of the agriculture sector in India. It manages several other bodies, such as the National Dairy
Development Board (NDDB), to develop other allied agricultural sectors.

(Source: Agriculture in India www.ibef.org)
KEY DRIVERS OF INDIAN AGRICULTURE

- Population & income growth

Demand-side - Increasing exports
drivers

- Fawvourable demographics

- Growing institutional credit
- Increasing MSP

- Introduction of new schemes
like Paramparagat Krishi
Supply-side Policy Vikas Yojana, Pradhanmandri
drivers. support Gram Sinchai Yojana, Sansad
- lrigational facilities Adarsh Gram Yojana

- Hybrid & genetically modified
seeds
- Mechanisation

- Green Revolution in Eastern India - Opening up of exports of
wheat & rice

(Source: Growth of Agriculture Industry in India www.ibef.org)
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IRRIGATION IN INDIA

Agriculture remains central to the Indian economy and therefore, receives the greatest share of the annual
water allocation. Around 90 per cent of utilizable water given to this sector, is mainly in form of
irrigation. Water for agriculture has mainly been through major and minor irrigation projects. India's
irrigation infrastructure is expanding by 1.8 M ha of irrigation potential with a public outlay of “7,000
crore per annum . Current annual expansion is one-third less than the maximum growth achieved in the
past. The problems are due to poor implementation and the long gestation period of irrigation projects
which results in spill over leading to the delay amongst others. Another aspect linked to the use of water
is the low agricultural water productivity which is sometimes due to the aging infrastructure and
inadequate maintenance thereby adding to the demand-supply gap. Irrigation in India has moved from the
initial collection of rainwater in ponds and diversion of excess water through channels adopted during the
18th century to the canal based irrigation system developed during the British Rule to medium and large
storage based irrigation systems developed post independence.

(Source: Report on Water management- www.ficci.in)

APPROACH TO MICRO IRRIGATION INDUSTRY ANALYSIS

A promising way forward, to increase productivity while conserving water (more for less), is to adopt
micro irrigation methods. In drip irrigation for example, perforated pipes are placed either above or
slightly below ground and drip water on the roots and stems of plants, directing water more precisely to
crops that need it. An efficient drip irrigation system reduces consumption of fertiliser (through
fertigation) and water lost to evaporation, and higher yields than traditional flood irrigation.

Analysis of Micro Irrigation Industry needs to be approached at both macro and micro levels, whether for
domestic or global markets. “Micro Irrigation Industry” forms part of Manufacturing Sector at a macro
level. Hence, broad picture of “Manufacturing Sector” should be at preface while analysing the “Micro
Irrigation Manufacturing Industry”.

Manufacturing sector comprises various industries, which in turn, have numerous sub-classes or products.
One such major industry in the overall manufacturing sector is “Micro Irrigation Manufacturing
Industry”, which in turn encompasses various components one of them being “Micro Irrigation
Manufacturing Industry”.

Thus, “Micro Irrigation Manufacturing Industry” should be analysed in the light of “Micro Irrigation
Industry” at large. An appropriate view on Micro Irrigation Manufacturing Industry, then, calls for the
overall economy outlook, performance and expectations of Manufacturing Sector, position and outlook of
Micro Irrigation Industry and Micro Irrigation Manufacturing Segment micro analysis.
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Approach to Micro Irrigation Industry Analysis
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(Business Overview and Analysis)

Unauthorized reference or use of this Note, whether in the context of Micro Irrigation industry and / or
any other industry, may entail legal consequences.

GLOBAL ECONOMIC OVERVIEW

For India, three external developments are of significant consequence. In the short run, the change in the
outlook for global interest rates as a result of the US elections and the implied change in expectations of
US fiscal and monetary policy will impact on India’s capital flows and exchange rates. Markets are
factoring in a regime change in advanced countries, especially US macroeconomic policy, with high
expectations of fiscal stimulus and unwavering exit from unconventional monetary policies. The end of
the 20-year bond rally and end to the corset of deflation and deflationary expectations are within sight.
Second, the medium-term political outlook for globalisation and in particular for the world’s “political
carrying capacity for globalisation” may have changed in the wake of recent developments. In the short
run a strong dollar and declining competitiveness might exacerbate the lure of protectionist policies.
These follow on on-going trends— documented widely—about stagnant or declining trade at the global
level. This changed outlook will affect India’s export and growth prospects

Third, developments in the US, especially the rise of the dollar, will have implications for China’s
currency and currency policy. If China is able to successfully re-balance its economy, the spill over
effects on India and the rest of the world will be positive. On, the other hand, further declines in the yuan,
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even if dollar-induced, could interact with underlying vulnerabilities to create disruptions in China that
could have negative spill overs for India. For China, there are at least two difficult balancing acts with
respect to the currency. Domestically, a declining currency (and credit expansion) props up the economy
in the short run but delay rebalancing while also adding to the medium term challenges. Internationally,
allowing the currency to weaken in response to capital flight risks creating trade frictions but imposing
capital controls discourages FDI and undermines China’s ambitions to establish the Yuan as a reserve
currency. China with its underlying vulnerabilities remains the country to watch for its potential to
unsettle the global economy.

(Source: Economic Survey 2016-17 www.indiabudget.nic.in)

REVIEW OF MAJOR DEVELOPMENTS IN INDIAN ECONOMY

The Indian economy has continued to consolidate the gains achieved in restoring macroeconomic
stability. Real GDP growth in the first half of the year was 7.2 percent, on the weaker side of the 7.0-7.75
per cent projection in the Economic Survey 2015-16 and somewhat lower than the 7.6 percent rate
recorded in the second half of 2015-16 (Figure 1a). The main problem was fixed investment, which
declined sharply as stressed balance sheets in the corporate sector continued to take a toll on firms’
spending plans. On the positive side, the economy was buoyed by government consumption, as the 7th
Pay Commission salary recommendations were implemented, and by the long-awaited start of an export
recovery as demand in advanced countries began to accelerate. Nominal GDP growth recovered to
respectable levels, reversing the sharp and worrisome dip that had occurred in the first half of 2015-16
(Figure 1b).

The major highlights of the sectoral growth outcome of the first half of 2016-17 were: (i) moderation in
industrial and nongovernment service sectors; (ii) the modest pick-up in agricultural growth on the back
of improved monsoon; and (iii) strong growth in public administration and defence services— dampeners
on and catalysts to growth almost balancing each other and producing a real Gross Value Addition (GVA)
growth (7.2 percent), quite similar to the one (7.1 per cent) in H2 2015-16 (Figure 1b).

Figure la. GVA and GDP Growth Figure 1b. GVA and GDP Growth
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Inflation this year has been characterized by two distinctive features. The Consumer Price Index (CPI)-
New Series inflation, which averaged 4.9 per cent during April-December 2016, has displayed a
downward trend since July when it became apparent that kharif agricultural production in general, and
pulses in particular would be bountiful. The decline in pulses prices has contributed substantially to the
decline in CPI inflation which reached 3.4 percent at end-December. The second distinctive feature has
been the reversal of WPI inflation, from a trough of (-)5.1 percent in August 2015 to 3.4 percent at end-
December 2016, on the back of rising international oil prices. The wedge between CPI and WPI inflation,
which had serious implications for the measurement of GDP discussed in MYEA (Box 3, Chapter 1,
MYEA 2015-16), has narrowed considerably. Core inflation has, however, been more stable, hovering
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around 4.5 percent to 5 percent for the year so far. The outlook for the year as a whole is for CPI inflation
to be below the RBI’s target of 5 percent, a trend likely to be assisted by demonetisation.

External Sector

Similarly, the external position appears robust having successfully weathered the sizeable redemption of
Foreign Currency Non-Resident (FCNR) deposits in late 2016, and the volatility associated with the US
election and demonetisation. The current account deficit has declined to reach about 0.3 percent of GDP
in the first half of FY2017.Foreign exchange reserves are at comfortable levels, having have risen from
around US$350billion at end-January 2016 to US$ 360 billion at end-December 2016 and are well above
standard norms for reserve adequacy. In part, surging net FDI inflows, which grew from 1.7percent of
GDP in FY2016 to 3.2 percent of GDP in the second quarter of FY2017, helped the balance-of-payments

The trade deficit declined by 23.5 per cent in April-December 2016 over corresponding period of
previous year. During the first half of the fiscal year, the main factor was the contraction in imports,
which was far steeper than the fall in exports. But during October- December, both exports and imports
started a long-awaited recovery, growing at an average rate of more than 5 per cent. The improvement in
exports appears to be linked to improvements in the world economy, led by better growth in the US and
Germany. On the import side, the advantage on account of benign international oil prices has receded and
is likely to exercise upward pressure on the import bill in the short to medium term. Meanwhile, the net
services surplus declined in the first half, as software service exports slowed and financial service exports
declined. Net private remittances declined by $4.5 bn in the first half of 2016-17 compared to the same
period of 2015-16, weighed down by the lagged effects of the oil price decline, which affected inflows
from the Gulf region.

Fiscal Position

Trends in the fiscal sector in the first half have been unexceptional and the central government is
committed to achieving its fiscal deficit target of 3.5 percent of GDP this year. Excise duties and services
taxes have benefitted from the additional revenue measures introduced last year. The most notable feature
has been the over-performance (even relative to budget estimates) of excise duties in turn based on
buoyant petroleum consumption: real consumption of petroleum products (petrol) increased by 11.2
percent during April-December 2016 compared to same period in the previous year. Indirect taxes,
especially petroleum excises, have held up even after demonetisation in part due to the exemption of
petroleum products from its scope. More broadly, tax collections have held up to a greater extent than
expected possibly because of payment of dues in demonetised notes was permitted. Non-tax revenues
have been challenged owing to shortfall in spectrum and disinvestment receipts but also to forecast
optimism; the stress in public sector enterprises has also reduced dividend payments.

State government finances are under stress. The consolidated deficit of the states has increased steadily in
recent years, rising from 2.5 percent of GDP in 2014-15 to 3.6 percent of GDP in 2015-16, in part
because of the UDAY scheme. The budgeted numbers suggest there will be an improvement this year.
However, markets are anticipating some slippage, on account of the expected growth slowdown, reduced
revenues from stamp duties, and implementation of their own Pay Commissions. For these reasons, the
spread on state bonds over government securities jumped to 75 basis points in the January 2017 auction
from 45 basis points in October 2016. For the general government as a whole, there is an improvement in
the fiscal deficit with and without UDAY scheme.

(Source: Economic Survey 2016-17 www.indiabudget.nic.in)

OUTLOOK FOR 2016-17

This year’s outlook must be evaluated in the wake of the November 8 action to demonetize the high
denomination notes. But it is first important to understand the analytics of the demonetisation shock in the
short run. Demonetisation affects the economy through three different channels. It is potentially: 1) an
aggregate demand shock because it reduces the supply of money and affects private wealth, especially of
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those holding unaccounted money; 2) an aggregate supply shock to the extent that economic activity
relies on cash as an input (for example, agricultural production might be affected since sowing requires
the use of labour traditionally paid in cash); and 3) an uncertainty shock because economic agents face
imponderables related to the magnitude and duration of the cash shortage and the policy responses
(perhaps causing consumers to defer or reduce discretionary consumption and firms to scale back
investments).

Demonetisation is also very unusual in its monetary consequences. It has reduced sharply, the supply of
one type of money— cash—while increasing almost to the same extent another type of money—demand
deposits. This is because the demonetized cash was required to be deposited in the banking system. In the
third quarter of FY2017 (when demonetisation was introduced), cash declined by 9.4 percent, demand
deposits increased by 43 percent, and growth in the sum of the two by 11.3 percent.

The price counterparts of this unusual aspect of demonetisation are the surge in the price of cash (inferred
largely through queues and restrictions), on the one hand; and the decline in interest rates on the lending
rate (based on the marginal cost of funds) by 90 basis points since November 9; on deposits (by about 25
basis points); and on g-secs on the other (by about 32 basis points).

There is yet another dimension of demonetisation that must be kept in mind. By definition, all these
guantity and price impacts will self-correct by amounts that will depend on the pace at which the
economy is remonetized and policy restrictions eased. As this occurs, consumers will run down their bank
deposits and increase their cash holdings. Of course, it is possible, even likely that the self-correction will
not be complete because in the new equilibrium, aggregate cash holdings (as a share of banking deposits
and GDP) are likely to be lower than before.

Anecdotal and other survey data abound on the impact of demonetisation. But we are interested in a
macro-assessment and hence focus on five broad indicators: Agricultural (Rabi) sowing; Indirect tax
revenue, as a broad gauge of production and sales; Auto sales, as a measure of discretionary consumer
spending and two-wheelers, as the best indicator of both rural and less affluent demand; Real credit
growth; and Real estate prices. Contrary to early fears, as of January 15, 2017 aggregate sowing of the
two major rabi crops—wheat and pulses (gram)—exceeded last year’s planting by 7.1 percent and 10.7
percent, respectively. Favourable weather and moisture conditions presage an increase in production. To
what extent these favourable factors will be attenuated will depend on whether farmers’ access to
inputs—fertilizer, credit, and labour—was affected by the cash shortage.

To estimate a demonetisation effect, one needs to start with the counterfactual. Our best estimate of
growth in the absence of demonetisation is 11% percent in nominal terms (slightly higher than last year’s
Survey forecast because of the faster rebound in WPI inflation, but lower than the CSO’s advance
estimate of 11.9 percent) and 7 percent in real terms (in line with both projections).

Finally, demonetisation will afford an interesting natural experiment on the substitutability between cash
and other forms of money. Demonetisation has driven a sharp and dramatic wedge in the supply of these
two: if cash and other forms are substitutable, the impact will be relatively muted; if, on the other hand,
cash is not substitutable the impact will be greater.

(Source: Economic Survey 2016-17 www.indiabudget.nic.in)

OUTLOOK FOR 2017-18

Turning to the outlook for 2017-18, we need to examine each of the components of aggregate demand:
exports, consumption, private investment and government.

As discussed earlier, India’s exports appear to be recovering, based on an uptick in global economic
activity. This is expected to continue in the aftermath of the US elections and expectations of a fiscal
stimulus. The IMF’s January update of its World Economic Outlook forecast is projecting an increase in
global growth from 3.1 percent in 2016 to 3.4 percent in 2017, with a corresponding increase in growth
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for advanced economies from 1.6 percent to 1.9 percent. Given the high elasticity of Indian real export
growth to global GDP, exports could contribute to higher growth next year, by as much as 1 percentage
point.

The outlook for private consumption is less clear. International oil prices are expected to be about 10-15
percent higher in 2017 compared to 2016, which would create a drag of about 0.5 percentage points. On
the other hand, consumption is expected to receive a boost from two sources: catch-up after the
demonetisation-induced reduction in the last two quarters of 2016-17; and cheaper borrowing costs,
which are likely to be lower in 2017 than 2016 by as much as 75 to 100 basis points. As a result, spending
on housing and consumer durables and semi-durables could rise smartly. It is too early to predict
prospects for the monsoon in 2017 and hence agricultural production. But the higher is agricultural
growth this year, the less likely that there would be an extra boost to GDP growth next year.

Since no clear progress is yet visible in tackling the twin balance sheet problem, private investment is
unlikely to recover significantly from the levels of FY2017. Some of this weakness could be offset
through higher public investment, but that would depend on the stance of fiscal policy next year, which
has to balance the short-term requirements of an economy recovering from demonetisation against the
medium-term necessity of adhering to fiscal discipline—and the need to be seen as doing so. Putting these
factors together, we expect real GDP growth to be in the 6% to 7% percent range in FY2018. Even under
this forecast, India would remain the fastest growing major economy in the world.

There are three main downside risks to the forecast. First, the extent to which the effects of
demonetisation could linger into next year, especially if uncertainty remains on the policy response.
Currency shortages also affect supplies of certain agricultural products, especially milk (where
procurement has been low), sugar (where cane availability and drought in the southern states will restrict
production), and potatoes and onions (where sowings have been low). Vigilance is essential to prevent
other agricultural products becoming in 2017-18 what pulses were in 2015-16.

Second, geopolitics could take oil prices up further than forecast. The ability of shale oil production to
respond quickly should contain the risks of a sharp increase, but even if prices rose merely to $60-
65/barrel the Indian economy would nonetheless be affected by way of reduced consumption; less room
for public investment; and lower corporate margins, further denting private investment. The scope for
monetary easing might also narrow, if higher oil prices stoked inflationary pressure.

Third, there are risks from the possible eruption of trade tensions amongst the major countries, triggered
by geo-politics or currency movements. This could reduce global growth and trigger capital flight from
emerging markets. The one significant upside possibility is a strong rebound in global demand and hence
in India’s exports. There are some nascent signs of that in the last two quarters. A strong export recovery
would have broader spill over effects to investment.

Fiscal outlook

The fiscal outlook for the central government for next year will be marked by three factors. First, the
increase in the tax to GDP ratio of about 0.5 percentage points in each of the last two years, owing to the
oil windfall will disappear. In fact, excise-related taxes will decline by about 0.1 percentage point of
GDP, a swing of about 0.6 percentage points relative to FY2017.

Second, there will be a fiscal windfall both from the high denomination notes that are not returned to the
RBI and from higher tax collections as a result of increased disclosure under the Pradhan Mantra Garib
Kalyan Yojana (PMGKY). Both of these are likely to be one-off in nature, and in both cases the
magnitudes are uncertain.

A third factor will be the implementation of the GST. It appears that the GST will probably be
implemented later in the fiscal year. The transition to the GST is so complicated from an administrative
and technology perspective that revenue collection will take some time to reach full potential. Combined
with the government’s commitment to compensating the states for any shortfall in their own GST
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collections (relative to a baseline of 14 percent increase), the outlook must be cautious with respect to
revenue collections. The fiscal gains from implementing the GST and demonetisation, while almost
certain to occur, will probably take time to be fully realized. In addition, muted non-tax revenues and
allowances granted under the 7th Pay Commission could add to pressures on the deficit.

The macroeconomic policy stance for 2017-18

An economy recovering from demonetisation will need policy support. On the assumption that the
equilibrium cash-GDP ratio will be lower than before November 8, the banking system will benefit from
a higher level of deposits. Thus, market interest rates—deposits, lending, and yields on g-secs—should be
lower in 2017-18 than 2016-17. This will provide a boost to the economy (provided, of course, liquidity is
no longer a binding constraint). A corollary is that policy rates can be lower not necessarily to lead and
nudge market rates but to validate them. Of course, any sharp uptick in oil prices and those of agricultural
products, would limit the scope for monetary easing.

Fiscal policy is another potential source of policy support. This year the arguments may be slightly
different from those of last year in two respects. Unlike last year, there is more cyclical weakness on
account of demonetisation. Moreover, the government has acquired more credibility because of posting
steady and consistent improvements in the fiscal situation for three consecutive years, the central
government fiscal deficit declining from 4.5 percent of GDP in 2013-14 to 4.1 percent, 3.9 percent, and
3.5 percent in the following three years. But fiscal policy needs to balance the cyclical imperatives with
medium term issues relating to prudence and credibility.

One key question will be the use of the fiscal windfall (comprising the unreturned cash and additional
receipts under the PMGKY) which is still uncertain. Since the windfall to the public sector is both one off
and a wealth gain not an income gain, it should be deployed to strengthening the government’s balance
sheet rather than being used for government consumption, especially in the form of programs that create
permanent entitlements. In this light, the best use of the windfall would be to create a public sector asset
reconstruction company so that the twin balance sheet problem can be addressed, facilitating credit and
investment revival; or toward the compensation fund for the GST that would allow the rates to be lowered
and simplified; or toward debt reduction. The windfall should not influence decisions about the conduct
of fiscal policy going forward.

Perhaps the most important reforms to boost growth will be structural. In addition to those spelt out in
Section 1—strategic disinvestment, tax reform, subsidy rationalization—it is imperative to address
directly the twin balance sheet problem. The problem is large, persistent and difficult, will not correct
itself even if growth picks up and interest rates decline, and current attempts have proved grossly
inadequate. It may be time to consider something like a public sector asset reconstruction company.

Another area of reform relates to labour. Given the difficulty of reforming labor laws per se, the thrust
could be to move towards affording greater choice to workers which would foster competition amongst
service providers. Choices would relate to: whether they want to make their own contribution to the
Employees’ Provident Fund Organisation (EPFO); whether the employers’ contribution should go to the
EPFO or the National Pension Scheme; and whether to contribute to the Employee State Insurance (ESI)
or an alternative medical insurance program. At the same time, there could be a gradual move to ensure
that at least compliance with the central labour laws is made paperless, presence less, and cashless. One
radical idea to consider is the provision of a universal basic income. But another more modest proposal
worth embracing is procedural: a standstill on new government programs, a commitment to assess every
new program only if it can be shown to demonstrably address the limitations of an existing one that is
similar to the proposed one; and a commitment to evaluate and phase down existing programs that are not
serving their purpose.

(Source: Economic Survey 2016-17 www.indiabudget.nic.in)
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SUMMARY OF BUSINESS

Some of the information contained in the following discussion, including information with respect to our
business plans and strategies, contain forward-looking statements that involve risks and uncertainties.
You should read the chapter titled “Forward-Lo0Oking Statements” beginning on page 17 of this RHP, for
a discussion of the risks and uncertainties related to those statements and also the section “Risk Factors”
for a discussion of certain factors that may affect our business, financial condition or results of
operations. Our actual results may differ materially from those expressed in or implied by these forward-
looking statements. Our fiscal year ends on March 31 of each year, so all references to a particular fiscal
are to the twelve-month period ended March 31 of that year.

The financial information used in this section, unless otherwise stated, is derived from our Financial
Information, as restated prepared in accordance with Indian GAAP, Companies Act and SEBI
Regulations. The following information is qualified in its entirety by, and should be read together with,
the more detailed financial and other information included in this RHP, including the information
contained in the sections titled “Risk Factors” and “Financial Information” beginning on pages 18 and
19 respectively.

OUR OVERVIEW

We are an ISI certified Company engaged in manufacture and sale of Micro Irrigation System (MIS)
consisting of Drip Irrigation System and Sprinkler Irrigation System ,its components, irrigation
accessories and allied products.

Our business model can be categorized broadly into two categories — project markets and open market
sales. Sales through open market secure receipt of a majority of the sale proceeds of MIS upfront from
our channel partners. The channel partners in turn sell the MIS to the customer/ farmer whereby subsidy
disbursement exposure is taken by the channel partners or the customers. We operate under the project
market model in the states of Maharashtra Gujarat, Karnataka and Madhya Pradesh. After subsidy
eligibility is approved by the nodal agency in these states, we install MIS and submit our claim for
payment to the nodal agency. Consequently, in the project market, the exposure of subsidy disbursement
is taken by us as we are able to receive sales proceeds from the nodal agency/ project implementing
agency post installation of MIS.

Our Founder and Promoter, Vijaykumar Kshirsagar has more than two decades of experience in the field
of marketing and manufacturing of drip irrigation systems, sprinkle irrigation systems and filters
irrigation related products and has been being the chief moderator and dependable advisor of our
Company since inception.

Our Product Range includes wide variety of products HDPE Pipes, Pipes Fittings and Irrigation
Equipments including Drip Irrigation Systems, Sprinkler Irrigation Systems, Disc Filters, Screen Filters,
Hydro-Cyclone Filters, Sand (Gravel) Filters, Compression Fittings, Valves (Electric & Mechanical),
Fertilizer Tanks, etc. As part of project market sales we undertake supply, installation and provision of
agronomical services to farmers.

Our manufacturing unit is located at Gat No 475, Gonde Taluka, Sinnar, Nasik- 422113 admeasuring
around 10100 sqg. mts. is well equipped with requisite plant and machineries and other facilities. The
installed capacity of our plant is 1,98,000 metres, for Cylindrical Drip is 25,20,000 and for Flat In Line is
47,66,667 meters and respective per month utilised capacity is 1,74,240 metres (88%), 3,81,600 meters
(15.14%) and 94,500 meters (1.98%), which is about 8.69% of total Capacity metres. We also have in
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house testing laboratory for quality control checks and testing of our products. We endeavour to maintain
safety in our premises by adhering to key safety norms.

We are in business for more than two decade and have knowledge of our products and industry in which
we operate. Apart from manufacturing and selling of our products, we also undertake supply and
installation of micro irrigation systems and provision of agronomical services to farmers. We have
informal arrangements with dealers in Maharashtra Gujarat , Madhya Pradesh, and Karnataka. We also
believe that our existing distribution network creates visibility for our brand further enhances our rural
reach and access to customer base of the farm. By customizing MIS for each farm given the water
source, terrain, crop sown, climatic conditions, etc we are able to adapt to the evolving needs of the
markets in which we operate. In addition through our channel partners/dealers we provide our farmers
after sales services, including supply of spare parts which enhances customer’s satisfaction.

Some of the major customer includes the Assistant Director of Agriculture, Prashant Hardware, MP
State Agro Development Corp. Ltd. and Mohiniraj Irrigators, Osmanabad. The revenue from them is Rs.
181.69 lakhs aggregating 6.41% of total sales, Rs. 70.54 lakhs aggregating 2.49% of total sales, Rs. 40.06
lakhs aggregating 1.73% of total sales, Rs. 38.28 lakhs aggregating 1.35% of total sales respectively.
Some of the major suppliers include Haldia Petrochemicals Ltd, West Bengal, Indian Qil Corporation
Limited, Maharashtra, Indigo Chemicals Private Ltd, Maharashtra among others. Our Company is
promoted by Vijaykumar Kshirsagar, Shubhangi Kshirsagar, Arjun Makani, Leela Makani, Nivrutti
Kedar and Surekha Kedar.

Some of our Promoters are also directors of our company who manage and control the major affairs of
our business operations. With their dedication and commitment, our Company has shown an increasing
trend in our business operations which is evidenced by the growth in our total income from Rs. 258.37
lakhs in FY 2012-13 to Rs. 2872.57 lakhs in FY 2016-17.

MIS sales are driven by strong demand in states like Gujarat, Rajasthan, Madhya Pradesh Maharashtra,
Karnataka, in India. The state government of Gujarat among other states, have conceived MIS projects as
a part of t he Micro Irrigation Scheme. We have presence in some of these states through our
branch offices. We have recently set up branch offices cum warehouses at Madhya Pradesh, Karnataka
and Gujarat for ease of operations in these states. We have a dedicated marketing team who continuously
interacts with dealers who in turn customers to understand their requirements and analyse the market
dynamics. We aim to establish our brand as a distinguished name in micro irrigation industry.

From FY 2012-13 to FY 2016-17, as per our Restated Financial Statements, i) our total revenue has
shown growth from Rs. 258.37 lakhs to Rs. 2872.57 lakhs ii) our EBITDA has shown growth from Rs.
37.65 lakhs to Rs. 384.41 lakhs iii) our profit after tax has shown growth from Rs. a profit of Rs. 7.92
lakhs to a profit of Rs. 136.08 lakhs and iv) our Return on net worth has shown a growth from 21.39 %
to 35.08%.

OUR BUSINESS MODEL

Our Micro Irrigation Systems (MIS) business is dependent upon the subsidy provided by the government
(Central and State), which makes our business working capital intensive. The subsidy portion is about
50% to 70% of the approved cost of MIS. The farmer who purchases the MIS bears 30% - 50% of the
cost and pays the same to our dealer; upon completion of installation and verification by
empanelled/appointed agencies of the Government, subject to compliance of certain conditions and after a
period of 4 — 6 months, the remaining cost of purchase of the MIS i.e. 50% -70% is paid to us by the
Government as subsidy. We operate in both Open Market as well as the Project Market:
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Open Market: In the Open Market, we sell our products to channel partners or dealers who pay us
upfront or with minimum credit period. Our Dealers in turn sell it to farmers. Part of the purchase cost is
met by the farmers and the remaining amount i.e. the subsidy is paid to our dealers by government.

Project Market: In the Project Market, we get work orders directly from nodal agencies of various state
governments after loan tie ups/Contribution by farmers and determination of subsidy eligibility by the
nodal agencies. MIS is installed only after receipt of the work order from the nodal agencies which
enables us to secure release of payments under the project market. The subsidy portion is paid to us over
the period of 4 to 6 months and subject to compliance of certain prescribed conditions under the
respective subsidy scheme. At present we operate on project market basis in the states of Gujarat, Madhya
Pradesh, Karnataka and Maharashtra. According to last year financials revenue from project market is of
25% and revenue from open market is 75%.

COMPETITIVE STRENGTHS

Experienced Promoters and management team

Our operations commenced under the guidance of our founding Promoter Vijaykumar Kshirsagar and
Shubhangi Kshirsagar, who have successfully managed various phases of expansion and growth of our
business and operations. He has around two decades experience in micro irrigation industry and has been
instrumental in formulating growth strategy for our Company since inception. Further one of our director,
Shyam Sundar Dash has expertise in Flat Line manufacturing, and has also been contributory in
developing marketing strategies of our Company. Promoter Arjunbhai Patel and Nivrutti Kedar has more
than two decades experience construction and land developing industry has developed and maintained
cordial relationships with customers.Their industry knowledge and understanding also gives us the key
competitive advantage enabling us to expand our geographical and customer presence in existing as well
as target markets, while exploring new growth avenues like exporting our products in overseas countries.
Our Individual Promoters are supported by a dedicated management team with several years of industry
experience in their respective domains of sales, marketing, strategy and finance. For further details
regarding our Key Managerial Personnel, please refer to the chapter titled “Our Management” beginning
on page 162 of this RHP.

Wide consumers reach through presence in key states and strategic utilization of the network of dealer
through Marketing and Distribution network

Our success depend upon our strong Marketing and distribution network in Project Market where we
directly approach to farmers for installation of MIS after analyzing and studying their requirements. In the
Open Market, we access direct and indirect sales channels for marketing of our products. Presently, we
have number of dealers, distributors and agents covering 4 states viz. Gujarat, Madhya Pradesh,
Karnataka and Maharashtra. Company has a strong distribution system which includes different stock
points at various places across these States. These stock points enhance the reach & access of the products
at the door step of the farmers. The company's operation team ensures that the orders are executed in
minimum time to ensure timely delivery. The company aims to deliver the consignments within 48 hours,
from the time, orders are received.

Favourable Government Policies for our sector

Government of India through the Ministry of Agriculture, department of Horticulture has formulated
number of policies for extending assistance in the form of grant, subsidy and soft loan to micro irrigation
industries. In order to give impetus to promotion of all micro irrigation Industries several incentives and
subsidies have been granted. We believe that since our core business adds value to the micro irrigation
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industry and empowers farmers this sector shall continue to get support and encouragement from the
government going forward.

BUSINESS STRATEGY

We envisage long term growth by supplying qualitative products and efficient services and building long
term relations with our customers. In line with this vision, our Company is implementing a business
strategy with the following key components. Our strategy will be to focus on capitalizing on our core
strengths and expanding the operations of our business. We intend to focus on our existing range of
products and services with specific emphasis on the following factors as business and growth strategy:

Expand our domestic geographical reach in line with demand through marketing network

To expand our business, we intend to aggressively penetrate in the domestic markets and expand our
domestic market presence by expanding our sales and distribution network. To augment our efforts in
increase in sales of our products, we intend to deploy additional field force consisting of sales and
marketing representatives who shall meet our customers/ prospective customers to market our product.
Moreover we intend to strengthen our agronomy services to train and educate our customers to get maximum
benefit out of our MIS.

Improve and increase operational efficiencies

We will continue to focus on further increasing our operations and improving operational effectiveness at
our production facilities. Higher operational effectiveness results in greater production volumes and
higher sales, and therefore allows us to spread fixed costs over a higher number of units sold, thereby
increasing profit margins. We will also continue to identify various strategic initiatives to improve our
operational efficiencies and reduce operating costs. We continue to focus on investing in automation,
modern technology and equipment to continually upgrade our products including the quality of our
products to address changing customer preferences as well as to improve operational efficiency. We
continue to target economies of scale to gain increased negotiating power on procurement and to realize
cost savings through centralized deployment and management of production, maintenance, accounting
and other support functions.

Pursue international growth opportunities

We believe that there exist substantial opportunities to grow our business internationally. Further, we
intend to mainly focus on the institutional and retail customers in the future in these geographies to scale
up our revenues. Historically our revenue has been dependent on domestic market. We intend to develop
new distribution channels in under international geographies. We intend to upscale our export operations
to sell higher volumes of our products and aim to expand our retail presence.

To increase brand visibility

The market for our products is highly competitive on account of both the organized and unorganized
players. Our market goodwill is significantly dependent on brand recall and our ability to compete
effectively is would significantly depend on our ability to promote and develop our brand. We propose to
increase the number of channel partners/dealers in order to broaden our reach. We believe greater
visibility of our brand would ensure brand retention in the minds of the customers and would in effect
further enhance our reach. We may also undertake brand building and other exercises in order to build
upon and improve our brand visibility
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SUMMARY OF FINANCIAL STATEMENTS

STATEMENT OF ASSETS AND LIABILITIES AS RESTATED ANNEXURE |
(Rs. in Lacs)
As at As at As at As at As at
Particulars March 31, March 31, March31, March31, March 31,
2016
1) | Equity & Liabilities
Shareholders’ funds
a. Share capital 238.00 140.00 48.00 1.00 1.00
b. Reserves & surplus 149.96 111.88 79.59 38.73 36.03
Sub-total 387.96 251.88 127.59 39.73 37.03
2) | Share application money - - - - -
pending allotment
3) | Non-current liabilities
a. Long-term borrowings 689.96 245.76 173.87 52.86 61.65
b. Deferred tax liabilities (net) 15.83 16.47 20.62 2.70 3.62
c. Other Long-term liabilities 116.29 19.19 0.60 5.19 2.95
d. Long-term provisions 11.93 6.31 1.76 1.21 1.05
Sub-total 834.01 287.73 196.85 61.96 69.27
4) | Current liabilities
a. Short-term borrowings 451.61 138.31 66.93 67.05 52.46
b. Trade payables 297.01 233.99 73.65 37.11 51.59
c. Other current liabilities 318.65 75.58 37.78 18.84 12.38
d. Short term provisions 83.99 42.38 16.56 3.43 1.43
Sub-total 1,151.26 490.26 194.93 126.43 117.86
TOTAL (1+2+3+4) 2,373.23 1,029.87 519.36 228.12 224.16
5) | Non-current assets
a. Fixed assets
i. Tangible assets 817.71 274.29 283.40 63.07 73.61
ii. Intangible assets 0.41 - - - -
iii. Capital work in progress 13.64 23.75 23.85 5.74 2.03
b. Non-current investments 10.59 411 3.23 3.09 3.09
c. Long term loans & 0.40 189.83 - - -
advances
d. Other non-current assets 10.47 0.25 0.02 1.23 1.23
Sub-total 853.22 492.22 310.50 73.12 79.96
6) | Current assets
a. Current investments - - - - -
b. Inventories 535.08 152.33 53.12 53.33 76.61
c. Trade receivables 667.81 292.25 110.37 74.02 48.37
d. Cash and bank balances 160.20 85.29 21.85 16.83 9.69
e. Short term loans & 84.04 3.86 10.81 0.97 0.99
advances
f. Other current assets 72.88 3.91 12.71 9.85 8.55
Sub-total 1,520.01 537.65 208.86 155.00 144.21
TOTAL(5+6) 2,373.23 1,029.87 519.36 228.12 224.16
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STATEMENT OF PROFIT AND LOSS AS RESTATED ANNEXURE 11

(Rs. in Lacs)
As at As at As at As at As at
Particulars March March March March March
31,2017 31,2016 31,2015 31,2014 @ 31,2013
INCOME
Revenue from Operations 2,833.53 1176.29 539.82 308.45 255.63
Other Income 39.04 2.24 38.76 1.87 2.74
Total revenue (A) 2872.57 1178.53 578.58 310.32 258.37
EXPENDITURE
Cost of materials consumed 1708.62 793.72 352.39 227.02 118.88
Purchase of stock-in-trade - - - - 23.81
Changes in inventories of finished (301.57) (90.60) 0.22 (50.10) (1.37)
goods, work-in-progress and stock-in-
trade
Employee benefit expenses 263.44 105.01 35.22 21.30 15.45
Finance costs 87.00 49.68 16.44 14.90 14.73
Depreciation and amortization expenses 91.98 40.66 23.09 10.74 11.55
Other expenses 817.68 232.15 104.71 82.66 63.95
Total Expenses 2667.13 1130.63 532.07 306.52 247.00
Net profit/ (loss) before exceptional, 205.43 47.91 46.51 3.80 11.37
extraordinary items and tax, as
restated
Exceptional items - - - - -
Net profit/ (loss) before 205.43 47.91 46.51 3.80 11.37
extraordinary items and tax, as
restated
Tax expense:
(i) Current tax 69.99 19.76 8.86 2.01 2.17
(ii) Deferred tax (asset)/liability (0.64) (4.15) 17.92 (0.92) 1.66
(iii) MAT Credit - - (4.37) - (0.38)
Total Tax Expenses 69.35 15.61 22.41 1.10 3.45
Profit/ (loss) for the year/ period, as 136.08 32.30 24.10 2.70 7.92
restated
Earning per equity share (face value 7.47 5.68 10.23 27.01 79.20
of Rs. 10/each):
Basic (Rs.) & Diluted (Rs.)
Adjusted earning per equity 4.13 131 1.10 0.13 0.39
share(face value of Rs. 10/- each):
Basic (Rs.) & Diluted (Rs.)
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STATEMENT OF CASH FLOW AS RESTATED ANNEXURE 111 (Rs. in Lacs)

As at As at As at As at As at
Particulars March 31, March March March March

2017 31,2016 31,2015 31,2014 31,2013
Cash flow from operating activities:

Net profit before tax as per statement of 205.43 47.90 46.51 3.80 11.37
profit and loss

Adjusted for:

Extra-ordinary Items - - - - -
Depreciation & Amortisation 91.98 40.66 23.09 10.74 11.55
Provision for Gratuity 0.56 2.31 0.57 0.16 1.09
Interest & Finance Cost 86.99 49.68 16.44 14.90 14.73
Interest income (1.71) (0.68) (0.43) (0.37) (0.34)
Dividend Income (0.34) (0.30) (0.46) - -
Loss / (Profit) on Sale of Assets - (0.08) (37.43) 0.38 (0.42)
Other Non Operating Income (1.34) (1.19) (0.44) (1.49) (1.98)
Operating Profit Before Working Capital 381.57 138.30 47.85 28.12 36.00
Changes

Adjusted for (Increase)/ Decrease:

Inventories (382.75) | (99.21) 0.21 23.28 (47.76)
Trade Receivables (375.56) | (181.88) | (36.35) | (25.65) 26.75
Other Current assets (68.97) 8.79 1.51 (1.30) (8.15)
Loans and advances and other assets (80.18) 6.95 (9.84) 0.02 7.38
Other Non Current Assets (10.22) (0.23) 1.21 - 0.05
Trade payables 63.02 160.34 36.55 | (14.48) (19.04)
Other Current Liabilities 243.07 37.79 18.95 6.45 7.28
Short Term Provisions (11.62) 18.56 6.83 3.08 (2.80)
Other Long Term Liabilities 97.10 18.59 (4.59) 2.24 2.38
Long Term Provisions 5.06 2.34 - - -
Cash Generated From Operations Before (139.48) 110.34 62.33 21.76 2.09

Extra-Ordinary Items
Add:- Extra-Ordinary Items - - -
Cash Generated From Operations (139.48) 110.34 62.33 21.76 2.09

Direct Tax Paid (16.74) | (12.59) (2.59) (3.10) (0.93)
Net Cash Flow from/(used in) Operating (156.22) 97.75 59.74 18.66 1.16

Activities: (A)
Cash flow from investing activities:

Purchase of Fixed Assets (648.60) (55.38) | (273.36) (4.99) (44.89)
Sale of Fixed Assets 22.89 24.01 49.01 0.71 5.59
Investments & Deposits (6.48) (0.88) (0.14) - (1.73)
Long Term Loans and Advances 189.43 | (189.83) - - -
Interest Received 1.71 0.68 0.43 0.37 0.34
Dividend Received 0.34 0.30 0.46 - -
Other Non Operating Income 1.34 1.19 0.44 1.49 1.98
Net cash flow from/ (used) in investing (439.37) | (219.91) | (223.16) (2.42) (38.71)

activities (B)
Cash flow from financing activities:
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Particulars

Proceeds From Share Capital

As at

March 31,
2017

As at
March
31, 2016
92.00

As at
March
31, 2015
32.00

As at
March
31, 2014

As at
March
31, 2013

Proceeds From Share Application Money

32.00

Securities Premium on Shares Issued - - - -
Proceeds from Long Term borrowings (Net) 444,19 71.90 121.01 (8.79) 61.65
Proceeds from Short Term borrowings (Net) 313.30 71.38 (0.13) 14.59 (10.49)
Interest & Financial Charges (86.99) | (49.68) | (16.44) | (14.90) (14.73)
Net cash flow from/(used in) financing 670.50 185.60 168.45 (9.10) 36.43
activities (C)

Net increase/(decrease) in cash & cash 74.90 63.44 5.02 7.14 (1.12)
equivalents (A+B+C)

Cash & cash equivalents as at beginning of 85.29 21.85 16.83 9.69 10.81
the year

Cash & cash equivalents as at end of the 160.20 85.29 21.85 16.83 9.69

year

I.  The Cash Flow statement has been prepared under Indirect method as per Accounting Standard-3

"Cash Flow Statements"

Il. Figures in Brackets represent outflow.

I1l. The above statement should be read with the Restated Statement of Assets and Liabilities, Statement
of Profit and loss, Significant Accounting Policies and Notes to Accounts as appearing in Annexure

11, IV(A) respectively.

59




THE ISSUE
The following table summarizes the Issue details:

Particulars Details of Equity Shares
20,10,000** Equity Shares of face value of Rs.10/-
Issue of Equity Shares by our Company each fully paid of the Company for cash at price of
57/- per Equity Share aggregating Rs. 1145.70 lakhs
Of which:
Market Maker Reservation Portion 1,10,000 Equity Shares of face value of Rs. 10/- each

fully paid of the Company for cash at price of 57/- per
Equity Share aggregating Rs. 62.70 lakhs

Net Issue to the Public* 19,00,000 Equity Shares of face value of Rs.10/- each
fully paid of the Company for cash at price of 57/- per
Equity Share aggregating Rs. 1083.00 lakhs

Of which:

9,50,000 Equity Shares of face value of Rs. 10/- each
fully paid of the Company for cash at price of Rs. 57/-
per Equity Share aggregating Rs. 541.50 lakhs will be
available for allocation to investors up to Rs. 2.00
Lakhs

9,50,000 Equity Shares of face value of Rs. 10/- each
fully paid of the Company for cash at price of 57/- per
Equity Share aggregating Rs. 541.50 lakhs will be
available for allocation to investors above Rs. 2.00
Lakhs

Pre and Post Issue Equity Shares
Equity Shares outstanding prior to the Issue | 46,80,000 Equity Shares

Equity Shares outstanding after the Issue 66,90,000 Equity Shares

For further details please refer chapter titled “Objects
Use of Proceeds of the Issue” beginning on page 94 of this Prospectus
for information on use of Issue Proceeds

Notes:-

The Issue has been authorized by the Board of Directors vide a resolution passed at its meeting held on
June 30, 2017 and by the shareholders of our Company vide a special resolution passed pursuant to
section 62(1)(c) of the Companies Act, 2013 at the Extra Ordinary General Meeting held on July 10,
2017.

This Issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, 2009, as amended
from time to time.

*The allocation in the net Issue to the public category shall be made as follows:
a) Minimum fifty percent to retail individual investors; and

b) Remaining to

i. Individual applicants other than retail individual investors; and

ii. Other investors including corporate bodies or institutions, irrespective of the number of specified
securities applied for;

c¢) The unsubscribed portion in either of the categories specified in (a) or (b) above may be allocated to
the applicants in the other category.
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If the retail individual investor category is entitled to more than fifty per cent on proportionate basis,
accordingly the retail individual investors shall be allocated that higher percentage

**Note: Number of shares may need to be adjusted for lot size upon determination of issue price.

For further details please refer to section titled ‘Issue Information’ beginning on page 266 of this
Prospectus.
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GENERAL INFORMATION

Our Company was originally incorporated as R.M. Drip & Sprinklers Systems Private Limited as a
private limited Company under the provisions of Companies Act, 1956 vide Certificate of Incorporation
issued by Registrar of Companies, Mumbai, Maharashtra on December 20, 2004 bearing Corporate
Identification No. U27200MH2004PTC150101.Subsequently, it was converted into a public limited
company pursuant to shareholders resolution passed at Extra-ordinary General Meeting of our Company
held on April 28, 2017 and the name of our Company was changed to ‘R M Drip and Sprinklers Systems
Limited’ and a fresh certificate of incorporation consequent upon Conversion of Private Company to
Public Limited dated June 27, 2017 was issued by Registrar of Companies, Mumbai, Maharashtra. The
Corporate Identification Number of our Company is U27200MH2004PLC150101. For information on our
Company’s profile, please refer to chapters titled “Our History and Certain Other Corporate Matters
beginning on page 158 respectively of this Prospectus.

Vijaykumar Kshirsagar, Shubhangi Kshirsagar, Arjun Makani, Lila Makani, Nivrutti Kedar and Surekha
Kedar are the promoters of our Company.

Vijaykumar Kshirsagar and Shubhangi Kshirsagar were the initial subscribers to the Memorandum of
Association of our Company. Arjun Makani, Lilaben Makani, Nivrutti Kedar and Surekha Kedar joined
our company and were allotted shares on October 13, 2014.The details in this regard have been disclosed
in the chapter titled, “Capital Structure” beginning on page 74 of this Prospectus.

Our Company is engaged in the business of manufacture and sale of Micro Irrigation System (MIS)
consisting of Drip Irrigation System and Sprinkler Irrigation System, its components, irrigation
accessories and allied products.

For further details of Business, Incorporation, Change of Name and Registered Office of our company,
please refer to chapter titled “Our Business” and “Our History and Certain Other Corporate Matters”
beginning on page 127 and page 158 of this Prospectus.

REGISTERED OFFICE AND MANUFACTURING UNIT OF OUR COMPANY

R M Drip and Sprinklers System Limited

Gat No. 475,

Village Gonde, Taluka Sinnar,

Nashik, Mahrashtra-422113, India.

Tel: +91 2551-218919

Fax: N.A.

Email: cs@rmdrip.com

Website: www.rmdrip.com

Corporate Identification Number: U27200MH2004PLC150101

For details relating to change in location of the Registered Office of our Company, please refer chapter
titled ‘Our History and certain other Corporate matters’ on page 158 of this Prospectus.

BRANCH OFFICES OF OUR COMPANY

The branch offices of our Company are located at the following places:

Sr. No. State | Property Description
1. Gujarat 201, Royal Peral, Behind M.S.Hostel, Sama Savali, Road ,
Vadodara-390023
2. Karnataka » Plot N0.37, M.G.T.T., Ring road, Kalaburgi, Karnataka
» Plot No. 30 M.G.T.T Ring Road Kalaburgi, Karnataka
3. Madhya Pradesh 35/1,Chitawad Palda , Main Road Indore, Madhya Pradesh



mailto:cs@rmdrip.com
http://www.rmdrip.com/

REGISTRAR OF COMPANIES

Registrar of Companies, Maharashtra, Mumbai
Ground Floor, 100 Everest,

Marine Drive,

Mumbai-400002

Website: www.mca.gov.in

DESIGNATED STOCK EXCHANGE

NSE Emerge, National stock exchange of India Limited
Exchange Plaza, Plot no. C/1, G Block,
Bandra - Kurla Complex, Bandra (E),

Mumbai - 400 051
Maharashtra, India

BOARD OF DIRECTORS OF OUR COMPANY

The following table sets out details regarding our Board as on the date of this Prospectus:

Age
(In

DIN

Designation

Years)
Vijaykumar 6—Athgrva, New As_hwini Socie_ty, Chairman_ &
1. Kshirsagar 62 00816360 | Ashwin Nagar, Cidco, _Nashlk- Whole Time
422009, Maharashtra, India Director
Plot No. 22, Bramhanand, Vice-
. . Krishnaban Colony, Opp. Chairman &
2 Nivrutti Kedar 4 06980548 Manohar Nagar Nashik- Executive
422009, Maharashtra, India Director
201, Royal Pearls, B/H .
3. Eﬁiﬁm Sundar 53 07502666 | M. S. Hostel, At-Vemali '\D"ifggtgo':‘g
Vadodara-390008, Gujarat, India.
Pragati Villa', Near
Ashoka Vihar, Datta Executive
4, Arjun Makani 62 00385450 | Mandir Road, Dhongade Di
. . irector
mala, Nasik road, Nasik-
422101, Maharashtra, India
Flat No.21 And 31, Unit No.1,
Bhojwani Enclave, Nargis Dutt Independent
5. Kewal Handa 64 00056826 | Road, Pali Hill, Bandra (W) Diregtor
Mumbai 400050, Maharashtra
India
6. | MadhavGanpule | 55 | 03265224 | 962, Sadashiv Peth, Pune -411030 g‘ﬁ‘;gfg‘rde”t
Flat No. B 01, Madhoor Mangal
Avenue Phase 2, Kamgar Nagar Independent
7. Ulka Kulkarni 55 07085469 | Road, B/H Vanvihar Colony, Diregtor
Satpur, Nashik-422007,
Maharashtra, India

For further details of our Directors, please refer to the chapter titled “Our Management” beginning on

page 162 of this Prospectus.

CHIEF FINANCIAL OFFICER
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Prajakta Bhange

R M Drip and Sprinklers Systems Limited
Gat No. 475,

Village Gonde, Taluka Sinnar,

Nashik, Mahrashtra-422113, India.

Tel: +91 2551-218919

Fax: N.A.

Email: cfo@rmdrip.com

Website: www.rmdrip.com

COMPANY SECRETARY & COMPLIANCE OFFICER

Anita Pagare

R M Drip and Sprinklers Systems Limited
Gat No. 475,

Village Gonde, Taluka Sinnar,

Nashik, Mahrashtra-422113, India.

Tel: +91 2551-218919

Fax: N.A.

Email: cs@rmdrip.com

Website: www.rmdrip.com

Investors can contact the Company Secretary and Compliance Officer, the BRLM or the Registrar
to the Issue in case of any pre-Issue or post-Issue related problems, such as non receipt of letters of
Allotment, non credit of Allotted Equity Shares in the respective beneficiary account, non receipt of
refund orders and non receipt of funds by electronic mode.

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue with a copy to
the relevant Designated Intermediary with whom the ASBA Form was submitted. The Bidder should give
full details such as name of the sole or first Bidder, ASBA Form number, Bidder DP ID, Client ID, PAN,
date of the ASBA Form, address of the Bidder, number of Equity Shares applied for and the name and
address of the Designated Intermediary where the ASBA Form was submitted by the ASBA Bidder.

Further, the investor shall also enclose the Acknowledgment Slip from the Designated Intermediaries in
addition to the documents/information mentioned hereinabove.

STATUTORY AUDITOR AND PEER REVIEWED AUDITOR

Milind M Kulkarni & Associates
Atharva 32, Shramik Society,

Opp. Shree Swami Samarth Kendra, Gangapur Road,
Nashik-422013,

Mabharashtra, India.

Tel: +91 253-2573558

Email: atul.d@mmkassociates.com
Website: www.mmkassociates.com
Contact Person: Atul Deshpande
Firm Registration No: 126975W
Membership No: 118218

Milind M Kulkarni & Associates, Chartered Accountants holds a peer reviewed certificate dated February
6, 2014 issued by the Institute of Chartered Accountants of India.

BOOK RUNNING LEAD MANAGER
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mailto:atul.d@mmkassociates.com
http://www.mmkassociates.com/

Pantomath Capital Advisors Private Limited
406-408, Keshava Premises

Bandra Kurla Complex, Bandra (East)

Mumbai 400 051

Tel: +91 22 61946719

Fax: + 91 22 26598690

Email: ipo@pantomathgroup.com

Website: www.pantomathgroup.com

Contact Person: Bharti Ranga

SEBI Registration No: INM000012110

REGISTRAR TO THE ISSUE

Bigshare Services Private Limited

1° Floor, Bharat Tin Works Building
Opp. Vasant Oasis, Makwana Road,
Marol, Andheri (East), Mumbai 400059, Maharashtra
Tel: +91 022 62638200

Fax: +91 022 62638299

Email: ipo@bigshareonline.com
Website: www.bigshareonline.com
Contact Person: Vipin Gupta

SEBI Registration No: INR000001358
CIN: U99999MH1994PTC076534

LEGAL ADVISOR TO THE ISSUE

M V Kini

Kini House,

1% Floor, 261/263,

Near City Bank, D.N. Road,
Fort, Mumbai - 400001,
Maharashtra, India

Tel: +91 022 22612527/ 28/ 29
Fax: +91 022 22612530
E-mail: vidisha@mvkini.com
Website: www.mvkini.com
Contact Person: Vidisha Krishan

BANKER TO THE COMPANY

TJSB Sahakari Bank Limited

Shop No. 12,

Manikrao Kokale Destinaiion No.l,

Sinnar Bus Station, Sinnar, Nashik - 422113
Tel: + 91 02551 224002

Fax: N.A.

E-mail:tjsb.132@tjsb.co.in

Website: www.tjsh.co.in

Contact Person: Dheeraj Chugh

State Bank of India
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Cidco Colony (Vilholi) Branch, Lekhanagar,
Cidco, Nashik-422009

Tel: : 0253-2392476, 0253-2377902

Fax: 0253-2399074

E-mail: shi.07235@sbi.co.in

Website: www.sbi.co.in

Contact Person: Nandkumar Paithankar

HDFC Bank Limited

Surkan Arcade,

Bhujbal Farm Road,

Plot No. Me-1, Cidco,

Indira Nagar,Nashik-422009,
Maharashtra, India

Tel:+91 9765554693

Fax: N.A.
E-mail:dipuraj.kurup@hdfcbank.com
Website: www.hdfcbank.com
Contact Person: Dipuraj Kurup

PUBLIC ISSUE BANK/ BANKER TO THE ISSUE AND REFUND BANKER

ICICI Bank Limited

Capital Market Division,

1% Floor, 122, Mistry Bhavan,

Dinshaw Vachha Road, Backbay Reclamation,
Churchgate, Mumbai-400020

Tel: +91 022 66818932

Fax: +91 022 22611138

E-mail: shradha.salaria@icicibank.com
Website: www.icicibank.com

Contact Person: Shradha Salaria

SEBI Registration Number: INBI00000004

SYNDICATE MEMBER

Pantomath Stock Brokers Private Limited

108, Madhava Premises, Behind Family Court,

Bandra Kurla Complex, Bandra (East), Mumbai 400 051,
Maharashtra, India

Tel: +91 22 42577001

Fax: +91 22 2659 8690

Email: broking@pantomathgroup.com

Contact Person: Mahavir Toshniwal

SEBI Registration Number: INZ000068338

DESIGNATED INTERMEDIARIES

Self Certified Syndicate Banks

The list of SCSBs for the ASBA process is provided on the website of SEBI at
http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-Intermediaries or such other websites as
updated from time to time. For details of the Designated Branches which shall collect Bid cum
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Application Forms from the ASBA Bidders and Designated Intermediaries, please refer to the above-
mentioned link.

Registered Brokers

Bidders can submit Bid cum Application Forms in the Issue using the stock brokers network of the Stock
Exchanges, i.e., through the Registered Brokers at the Broker Centres. The list of the Registered Brokers,
including details such as postal address, telephone number and e-mail address, is provided on the websites
of the National Stock Exchange of India, as updated from time to time. In relation to ASBA Bids
submitted to the Registered Brokers at the Broker Centres, the list of branches of the SCSBs at the Broker
Centres named by the respective SCSBs to receive deposits of the Bid cum Application Forms from the
Registered Brokers will be available on the website of the SEBI (www.sebi.gov.in) and updated from
time to time.

Registrar to Issue

The list of the RTAs eligible to accept Bid cum Applications forms at the Designated RTA Locations,
including details such as address, telephone number and e-mail address, are provided on the website of
Stock Exchange at National Stock Exchange India Limited, as updated from time to time.

Collecting Depository Participants

The list of the CDPs eligible to accept Bid cum Application Forms at the Designated CDP Locations,
including details such as name and contact details, are provided on the website of Stock Exchange at
National Stock Exchange India Limited, as updated from time to time. The list of branches of the SCSBs
named by the respective SCSBs to receive deposits of the Bid cum Application Forms from the
Designated Intermediaries will be available on the website of the SEBI (www.sebi.gov.in) and updated
from time to time.

CREDIT RATING

This being an issue of Equity Shares, credit rating is not required.

IPO GRADING

Since the Issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, there is no
requirement of appointing an IPO Grading agency.

APPRAISAL AND MONITORING AGENCY

As per regulation 16(1) of the SEBI ICDR Regulations, the requirement of Monitoring Agency is not
mandatory if the Issue size is below Rs. 10,000 Lakhs. Since the Issue size is only of Rs. 1145.70 lakhs,
our Company has not appointed any monitoring agency for this Issue. However, as per Section 177 of the
Companies Act, 2013, the Audit Committee of our Company, would be monitoring the utilization of the
proceeds of the Issue.

INTER-SE ALLOCATION OF RESPONSIBILITIES

Since Pantomath Capital Advisors Private Limited is the sole Book Running Lead Manager to this Issue, a
statement of inter se allocation of responsibilities among Book Running Lead Manager is not applicable.

EXPERT OPINION

Milind M Kulkarni & Associates, Chartered Accountants, have provided their written consent for the
inclusion of the report on the restated financial statements for the years ended March 31 2017, 2016,
2015, 2014 & 2013 in the form and context in which it will appear in the Draft Red Herring Prospectus ,
Red Herring Prospects and Prospectus and the statement of tax benefits included on page 104, and to be
named as an expert in relation hereto, and such consent has not been withdrawn at the time of delivery of
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this Prospectus to Stock Exchange. Except the report of the Peer Reviewed Auditor our Company has not
obtained any other expert opinion.

DEBENTURE TRUSTEE

Since this is not a debenture issue, appointment of debenture trustee is not required.

UNDERWRITER

Our Company and Book Running Lead Manager to the Issue hereby confirm that the Issue is 100%
Underwritten. The underwriting agreement is dated July 20, 2017 and pursuant to the terms of the
underwriting agreement; obligations of the underwriters are subject to certain conditions specified therein.
The underwriters have indicated their intention to underwrite following number of specified securities
being offered through this Issue.

Name and Address of the Underwriters Indicative Amount % of the
Number of Underwritten Total  Issue

Equity Shares to (Rupees in size
be Underwritten Lakhs) Underwritten

Pantomath Capital Advisors Private
Limited

406-408, Keshava Premises Co-Op Soc.
Ltd., Bandra Kurla Complex, Bandra East
Mumbai 400051

Tel: +91 22 61946772 20,10,000* 1145.70 100%
Fax: + 91 22 26598690

Email: ipo@pantomathgroup.com
Contact Person: Madhu Lunawat

SEBI Registration Number:
INM000012110
Total 20,10,000 1145.70 100%

*Includes 1,10,000 Equity shares of the Market Maker Reservation Portion which are to be subscribed by
the Market Maker in order to claim compliance with the requirements of Regulation 106 V (4) of the
SEBI (ICDR) Regulations, 2009, as amended.

In the opinion of the Board of Directors of the Company, the resources of the above mentioned
underwriters are sufficient to enable them to discharge their respective underwriting obligations in full.

DETAILS OF THE MARKET MAKING ARRANGEMENT

Our Company and the Book Running Lead Manager have entered into an agreement dated July 20, 2017,
with the following Market Maker, duly registered with NSE Emerge to fulfil the obligations of Market
Making.

Pantomath Stock Brokers Private Limited

108, Madhava Premises, Behind Family Court,

Bandra Kurla Complex, Bandra (East), Mumbai 400 051,
Mabharashtra, India

Tel: 491 22 42577001

Fax: +91 22 2659 8690

Email: broking@pantomathgroup.com

Contact Person: Mahavir Toshniwal

SEBI Registration Number: INZ000068338
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Pantomath Stock Brokers Private Limited, registered with EMERGE Platform of NSE will act as the
Market Maker and has agreed to receive or deliver of the specified securities in the market making
process for a period of three years from the date of listing of our Equity Shares or for a period as may be
notified by any amendment to SEBI (ICDR) Regulations.

The Market Maker shall fulfil the applicable obligations and conditions as specified in the SEBI (ICDR)
Regulations, as amended from time to time and the circulars issued by NSE and SEBI in this matter from
time to time.

Following is a summary of the key details pertaining to the Market Making arrangement:

The Market Maker(s) (individually or jointly) shall be required to provide a 2-way quote for 75% of the
time in a day. The same shall be monitored by the Stock Exchange. The spread (difference between the
sell and the buy quote) shall not be more than 10% or as specified by the stock exchange Further, the
Market Maker(s) shall inform the Exchange in advance for each and every black out period when the
guotes are not being offered by the Market Maker(s). The price band shall be 20% and the Market Maker
Spread (difference between the sell and the buy quote) shall be within 10% or as intimated by Exchange
from time to time.

The minimum depth of the quote shall be Rs. 1,00,000/-. However, the investors with holdings of value
less than Rs. 1,00,000/- shall be allowed to Issue their holding to the Market Maker(s) (individually or
jointly) in that scrip provided that he sells his entire holding in that scrip in one lot along with a
declaration to the effect to the selling broker. Based on the IPO price of 57/- the minimum lot size is
2,000 Equity Shares thus minimum depth of the quote shall be Rs. 1,14,000/- until the same, would be
revised by NSE.

After a period of three (3) months from the market making period, the Market Maker would be exempted
to provide quote if the Shares of Market Maker in our Company reaches to 25% of Issue Size (including
1,08,000 Equity Shares out to be allotted under this Issue). Any Equity Shares allotted to Market Maker
under this Issue over and above 25% Equity Shares would not be taken in to consideration of computing
the threshold of 25% of Issue Size. As soon as the Shares of Market Maker in our Company reduce to
24% of Issue Size, the Market Maker will resume providing 2-way quotes.

There shall be no exemption / threshold on downside. However, in the event the Market Maker exhausts
his inventory through market making process, NSE may intimate the same to SEBI after due verification.
Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker(s), for
the quotes given by him.

There would not be more than five Market Makers for the Company’s Equity Shares at any point of time
and the Market Makers may compete with other Market Makers for better quotes to the investors. At this
stage, Pantomath Stock Brokers Private Limited is acting as the sole Market Maker.

The shares of the company will be traded in continuous trading session from the time and day the
company gets listed on SME Platform of NSE and market maker will remain present as per the guidelines
mentioned under NSE and SEBI circulars.

There will be special circumstances under which the Market Maker may be allowed to withdraw
temporarily / fully from the market — for instance due to system problems, any other problems. All
controllable reasons require prior approval from the Exchange, while force-majeure will be applicable for
non-controllable reasons. The decision of the Exchange for deciding controllable and non-controllable
reasons would be final.

69



8. The Market Maker shall have the right to terminate said arrangement by giving one month notice or on
mutually acceptable terms to the Book Running Lead Manager, who shall then be responsible to appoint a
replacement Market Maker(s).

In case of termination of the above mentioned Market Making agreement prior to the completion of the
compulsory Market Making period, it shall be the responsibility of the Book Running Lead Manager to
arrange for another Market Maker(s) in replacement during the term of the notice period being served by
the Market Maker but prior to the date of releasing the existing Market Maker from its duties in order to
ensure compliance with the requirements of regulation 106V of the SEBI (ICDR) Regulations. Further the
Company and the Book Running Lead Manager reserve the right to appoint other Market Maker(s) either
as a replacement of the current Market Maker or as an additional Market Maker subject to the total
number of Designated Market Makers does not exceed 5 (five) or as specified by the relevant laws and
regulations applicable at that particulars point of time. The Market Making Agreement is available for
inspection at our Registered Office from 11.00 a.m. to 5.00 p.m. on working days.

9. NSE EMERGE Exchange will have all margins which are applicable on the NSE Main Board viz., Mark-
to-Market, Value-At-Risk (VAR) Margin, Extreme Loss Margin, Special Margins and Base Minimum
Capital etc. NSE can impose any other margins as deemed necessary from time-to-time.

10. NSE SME Exchange will monitor the obligations on a real time basis and punitive action will be initiated
for any exceptions and / or non-compliances. Penalties / fines may be imposed by the Exchange on the
Market Maker, in case he is not able to provide the desired liquidity in a particular security as per the
specified guidelines. These penalties / fines will be set by the Exchange from time to time. The Exchange
will impose a penalty on the Market Maker in case he is not present in the market (offering two way
guotes) for at least 75% of the time. The nature of the penalty will be monetary as well as suspension in
market making activities / trading membership.

The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties
/ fines / suspension for any type of misconduct / manipulation / other irregularities by the Market Maker
from time to time.

11. Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the
upper side for Market Makers during market making process has been made applicable, based on the
issue size and as follows:

Buy quote exemption threshold Re-Entry threshold for buy

Issue size (including mandatory initial quote _(including mandatory

inventory of 5% of the Issue initial inventory of 5% of the

Size) Issue Size)

Up to Rs. 20 Crore 25% 24%
Rs. 20 crore to Rs. 50 crore 20% 19%
Rs. 50 to Rs. 80 crore 15% 14%
Above Rs. 80 crore 12% 11%

The Market Making arrangement, trading and other related aspects including all those specified above
shall be subject to the applicable provisions of law and / or norms issued by SEBI / NSE from time to
time.

BOOK BUILDING PROCESS

Book building, with reference to the Issue, refers to the process of collection of Bids on the basis of the
Red Herring Prospectus within the Price Band. The Price Band shall be determined by our Company in
consultation with the BRLM in accordance with the Book Building Process, and advertised in all editions
of a widely circulated English Newspaper, all editions of a widely circulated Hindi Newspaper and a
widely circulated Gujarati Newspaper, Gujarati being the regional language of Gujarat, where our
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registered office is situated at least five working days prior to the Bid/ Issue Opening date, after the
Bid/Issue Closing Date. The Issue Price shall be determined by our Company, in consultation with the
BRLM in accordance with the Book Building Process. Principal parties involved in the Book Building
Process are:

Our Company;

The Book Running Lead Manager in this case being Pantomath Capital Advisors Private Limited, the
Syndicate Member(s) who are intermediaries registered with SEBI/ registered as brokers with NSE and
eligible to act as Underwriters. The Syndicate Member(s) will be appointed by the BRLM;

The Registrar to the Issue and;
The Designated Intermediaries

This Issue is being made through the 100 per cent Book Building Process wherein 50 per cent of the Issue
shall be available for allocation to Retail Individual Bidders and the balance shall be offered to QIBs and
Non-Institutional Investors. Subject to valid Bids being received at or above the Issue Price, allocation to
all categories in the Net Issue, shall be made on a proportionate basis, except for Retail Portion where
allotment to each Retail Individual Bidders shall not be less than the minimum bid lot, subject to
availability of Equity Shares in Retail Portion, and the remaining available Equity Shares, if any, shall be
allotted on a proportionate basis. Under-subscription, if any, in any category, would be allowed to be met
with spill-over from any other category or a combination of categories at the discretion of our Company in
consultation with the BRLM and the Stock Exchange

All Bidders (excluding Anchor Investors) can participate in the Issue only through the ASBA process.
Anchor Investors are not permitted to participate through the ASBA process. In accordance with the SEBI
Regulations, QIBs and Non-Institutional Bidders are not allowed to withdraw or lower the size of their
Bids (in terms of the quantity of the Equity Shares or the Bid Amount) at any stage. Retail Individual
Bidders can revise or withdraw their Bids prior to the Bid/lssue Closing Date. Further, Anchor Investors
cannot withdraw their Bids after the Anchor Investor Bid/lssue Period. Except Allocation to Retail
Individual Investors and the Anchor Investors, Allocation in the Issue will be on a proportionate basis We
will comply with the SEBI ICDR Regulations and any other ancillary directions issued by SEBI for this
Issue. In this regard, we have appointed Pantomath Capital Advisors Private Limited as the Book Running
Lead Manager, respectively to manage the Issue and procure subscriptions to the Issue

The allocation in the net Issue to the public category shall be made as follows:
a) Minimum fifty percent to retail individual investors; and

b) Remaining to

i. Individual applicants other than retail individual investors; and

ii. Other investors including corporate bodies or institutions, irrespective of the number of specified
securities applied for;

c¢) The unsubscribed portion in either of the categories specified in (a) or (b) above may be allocated to the
applicants in the other category.

If the retail individual investor category is entitled to more than fifty per cent on proportionate basis,
accordingly the retail individual investors shall be allocated that higher percentage.

The process of Book Building under the SEBI ICDR Regulations is subject to change from time to time
and the investors are advised to make their own judgment about investment through this process prior to
making a Bid or application in the Issue.

For further details on the method and procedure for Bidding, please see section entitled “Issue
Procedure” on page 274 of this Prospectus.
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Illustration of Book Building and Price Discovery Process (Investors should note that this example is
solely for illustrative purposes and is not specific to the Issue) Bidders can bid at any price within the
price band. For instance, assume a price band of Rs.20.00 to Rs.24.00 per equity share, issue size of 3,000
equity shares and receipt of five bids from bidders, details of which are shown in the table below. A
graphical representation of the consolidated demand and price would be made available at the bidding
centers during the bidding period. The illustrative book below shows the demand for the equity shares of
the issuer company at various prices and is collated from bids received from various investors.

Bid Quantity Bid Price (Rs.) Cumulative Bid Quantity Subscription

500 24 500 16.67%
1,000 23 1,500 50.00%
1,500 22 3,000 100.00%
2,000 21 5,000 166.67%
2,500 20 7,500 250.00%

The price discovery is a function of demand at various prices. The highest price at which the issuer is able
to issue the desired number of shares is the price at which the book cuts off, i.e., Rs. 22.00 in the above
example. The issuer, in consultation with the Book Running Lead Manager will finalize the issue price at
or below such cut-off price, i.e., at or below Rs.22.00. All bids at or above this issue price and cut-off bids
are valid bids and are considered for allocation in the respective categories.

Steps to be taken by the Bidders for Bidding:
Check eligibility for making a Bid (see section titled “Issue Procedure’ on page 274 of this Prospectus);

Ensure that you have a demat account and the demat account details are correctly mentioned in the Bid
cum Application Form;

Ensure correctness of your PAN, DP ID and Client ID mentioned in the Bid cum Application Form.
Based on these parameters, the Registrar to the Issue will obtain the Demographic Details of the Bidders
from the Depositories.

Except for Bids on behalf of the Central or State Government officials, residents of Sikkim and the
officials appointed by the courts, who may be exempt from specifying their PAN for transacting in the
securities market, for Bids of all values ensure that you have mentioned your PAN allotted under the
Income Tax Act in the Bid cum Application Form. The exemption for Central or State Governments and
officials appointed by the courts and for investors residing in Sikkim is subject to the Depositary
Participant’s verification of the veracity of such claims of the investors by collecting sufficient
documentary evidence in support of their claims

Ensure that the Bid cum Application Form is duly completed as per instructions given in the Red Herring
Prospectus and in the Bid cum Application Form;

BID / ISSUE PROGRAMME
An indicative timetable in respect of the Issue is set out below:

Event Indicative Date

Bid/Issue Opening Date September 19, 2017

Bid/lssue Closing Date September 25, 2017

Finalization of Basis of Allotment with the Designated Stock Exchange on or bzfg rgosle;) tember
o on or before September

Initiation of Refunds 29, 2017

Credit of Equity Shares to Demat Accounts of Allottees on or bzfg rgosle;p tember
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on or before October,
04, 2017

The above timetable is indicative and does not constitute any obligation on our Company or the Book
Running Lead Manager. Whilst our Company shall ensure that all steps for the completion of the
necessary formalities for the listing and the commencement of trading of the Equity Shares on the Stock
Exchange are taken within 6 Working Days of the Issue Closing Date, the timetable may change due to
various factors, such as extension of the Issue Period by our Company, or any delays in receiving the final
listing and trading approval from the Stock Exchange. The Commencement of trading of the Equity
Shares will be entirely at the discretion of the Stock Exchange and in accordance with the applicable laws.

Commencement of trading of the Equity Shares on the Stock Exchange

Bids and any revision to the same shall be accepted only between 10.00 a.m. and 5.00 p.m. (IST) during
the Issue Period. On the Issue Closing Date, the Bids and any revision to the same shall be accepted
between 10.00 a.m. and 5.00 p.m. (IST) or such extended time as permitted by the Stock Exchanges, in
case of Bids by Retail Individual Bidders after taking into account the total number of bids received up to
the closure of timings and reported by the Book Running Lead Manager to the Stock Exchanges. It is
clarified that Bids not uploaded on the electronic system would be rejected. Bids will be accepted only on
Working Days. Neither our Company nor the Book Running Lead Manager is liable for any failure in
uploading the Bids due to faults in any software/hardware system or otherwise.

Non Retail Bidders shall not be allowed to either withdraw or lower the size of their Bid at any stage. Non
Retail Bidders may revise their Bids upwards (in terms of quantity of Equity Shares) during the lIssue
Period. Such upward revision must be made using the Revision Form.

In case of discrepancy in the data entered in the electronic book vis-a-vis the data contained in the
physical or electronic Bid cum Application Form, for a particular Bidder, the Registrar to the Issue shall
ask the relevant SCSBs / RTAs / DPs / Stock Brokers, as the case may be, for rectified data.
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CAPITAL STRUCTURE

The Equity Share capital of our Company, as on the date of this Prospectus and after giving effect to the
Issue is set forth below:

Amount (Rs. in Lakhs except share data)
Adggregate
value at Issue
Price

Aggregate

Particulars .
nominal value

A. Authorised Share Capital
1,00,00,000 Equity Shares of face value of Rs. 10/- each 1000.00 -
B. Issued, Subscribed and Paid-Up Share Capital before the
Issue
46,80,000 Equity Shares of face value of Rs. 10/- each 468.00 -
C. Present Issue in terms of this Prospectus
Issue of 20,10,000 Equity Shares of face value Rs.10 each at a
price of Rs. 57/- per Equity Share 201.00 1145.70
Consisting :
Reservation for Market Maker 1,10,000 Equity Shares of
face value of Rs. 10/- each reserved as Market Maker portion at 11.00 62.70
a price of Rs. 57/- per Equity Share
Net Issue to the Public —19,00,000 Equity Shares of face
value of Rs. 10 each at a price of Rs. 57 per Equity Share 190.00 1083.00
Of the Net Issue to the Public
Allocation to Retail Individual Investors- 9,50,000 Equity
Shares of face value of Rs. 10 each at a price of Rs. 57 per 95.00 541 50
Equity Share shall be available for allocation for Investors ' '
applying for a value of upto Rs. 2 lacs
Allocation to Other than Retail Individual Investors-
9,50,000 Equity Shares of face value of Rs. 10 each at a price 95.00 541 50
of Rs. 57 per Equity Share shall be available for allocation for ' '
Investors applying for a value above Rs. 2 lacs
D. Issued, Subscribed and Paid-Up Share Capital after the
Issue
66,90,000 Equity Shares of face value of Rs. 10 each 669.00 -
E. Securities Premium Account
Before the Issue Nil
After the Issue 98.70

The Issue has been authorised by the Board of Directors vide a resolution passed at its meeting held on
June 30, 2017, and by the shareholders of our Company vide a special resolution passed pursuant to
section 62(1)(c) of the Companies Act, 2013 at the Extra-Ordinary General Meeting held on July 10,
2017.

The Company has only one class of share capital i.e. Equity Shares of face value of Rs. 10/- each only.
All Equity Shares issued are fully paid-up. Our Company has no outstanding convertible instruments as
on the date of this Prospectus.
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NOTES TO THE CAPITAL STRUCTURE
1. Details of increase in Authorised Share Capital:

Since the Incorporation of our Company, the authorised share capital of our Company has been
altered in the manner set forth below:

Particulars of Change

Date of Shareholders’

AGM /

From

Rs. 1,00,000 consisting of 10,000 Equity shares of Rs. 10 each.

To

Meeting

EGM

On Incorporation

Rs. 1,00,000 consisting of | Rs.50,00,000 consisting of

10,000 Equity Shares of Rs. 10 | 5,00,000 Equity Shares of Rs. August 12, 2014 EGM
each. 10 each.

Rs. 50,00,000 consisting of Rs. 2,00,00,000 consisting of

5,00,000 Equity shares of Rs. 10 | 20,00,000 Equity shares of Rs. February 08, 2016 EGM
each. 10 each.

Rs. 2,00,00,000 consisting of Rs. 2,50,00,000 consisting of

20,00,000 Equity shares of Rs. 25,00,000 Equity shares of Rs. November 22, 2016 EGM
10 each. 10 each.

Rs. 2,50,00,000 consisting of Rs. 3,50,00,000 consisting of

25,00,000 Equity shares of Rs. 35,00,000 Equity shares of Rs. April 10, 2017 EGM
10 each. 10 each.

Rs. 3,50,00,000 consisting of Rs. 10,00,00,000 consisting of

35,00,000 Equity shares of Rs. 1,00,00,000 Equity shares of July 17, 2017 EGM
10 each. Rs. 10 each.

2. History of Equity Share Capital of our Company:

Date of No. of Face Cumulative Cumulative
Allotment/  Equity value Nature of Nature of number of Paid -up
Fully Paid-  Shares (Rs) consideration Allotment Equity Capital

up allotted ' Shares (Rs.)
Subscription
December o
20. 2004 10,000 10 - | Cash Memorandum 10,000 1,00,000
’ of
Association®”
September Other than (ii)
12, 2014 1,50,000 10 - | Cash Bonus Issue 1,60,000 16,00,000
October 20, | 350000 | 10| 20| Cash Further 4,80,000 |  48,00,000
2014 Issue
February Further
26. 2016 9,20,000 10 10 | Cash lssuet 14,00,000 | 1,40,00,000
November Other than (ii)
24 2016 9,80,000 10 10 Cash Bonus Issue 23,80,000 | 2,38,00,000
April 15, Other than | Rights
2017 10,00,000 10 10 Cash lssue™ 33,80,000 | 3,38,00,000
b % 1300000 10| 10| 2N ™ Bonus issue | 46,80,000 | 4,68,00,000
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(i) Initial Subscribers to Memorandum of Association subscribed 10,000 Equity Shares of face value
of Rs. 10/- each fully paid at par on December 20, 2004 as per the details given below:

Sr.No. Name of Person No. of shares Allotted
1. Vijaykumar Kshirsagar 5,000
2. Shubhangi Kshirsagar 5,000

Total 10,000

(i) The Company issued bonus of 15 shares for every 1 share held aggregating to 1,50,000 Equity
Shares of face value of Rs. 10 each fully paid on September 12, 2014 as per the details given

below:-
Sr.No Name of Person No. of Shares Allotted
1. Vijaykumar Kshirsagar 75,000
2. Shubhangi Kshirsagar 75,000
Total 1,50,000

(iii) The Company further allotted 3,20,000 Equity Shares of face value of Rs. 10/- each fully paid at
premium of Rs. 10 each on October 20, 2014 as per the details given below:-

Name of Person

No. of Shares Allotted

1. Arjun Makani 37,500
2. Shivlal Makani 37,500
3. Lilaben Makani 37,500
4, Vinod Makani 37,500
5. Amandeep Singh 20,000
6. Nivrutti Kedar 37,500
7. Surekha Kedar 37,500
8. Anuja Kedar 37,500
9. Nivrutti Pandurang Kedar (HUF) 37,500

Total 3,20,000

(iv) The Company further allotted 9,20,000 Equity Shares of face value of Rs. 10/- each fully paid at

par on February 26, 2016 as per the details given below:-

Name of Person

No. of Shares Allotted

1. Arjun Makani 77,250
2. Shivlal Makani 77,250
3. Lilaben Makani 77,250
4, Vinod Makani 77,250
5. Nivrutti Kedar 77,250
6. Surekha Kedar 77,250
7. Anuja Kedar 77,250
8. Nivrutti Pandurang Kedar (HUF) 77,250
9. Vijaykumar Kshirsagar 1,51,000
10. Shubhangi Kshirsagar 1,51,000

Total 9,20,000
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(v) The Company issued bonus 0.7 shares for every 1 share held aggregating to 9,80,000 Equity Shares
of face value of Rs. 10/- each fully paid at par on November 24, 2016 as per the details given

below:-

Sr. No Name of Person No. of Shares Allotted
1. Vijaykumar Kshirsagar 1,61,700
2. Shubhangi Kshirsagar 1,61,700
3. Arjun Makani 80,325
4, Shivlal Makani 80,325
5. Lilaben Makani 80,325
6. Vinod Makani 80,325
7. Amandeep Singh 14,000
8. Nivrutti Kedar 80,325
9. Surekha Kedar 80,325
10. Anuja Kedar 80,325
11. Nivrutti Pandurang Kedar (HUF) 80,325

Total 9,80,000

(vi) The Company allotted 10,00,000 Equity Shares of face value of Rs. 10/- each fully paid at par

pursuant to Rights Issue on April 15, 2017 as per the details given below:-

Sr. No Name of Person No. of Shares Allotted
1. Vijaykumar Kshirsagar 2,00,000
2. Arjun Makani 2,00,000
3. Nivrutti Kedar 2,00,000
4 Shyam Sundar Dash 4,00,000
Total 10,00,000

(vii) The Company issued bonus 2.60 shares for every 1 share held aggregating of 13,00,000 Equity
Shares of face value of Rs. 10/- each fully paid at par on July 25, 2017 as per the details given

below:-

Sr. No Name of Person No. of Shares Allotted
1. Vijaykumar Kshirsagar 2,27,961
2. Shubhangi Kshirsagar 1,51,038
3. Arjun Makani 1,51,952
4, Shivlal Makani 75,029
5. . Lilaben Makani 75,029
6. Vinod Makani 75,029
7. Nivrutti Kedar 1,51,952
8. Surekha Kedar 75,029
9. Anuja Kedar 75,029
10. Nivrutti Pandurang Kedar (HUF) 75,029
11. Shyam Sundar Dash 1,66,923

Total 13,00,000

3. We have not issued any Equity Shares for consideration other than cash except as mentioned below:

Date of
Allotment /
Date of
Fully Paid

up

No. of

Equity Face Value
Shares (Rs.)
Allotted

Accrued to

Price (Rs.)

Consideration

Nature of
Issue




Date of Benefits

No. of
(LB Equity Face Value Issue el . . Nature of
Date of ; our Consideration
Fully Paid Shares (Rs.) Price (Rs.) Company Issue
up Allotted
September .. | Capitalisation Other than
12, 2014 1,50,000 10 Nil of Reserves Cash Bonus Issue
November .. | Capitalisation Other than
24, 2016 9,80,000 10 Nil of Reserves Cash Bonus Issue
Unsecured
April 15, . Loan is Other than . .
2017 10,00,000 10 Nil converted to Cash Rights issue
Capital
July 25, .. | Capitalisation Other than
2017 13,00,000 10 Nil of Reserves Cash Bonus Issue

4. No Equity Shares have been allotted pursuant to any scheme approved under erstwhile section
391-394 of the Companies Act, 1956 or under Sections 230-240 of the Companies Act, 2013.

5. Our Company has not revalued its assets since inception and has not issued any Equity Shares
(including bonus shares) by capitalizing any revaluation reserves.

6. Except as mentioned below, no shares have been issued at price below Issue Price within last one
year from the date of this Prospectus:

Date of Number Face Issue Reasons
Allotment of Equity Value Price (NZgE;li’geratioﬂf for Allottees i?li rtie d
/ Transfer | Shares (Rs.) (Rs.) allotment
Vlja_ykumar 2,00,000
Kshirsagar
Arjun
. . . 2,00,000
APILS, 1 4000000 | 10 10 | Other than cash |  Rights | Makani
2017 Issue Nivrutti
2,00,000
Kedar
Shyam
Sundar Dash 4,00,000
Vljaykumar 2.27.961
Kshirsagar
Shul_)hangl 151,038
Kshirsagar
Arjun
Makani 1,51,952
Shivlal
. 75,029
Jly25 | 1300000| 10|  Nil| Otherthancash | BOnus | Makani
2017 Issue Lilaben 75029
Makani ’
Vinod
Makani 75,029
Nivrutti
Kedar 1,51,952
Surekha
Kedar 75,029
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Date of Number Face Issue Reasons

Allotment of Equity Value Price (ngal;?geratioﬂf for Allottees i?lil)rtie d
[ Transfer | Shares (Rs.) (Rs.) allotment
Anuja Kedar 75,029
Nivrutti
Pandurang
Kedar 75,029
(HUF)
Shyam
Sundar Dash 1,66,923

7. As on the date of this Prospectus, our Company does not have any preference share capital.
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8. Build-up of Promoters’ shareholding, Promoters’ contribution and lock-in

As on the date of this Prospectus, our Promoters Vijaykumar Kshirsagar, Shubhangi Kshirsagar, Arjun Makani, Lilaben Makani, Nivrutti Kedar
and Surekha Kedar hold 64.07% Equity Shares of our Company. None of the Equity Shares held by our Promoters are subject to any pledge.

a. Vijaykumar Hanmantrao Kshirsagar

Face
of value
per
Share
(Rs.)

Date of Allotment No.

and made fully paid Equity

up / Transfer Shares

Issue /
Acquisitio
n /
Transfer
price Rs.)

Post issue
shareholding
%)

Pre-issue
shareholding
%

Nature of Transactions Pledge

December 20, 2004 5,000 10 10 Subscription to MOA 0.11 0.07% Nil
September 12, 2014 75,000 10 Nil Bonus Issue 1.60 1.12% Nil
February 26, 2016 1,51,000 10 10 Further Issue 3.23 2.26% Nil
November 24, 2016 1,61,700 10 Nil Bonus Issue 3.46 2.42% Nil
April 15, 2017 2,00,000 10 10 Rights issue 4.27 2.99% Nil
July 25, 2017 2,27,961 10 Nil Bonus Issue 4.87 3.41% Nil
Total 8,20,661 17.54 12.27%

*Cost of acquisition excludes Stamp Duty and the shares were made fully paid on the date of allotment.

b. Shubhangi Vijaykumar Kshirsagar

Date of Allotment . Issue_ o / . .
No. of Equity Acquisition  / Nature of Pre-issue Post - issue

and made fully . . . .

: Shares Transfer price Transactions shareholding % shareholding %
paid up / Transfer Rs)
December 20, 2004 5000 | 10 10| SUbsTrpronto 0.11 0.07% Nil
September 12, 2014 75,000 10 Nil Bonus Issue 1.60 1.12% Nil
February 26, 2016 1,51,000 10 10 Further Issue 3.23 2.26% Nil
November 24, 2016 1,61,700 10 Nil Bonus Issue 3.46 2.42% Nil

July 25, 2017, 1,51,038 10 Nil Bonus Issue 3.23 2.26% Nil
Total 5,43,738 11.62 8.13%

*Cost of acquisition excludes Stamp Duty and the shares were made fully paid on the date of allotment.

80




¢. Arjun Makani

Date of Allotment
and made fully
paid up / Transfer

No. of Equity

Shares

Issue /
Acquisition /
Transfer
price Rs.)*

Nature of
Transactions

Pre-issue shareholding %

Post — issue
shareholding
%

October 20, 2014 37,500 10 20 Further Issue 0.80 0.56% Nil
February 26, 2016 77,250 10 10 Further Issue 1.65 1.15% Nil
November 24, 2016 80,325 10 Nil Bonus Issue 1.72 1.20% Nil
April 15, 2017 2,00,000 10 10 Rights Issue 4.27 2.99% Nil
July 25, 2017 1,51,952 10 Nil Bonus Issue 3.25 2.27% Nil
Total 5,47,027 11.69 8.18%

*Cost of acquisition excludes Stamp Duty and the shares were made fully paid on the date of allotment.

d. Lilaben Makani

Date of Face
Allotment and No. of Equity value per Acquisition /
Share Transfer price

(RED) Rs.)*

Issue / .
Post — issue

shareholdin
g%

Pre-issue
shareholding %

Nature of
Transactions

made fully paid Shares
up / Transfer

October 20, 2014 37,500 10 20 Further Issue 0.80 0.56% Nil
gg?g“ary 26, 77.250 10 10| Further Issue 1.65 1.15% Nil
';';I’Gember 24, 80,325 10 Nil | Bonus Issue 1.72 1.20% Nil
July 25, 2017 75,029 10 Nil Bonus Issue 1.60 1.12% Nil
Total 2,70,104 5.77 4.04%

*Cost of acquisition excludes Stamp Duty and the shares were made fully paid on the date of allotment.

e. Nivrutti Kedar

Face
value
per
Share
(Rs.)

Issue /
Acquisition /
Transfer price
Rs.)*

Date of Allotment and No. of .
Post — Issue

shareholding %

Pre-issue
shareholding %

Nature of

Transactions Pledge

made fully paid up / Equity

Transfer Shares
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Date of Allotment and No. of
made fully paid up / Equity

Transfer

Shares

value

Share
(Rs.)

Issue /
Acquisition /

Transfer price
Rs.)*

Nature of
Transactions

Pre-issue

shareholding %

Post — issue
shareholding %

October 20, 2014 37,500 10 20 Further Issue 0.80 0.56% Nil
February 26, 2016 77,250 10 10 Further Issue 1.65 1.15% Nil
November 24, 2016 80,325 10 Nil Bonus Issue 1.72 1.20% Nil
April 15, 2017 2,00,000 10 10 Rights Issue 4.27 2.99% Nil
July 25, 2017, 1,51,952 10 Nil Bonus Issue 3.25 2.27% Nil
Total 5,47,027 11.69 8.18%

*Cost of acquisition excludes Stamp Duty and the shares were made fully paid on the date of allotment.

f. Surekha Kedar

Issue /
of Face value
Acquisition

fully Equity per Share
Shares (RED) J _Transffr
price Rs.)

Pre-issue
shareholding
%

Date of Allotment No. .
Post — issue

shareholding %

Nature of
Transactions

and made
paid up / Transfer

October 20, 2014 37,500 10 20 Further Issue 0.80 0.56% Nil
February 26, 2016 77,250 10 10 Further Issue 1.65 1.15% Nil
November 24, 2016 80,325 10 Nil Bonus Issue 1.72 1.20% Nil
July 25, 2017 75,029 10 Nil Bonus Issue 1.60 1.12% Nil
Total 2,70,104 5.77 4.04%

*Cost of acquisition excludes Stamp Duty and the shares were made fully paid on the date of allotment.

i. Details of Promoter’s Contribution locked in for three years:

Pursuant to Regulation 32 and 36 of SEBI (ICDR) Regulations, an aggregate of 20% of the post-Issue capital held by our Promoter shall be considered
as Promoters’ Contribution (“Promoters Contribution”) and locked-in for a period of three years from the date of Allotment. The lock-in of the
Promoters’ Contribution would be created as per applicable law and procedure and details of the same shall also be provided to the Stock Exchange
before listing of the Equity Shares.

Our Promoter has given written consent to include such number of Equity Shares held by them and subscribed by them as a part of Promoter’s
Contribution constituting 20.50% of the post issue Equity Shares of our Company and have agreed not to sell or transfer or pledge or otherwise dispose
of in any manner, the Promoters Contribution, for a period of three (3) years from the date of allotment in the Issue.
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Promoters

No. of
Equity
Shares

Locked
in

Fac
e
Val
ue
(in

Issue
/
Acqu
isitio
n

Date of
Allotment/
Acquisition

and when
made fully

Nature of
Allotment/
Transfer

Consideratio
n

Percent
age of
post-
Issue

paid-up

Source of
Promoter’
S
Contributi
on

) | Price | paid-up capital
5000 10 |10 December | Subscription | Cash 0.07% Personal
. 20, 2004 to Income
\Qé?])i/gl;m;r Memorandu /Saving
g m of
Association
75000 10 | NA | September | Bonus Other than NA
12,2014 Cash 1.12%
102279 |10 |10 February EL;Ltger Cash 1.53% IIDr?crcS)(r)r?:I
26, 2016 .
/Saving
161700 |10 |NA |\ ovember | Bonus Other than 2.42% NA
24,2016 Cash
. | 5000 10 |10 December | Subscription | Cash 0.07% Personal
ir;ﬁti)rrs]znglr 20, 2004 to Income
g Memorandu /Saving
m of
Association
75000 10 |NA | September | Bonus Other than 1.12% NA
12,2014 Cash
102279 |10 |10 Further Cash 1.53% Personal
February | 1ssye Income
26, 2016 /Saving
161700 |10 |NA Bonus Other than 2.42% NA
November Cash
24,2016
Arjun 37500 10 |20 October 20, | Allotment | Cash 0.56% Personal
Makani 2014 Income/
Saving
53048 10 |10 February Allotment | Cash 0.79% Personal
26, 2016 Income/
Saving
80325 10 |[NA November | Bonus Other than 1.20% NA
24,2016 Cash
Leela 37500 10 |20 October 20, | Allotment | Cash 0.56% Personal
Makani 2014 Saving
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53048 10 |10 February Allotment | Cash 0.79% Loan from
26, 2016 relative viz.
Vinod
Makani
80325 10 |NA November | Bonus Other than 1.20% | NA
24,2016 Cash
Nivrutti 37500 10 |20 October 20, | Allotment Cash 0.56% Personal
Pandurang 2014 income/Sav
Kedar ing
53048 10 |10 February Allotment | Cash 0.79% Internal
26, 2016 Accruals
80325 10 | NA November | Bonus Other than NA
24,2016 Cash
1.20%
37500 10 |20 October 20, | Allotment Cash Personal
2014 income/Sav
53048 10 |10 February Allotment | Cash Personal
26, 2016 Savin
Surekha 0.79% ving
Kedar
80325 10 | NA November | Bonus Other than NA
24,2016 Cash
1.20%
Total 1371450 20.50%

The Equity Shares that are being locked in are not ineligible for computation of Promoter’s contribution
in terms of Regulation 33 of the SEBI Regulations. In Connection, we confirm the following:

a.

The Equity Shares offered for minimum 20% Promoters’ contribution have not been acquired in the

three years preceding the date of this Prospectus for consideration other than cash and revaluation of
assets or capitalization of intangible assets nor resulted from a bonus issue out of the revaluation
reserves or unrealized profits of the Company or against Equity Shares which are otherwise
ineligible for computation of Promoters’ contribution;

preceding the date of this Prospectus at a price lower than the Issue Price ;
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The Equity Shares held by the Promoters and offered for minimum Promoters’ contribution are not
subject to any pledge;

All the Equity Shares of our Company held by the Promoter are in the process of dematerialization;
and

The Equity Shares offered for Promoter’s contribution do not consist of Equity Shares for which
specific written consent has not been obtained from the Promoter for inclusion of its subscription in
the Promoter’s contribution subject to lock-in.

Details of Equity Shares locked-in for one year

Other than the above Equity Shares that are locked in for three years, the entire pre-Issue Equity Share
capital of our Company shall be locked-in for a period of one year from the date of allotment in the
Public Issue.

Other requirements in respect of lock-in

Pursuant to Regulation 39 of the SEBI ICDR Regulations, the locked-in Equity Shares held by the
Promoter, as specified above, can be pledged only with scheduled commercial banks or public
financial institutions as collateral security for loans granted by such scheduled commercial banks or
public financial institution, provided that the pledge of the Equity Shares is one of the terms of the
sanction of the loan. Provided that securities locked in as Promoter’s Contribution for 3 years under
Regulation 36(a) of the SEBI ICDR Regulations may be pledged only if, in addition to fulfilling the
above requirement, the loan has been granted by such scheduled commercial bank or public financial
institution for the purpose of financing one or more of the objects of the Issue. Further, pursuant to
Regulation 40 of the SEBI ICDR Regulations, the Equity Shares held by persons other than the
Promoters prior to the Issue may be transferred to any other person holding the Equity Shares which
are locked-in as per Regulation 37 of the SEBI ICDR Regulations, along with the Equity Shares
proposed to be transferred, provided that lock-in on such Equity Shares will continue for the remaining
period with the transferee and such transferee shall not be eligible to transfer such Equity Shares till
the lock-in period stipulated under the SEBI ICDR Regulations has ended, subject to compliance with
the Takeover Code, as applicable We further confirm that our Promoter’s Contribution of 20.50 % of
the post Issue Equity Share capital does not include any contribution from Alternative Investment
Fund.
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12. Our Shareholding Pattern

The table below represents the shareholding pattern of our Company as on the date of this Prospectus:-

i.  Summary of Shareholding Pattern

Catego

Categ ry of

ory Shareh
older

Nos. of
shareho
Iders

No. of

shares

underl
ying

Deposi
tory

Receip

ts

Number of
Voting Rights
held in each
class of
securities*

Shareho
Iding as
a % of
total no.
of
shares
(calculat
S
per
SCRR,
1957) As
a % of

No. of
Shares
Underl
ying
Outstan
ding
convert
ible
securiti
€s
(includi
ng
Warran
1s)

Shareho
Iding ,
asa %

assumin

g full
conversi
on of
converti
o] [¢]
securitie
s(asa
percent
age of
diluted
share
capital)
As a %

Number
of Shares
Number of  pledged
Locked in or
shares**  otherwise
encumber
ed

Number
of equity
shares
held in
demateri
alized
form***

VIl =
v + Xl =VII
| 1 1] v VI Vi VI IX X L X X1l X1 X1V
VI
A Promote
r and
Promote 40,79, 40,79, 40,79,0 | 87.1
r Group 10 077 - 077 87.16 77 6 - 87.16 - - - - 0
B Public 6,00,9 6,00,9 6,00,92 | 12.8
1 23 - 23 12.84 3 4 - 12.84 - - - - 0
C Non
Promote - - - - - - - - - - - -l - 0
r- Non
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Shareho Number
Number of Iding , of Shares
Voting Rights asa%  Number of pledged
Shareho | held in each No.of  assumin Locked in or
Iding as class of Shares g full shares**  otherwise
a % of securities* Underl  conversi encumber
No. of total no. ying on of ed
shares of Outstan converti
Catego N underl shares ding o] [
os. of . .
Categ ry of shareho ying (calculat convert  securitie
ory Shareh lders Deposi ed as ible s(asa
older tory per 0 securiti  percent
Receip SCRR, . es age of
ts 1957) As ' o (includi  diluted
a % of ; ng share
Warran capital)
ts) As a %

Number
of equity
shares
held in
demateri
alized
form***

Public

1 Shares
underlyi - - - - - - - - - - - - |- ,
ng DRs

2 Shares
held by
Employ - - - - - - - - - - - - -l - -
ee
Trusts

Total 46,80, 46,80, 46,80,0 | 100.
11 000 - - 000 100.00 00 00 - 100.00 - - - - 0

*As on the date of this Prospectus 1 Equity Shares holds 1 vote Note: PAN of the Shareholders will be provided by our Company prior to
Listing of Equity Share on the Stock Exchange. Our Company will file the shareholding pattern of our Company, in the form prescribed under
Regulation 31 of the SEBI Listing Regulations, one day prior to the listing of the Equity shares. The Shareholding pattern will be uploaded on
the website of national Stock Exchange of India before commencement of trading of such Equity Shares
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13. Following are the details of the holding of securities (including shares, warrants, convertible
securities) of persons belonging to the category “Promoter and Promoter Group™:

Sr. Name of the Pre — Issue Pt_Jst — Issue
N | Sl No. of Equity % of Pr(_a- No. of Equity % of Pos_t-
Shares Issue Capital Shares Issue Capital
(h (1) (1) (1V) ) (V1)
Promoter
1. | Vijaykumar Kshirsagar 8,20,661 17.53 8,20,661 12.27%
2. Shubhangi Kshirsagar 5,43,738 11.62 5,43,738 8.13%
3. | Arjun Makani 5,47,027 11.69 5,47,027 8.18%
4, Lilaben Makani 2,70,104 5.77 2,70,104 4.04%
5. Nivrutti Kedar 5,47,027 11.69 5,47,027 8.18%
6. | Surekha Kedar 2,70,104 5.77 2,70,104 4.04%
Sub Total 29,98,661 64.07 29,98,661 44.82%
Promoter Group
7. | Shivlal Makani 270104 5.77 2,70,104 4.04%
8. Vinod Makani 270104 577 2,70,104 4.04%
9. | Anuja Kedar 270104 5.77 2,70,104 4.04%
M/s Nivrutti Panduran .
10. | Kedar (HUP) 9 270104 5.77 2,70,104 4.04%
Sub total 10,80,416 23.09 10,80,416 16.15%
Total 40,79,077 87.16 40,79,077 60.97%

14. The average cost of acquisition of or subscription to Equity Shares by our Promoter is set forth
in the table below:

Average cost of
Name of the Promoter No. of Shares held  Acquisition (in Rs.)

1. Vijaykumar Kshirsagar 8,20,661 4.34
2. Shubhangi Kshirsagar 5,43,738 2.87
3. Arjun Makani 5,47,027 6.44
4. Lilaben Makani 2,70,104 5.64
5. Nivrutti Kedar 5,47,027 6.44
6. Surekha Kedar 2,70,104 5.64

15. Except as shown below, no person belonging to the category “Public” holds securities (including
shares, warrants, convertible securities) of more than 1% of the total number of shares

Name of the Shareholder Number of Equity shares held  %of total pre-issue paid up

capital

Shyam Sundar Dash 6,00,923 12.84

16. The lists of top 10 shareholders of our Company and the number of Equity Shares held by them
as on the date of filing, ten days before the date of filing and two years before the date of filing
of this Prospectus are set forth below:
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a. Particulars of the top ten shareholders as on the date of filing this Prospectus:

Name of Shareholders ~ Number of Equity Shares % of Total Paid-Up Capital

1. Vijaykumar Kshirsagar 8,20,661 17.53
2. Shyam Sundar Dash 6,00,923 12.84
3. Arjun Makani 5,47,027 11.69
4, Nivrutti Kedar 5,47,027 11.69
5. Shubhangi Kshirsagar 5,43,738 11.62
6. Lilaben Makani 2,70,104 5.77
7. Surekha Kedar 2,70,104 5.77
8. Shivlal Makani 2,70,104 5.77
9, Vinod Makani 2,70,104 5.77
10. Anuja Kedar 2,70,104 5.77
11. M/s Nivrutti Pandurang

Kedar (HUF) 2,70,104 5.77

Total 46,80,000 100

b. Particulars of top ten shareholders ten days prior to the date of filing this Prospectus:

Name of Shareholders = Number of Equity Shares % of Total Paid-Up Capital

1. Vijaykumar Kshirsagar 8,20,661 17.53
2. Shyam Sundar Dash 6,00,923 12.84
3. Arjun Makani 5,47,027 11.69
4, Nivrutti Kedar 5,47,027 11.69
5. Shubhangi Kshirsagar 5,43,738 11.62
6. Lilaben Makani 2,70,104 5.77
7. Surekha Kedar 2,70,104 5.77
8. Shivlal Makani 2,70,104 5.77
9. Vinod Makani 2,70,104 5.77
10. Anuja Kedar 2,70,104 5.77
11. M/s Nivrutti Pandurang

Kedar (HUF) 2,70,104 5.77

Total 46,80,000 100

c. Particulars of the top ten shareholders two years prior to the date of filing of this Prospectus:

% of total then existing Paid-

Sr. No. | Name of Shareholders = Number of Equity Shares Up Capital
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% of total then existing Paid-

Sr. No. | Name of Shareholders | Number of Equity Shares

Up Capital

1. Vijaykumar Kshirsagar 80,000 16.67
2. Shubhangi Kshirsagar 80,000 16.67
3. Arjun Makani 37,500 7.81
4, Shivlal Makani 37,500 7.81
5. Lilaben Makani 37,500 7.81
6. Vinod Makani 37,500 7.81
1. Nivrutti Kedar 37,500 7.81
8. Surekha Kedar 37,500 7.81
9. Anuja Kedar 37,500 7.81
10. Nivrutti Pandurang 7.81

Kedar (HUF) 37,500

Total 480000 95.83

17. Our Company does not have any Employee Stock Option Scheme / Employee Stock Purchase
Plan for our employees and we do not intend to allot any shares to our employees under
Employee Stock Option Scheme / Employee Stock Purchase Plan from the proposed issue. As
and when, options are granted to our employees under the Employee Stock Option Scheme, our
Company shall comply with the SEBI (Employee Stock Option Scheme and Employees Stock
Purchase Plan) Guidelines 1999.

18. Neither the Book Running Lead Manager viz. Pantomath Capital Advisors Private Limited, nor
their associates hold any Equity Shares of our Company as on the date of the Prospectus.

19. Under-subscription in the net issue, if any, in any category, would be allowed to be met with
spill over from any other category or a combination of categories at the discretion of our
Company in consultation with the Book Running Lead Manager and the EMERGE Platform of
National Stock Exchange of India Limited.

20. As on the date of this Prospectus, our Company has not allotted any Equity Shares pursuant to
any scheme approved under the Companies Act.

21. Except as set out below none of the members of the Promoter Group, the Promoter and its
directors, or our Directors and their immediate relatives have purchased or sold any Equity
Shares during the period of six months immediately preceding the date of filing of the
Prospectus with the Stock Exchange.

Date  of Number Face Issue REENS
Allotment . . Nature of Share
of Equity Value | Price . : for Allottees
/ Consideration Allotted
Shares (Rs.) | (Rs.) allotment
Transfer
Vlja_ykumar 2,00,000
Kshirsagar
April 15, Other than Rights - .
2017 10,00,000 10 10 cash Issue Nivrutti 2.00,000
Kedar
Shyam
Sundar 4,00,000
Dash
July 25, 13,00,000 10 Nil | Other than Bonus Vijaykumar | 2 57 961
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Date of
Allotment

Number Face Issue Nature of Reasons Share
for Allottees

of Equity Value | Price : .
/ Shares (Rs)  (Rs) Consideration allotment Allotted
Transfer
2017 cash Issue Kshirsagar

Shubhangi 1,51,038
Kshirsagar
Arjun 1,51,952
Makani
Shivlal 75,029
Makani
Lilaben 75,029
Makani
Vinod 75,029
Makani
Nivrutti 1,51,952
Kedar
Surekha 75,029
Kedar
Anuja 75,029
Kedar

Nivrutti
Pandurang 75,029
Kedar
(HUF)
Shyam
Sundar 1,66,923
Dash
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22.There are no Equity Shares against which depository receipts have been issued.
23.0ther than the Equity Shares, there are is no other class of securities issued by our Company.

24.There will be no further issue of capital, whether by way of issue of bonus shares, preferential
allotment, rights issue or in any other manner during the period commencing from the date of the
Prospectus until the Equity Shares have been listed. Further, our Company does not intend to alter
its capital structure within six months from the date of opening of the Issue, by way of split /
consolidation of the denomination of Equity Shares. However our Company may further issue
Equity Shares (including issue of securities convertible into Equity Shares) whether preferential or
otherwise after the date of the listing of equity shares to finance an acquisition, merger or joint
venture or for regulatory compliance or such other scheme of arrangement or any other purpose as
the Board may deem fit, if an opportunity of such nature is determined by its Board of Directors to
be in the interest of our Company

25.None of the persons / entities comprising our Promoter Group, or our Directors or their relatives
have financed the purchase by any other person of securities of our Company other than in the
normal course of the business of any such entity / individual or otherwise during the period of six
months immediately preceding the date of filing of this Prospectus.

26.0ur Company, our Promoters, our Directors and the Book Running Lead Manager have not
entered into any buy back or standby or similar arrangements for the purchase of Equity Shares
being offered through the Issue from any person.

27.There are no safety net arrangements for this public issue.

28.An over-subscription to the extent of 10% of the Issue can be retained for the purpose of rounding
off to the nearest multiple of minimum allotment lot, while finalising the Basis of Allotment.
Consequently, the actual Allotment may go up by a maximum of 10% of the Issue, as a result of
which, the post-Issue paid up capital after the Issue would also increase by the excess amount of
Allotment so made. In such an event, the Equity Shares held by our Promoters and subject to lock-
in shall be suitably increased; so as to ensure that a minimum of 20% of the post Issue paid-up
capital is locked in.

29.In case of over-subscription in all categories the allocation in the Issue shall be as per the
requirements of Regulation 43(4) of SEBI (ICDR) Regulations, as amended from time to time.

30.As on date of this Prospectus there are no outstanding warrants, options or rights to convert
debentures loans or other financial instruments into our Equity Shares.

31.All the Equity Shares of our Company are fully paid up as on the date of the Prospectus. Further,
since the entire money in respect of the Issue is being called on application, all the successful
applicants will be issued fully paid-up equity shares.

32.As per RBI regulations, OCBs are not allowed to participate in this Issue.
33.0ur Company has not raised any bridge loans against the proceeds of the Issue.

34.0ur Company undertakes that at any given time, there shall be only one denomination for our
Equity Shares, unless otherwise permitted by law.

35.0ur Company shall comply with such accounting and disclosure norms as specified by SEBI from
time to time.

36.An Applicant cannot make an application for more than the number of Equity Shares being issued
through this Issue, subject to the maximum limit of investment prescribed under relevant laws
applicable to each category of investors.
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37.No payment, direct or indirect in the nature of discount, commission, and allowance or otherwise
shall be made either by us or our Promoters to the persons who receive allotments, if any, in this
Issue.

38.We have 11 shareholders as on the date of filing of the Prospectus.
39.0ur Promoters and the members of our Promoter Group will not participate in this Issue.
40.0ur Company has not made any public issue since its incorporation.

41.0ur Company shall ensure that transactions in the Equity Shares by the Promoters and the
Promoter Group between the date of filing the Red Herring Prospectus and the Issue Closing Date
shall be reported to the Stock Exchange within twenty-four hours of such transaction.

42.For the details of transactions by our Company with our Promoter Group for the financial years
ended March 31, 2017, 2016, 2015, 2014 and 2013 please refer to paragraph titled ‘Related
Parties Transactions as Restated’ in the chapter titled “Financial Statements as Restated” on page
191 of the Prospectus. None of our Directors or Key Managerial Personnel holds Equity Shares in
our Company, except as stated in the chapter titled “Our Management” beginning on page 162 of
the Prospectus.
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OBJECT OF THE ISSUE

Requirement of Funds:

The proceeds of the Issue, after deducting Issue related expenses, are estimated to be 150.00 lakhs
(the “Net Proceeds”™).
We intend to utilize the net proceeds from Issue towards the following objects:

1. Funding the working capital requirements of the Company

2. General Corporate Purpose

Also, we believe that the listing of Equity Shares will enhance our Company’s corporate image,
brand name and create a public market for our Equity Shares in India.

The main objects clause of our Memorandum of Association and the objects incidental and ancillary
to the main objects enables us to undertake the activities for which funds are being raised in the Issue.
The existing activities of our Company are within the objects clause of our Memorandum of
Association.

ISSUE PROCEEDS

Particulars Amount (Rs. in lakhs)*®
Gross Proceeds from the Issue 1145.70
(Less) Issue related expenses 150.00
Net Proceeds 995.70

(1) To be finalised on determination of Issue Price

*As on the date of Prospectus, our Company has incurred Rs. 2.50 lakhs towards Issue expenses.

UTILIZATION OF NET PROCEEDS

The net proceeds are proposed to be used in manner as set out below:

Sr Amount to be

. Particulars financed from Net | Percentage of Percentage of
N Proceeds of the Issue Gross Proceeds Net Proceeds
0. (Rs. in lakhs)

1. | Working Capital Requirements 750.00 65.46 75.32

2. | General Corporate Purposes 245.70 21.45 24.68

SCHEDULE OF IMPLEMENTATION & DEPLOYMENT OF FUNDS:

We propose to deploy the Net Proceeds for the aforesaid purposes in accordance with the estimated
schedule of implementation and deployment of funds set forth in the table below. As on the date of
this Prospectus, our Company has not deployed any funds towards the objects of the Issue.

(In lakhs)
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Amount to be Estimated Utilization of Net

Zg' Particulars funded from the Proceeds
Net Proceeds (Financial Year 2018)
1. | Working Capital Requirements 750.00 750.00
2. | General Corporate Purpose” 245.70 245.70

®To be finalized on determination of the Issue Price and updated in the Prospectus prior to filing
with the RoC.

To the extent our Company is unable to utilise any portion of the Net Proceeds towards the Objects,
as per the estimated schedule of deployment specified above, our Company shall deploy the Net
Proceeds in the subsequent Financial Years towards the Objects.

MEANS OF FINANCE

(Amount Rs. in Lakhs)

Amount

proposed Funds  from

to be Credit facility Internal
financed sanctioned by Accruals
from [IPO

Proceeds

Amount

Particulars Requirement already
g Deployed

Total

Working  Capital 1693.48 ; 75000 | 600.00 343.48
requirements

General Corporate 245.70 - 245.70 Nil Nil
Purpose

Our Company shall determine the fund requirement on finalization of Issue Price and thus
interse allocation of funds shall vary and will be updated in the Prospectus

Accordingly, we confirm that we are in compliance with the requirement to make firm
arrangements of finance under Regulation 4(2)(g) of the SEBI ICDR Regulations through
verifiable means towards at least 75% of the stated means of finance, excluding the amount to
be raised through the Net Proceeds and existing identifiable internal accruals.

The fund requirements mentioned above are based on the internal management estimates of our
Company and have not been verified by the Book Running Lead Manager or appraised by any bank,
financial institution or any other external agency. The fund requirements are based on current
circumstances of our business and our Company may have to revise its estimates from time to time
on account of various factors beyond its control, such as market conditions, competitive environment,
costs of commodities and interest or exchange rate fluctuations. Consequently, the fund requirements
of our Company are subject to revisions in the future at the discretion of the management. In the
event of any shortfall of funds for the activities proposed to be financed out of the Net Proceeds as
stated above, our Company may re-allocate the Net Proceeds to the activities where such shortfall has
arisen, subject to compliance with applicable laws. Further, in case of a shortfall in the Net Proceeds
or cost overruns, our management may explore a range of options including utilising our internal
accruals or seeking debt financing
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Details of Objects
1. Working Capital

We finance our working capital requirements from bank funding, internal accruals and other sources.
As on date our Company’s fund based working capital sanction facilities consisted of an aggregate
based limit of Rs. 600.00 lakhs. For further information, see “Financial Indebtedness” on page 239
of this Prospectus.

As on March 31, 2016 and March 31, 2017 our Company’s net working capital consisted of Rs.
185.70 lakhs and Rs. 817.00 lakhs based on the restated financial statements.

The total net working capital requirement for the year 2018 is estimated to be Rs. 1693.48 lakhs. The
working capital requirement for the year ending 2018 will be Rs. 1693.48akhs, which will be met
through the Net Proceeds to the extent of Rs. 750.00 and the balance portion will be met through
internal accruals/ Owned Funds and bank funding..

Basis of estimation of working capital requirement

The details of our Company’s working capital requirement are based on the restated financial
statements as at March 31, 2016 and March 31, 2017 are as set out in the table below:

Amount (Rs. In Lakhs)

As on March 31

Particulars 2016 | 2017

Current Assets
Trade Receivables 292.25 667.81
Inventories

e Raw Material 8.62 89.80

e Stock in Progress 0.93 30.15

e Finished Goods 142.78 415.13
Short term Loans and Advances 3.86 84.04
Other Current Assets 3.91 72.88
Cash and cash equivalents 85.29 160.20
Total (A) 537.65 1520.01
Current Liabilities
Trade Payables 233.99 297.01
Other Current Liabilities 75.58 318.65
Short Term Provisions 42.38 87.35
Total (B) 351.95 703.01
Net Working Capital (A)-(B) 185.70 817.00

The details of our Company’s expected working capital requirement as at March 31, 2018 is set out
in the table below:

Amount (Rs. In Lakhs)
2017-18

Particulars (Estimated)
Current Assets
Trade Receivables 991.74
Inventories

e Raw material 165976763
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2017-18

Particulars (Estimated)
e Stock in progress 723.81
e Finished Goods
Short term Loans and Advances 199.94
Cash and cash equivalents 117.63
Total (A) 2260.51
Current Liabilities
Trade Payables 333.44
Other Current Liabilities and Provisions 233.59
Total (B) 567.03
Net Working Capital (A)-(B) 1693.48
Proposed funding pattern
Issue Proceeds 750.00
Internal Accruals 343.48
Bank Proceeds 600.00
Total Source 1693.48

Assumption for working capital requirements

Assumptions for Holding Levels*

(In months)
. Holding Level
Particulars (I;old:\r)lgrlgﬁvel 3"15 Holding Level as of as of March 31,
2016 ' March 31, 2017 2018
(Estimated)
Current Assets
Trade Receivables 2.98 2.83 3.50
Inventories
e Raw material 0.13 0.63 1.00
e Stock in progress 0.01 0.17 0.33
e Finished Goods 1.64 2.18 3.00
Current Liabilities
Trade Payables 3.50 1.98 2.00

Our Company proposes to utilize Rs. 750.00 lakhs of Net Proceeds towards working capital
requirements for meeting our business requirements.

The working capital requirements are based on historical Company data and estimation of the future
requirements in Financial Year 2017-18 considering the growth in activities of our Company. Our
Company has assumed Trade receivables and Trade payables as 3.50 months and 2.00 months
respectively for the Financial Year 2017-18.

Our Debtors cycle was of about 2.98 months and 2.83 months in Financial Year 2015-16 and 2016-
17 respectively. Further, we expect our debtor’s cycle to increase to 3.5 months in Financial Year
2017-18.

Justification for “Holding Period” levels
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The justifications for the holding levels mentioned in the table above are provided below

Assets- Current Assets

Our Company shall give credit facility of around 3.5 months in
Trade receivables FY 2017-18 in order to expand to another geographical market
and tap new customers in the existing market.

We have assumed inventory of raw material, stock in progress,
finished goods of 1 month, 0.33 month, 3 months in FY 2017-
Inventories 18 as compared to 0.63 month, 0.17 month, 2.18 months in FY
2016-17 as we aim to increase our Revenue from Operations
and meet customer demand in shorter time cycle.

Liabilities - Current Liabilities

We have assumed creditors days of 2 months which is in line

Trade Payables with the previous year and as per industry standards

Pursuant to the certificate dated July 31, 2017 , M/s Milind M. Kulkarni & Associates. , Chartered
Accountants, have compiled the working capital estimates from the Restated Financial Statements
and the working capital projections as approved by the Board by the resolution dated July 25, 2017 .
2. General Corporate Purpose

Our Company proposes to deploy the balance Net Proceeds aggregating Rs 245.70 lakhs towards
general corporate purposes, subject to such utilization not exceeding 25% of the Net Proceeds, in
compliance with the SEBI Regulations, including but not limited to strategic initiatives, partnerships
and joint ventures, meeting exigencies which our Company may face in the ordinary course of
business, meeting expenses incurred in the ordinary course of business and any other purpose as may
be approved by the Board or a duly appointed committee from time to time, subject to compliance
with the necessary provisions of the Companies Act. Our Company's management, in accordance
with the policies of the Board, will have flexibility in utilizing any surplus amounts

ISSUE RELATED EXPENSES

The expenses for this Issue include issue management fees, underwriting fees, registrar fees, legal
advisor fees, printing and distribution expenses, advertisement expenses, depository charges and
listing fees to the Stock Exchange, among others. The total expenses for this Issue are estimated not
to exceed Rs. 150.00 Lakhs.

Expenses Expenses (% Expenses (%

Expenses (Rs. in of total Issue of Gross Issue
Lakhs)*  expenses) Proceeds)

Payment to Merchant Banker including expenses
towards printing, advertising, and payment to other | 130.00 86.67 11.35
intermediaries such as Registrars, Bankers etc.

Regulatory fees 5.00 3.33 0.44

Marketing and Other Expenses 15.00 10.00 131
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Expenses Expenses (% Expenses (%

Expenses (Rs. in of total Issue of Gross Issue
Lakhs)*  expenses) Proceeds)

Total estimated Issue expenses 150.00

*As on date of the Prospectus, our Company has incurred Rs. 2.50 Lakhs towards Issue Expenses
out of internal accruals.

**SCSBs will be entitled to a processing fee of Rs. 10/- per Application Form for processing of the
Application Forms procured by other Application Collecting Intermediary and submitted to them on
successful allotment.

Selling commission payable to Registered broker, SCSBs, RTAs, CDPs on the portion directly
procured from Retail Individual Applicants and Non Institutional Applicants, would be 0.01% on the
Allotment Amount# or Rs 100/- whichever is less on the Applications wherein shares are allotted.

The commissions and processing fees shall be payable within 30 working days post the date of
receipt of final invoices of the respective intermediaries.

#Amount Allotted is the product of the number of Equity Shares Allotted and the Issue Price.

BRIDGE FINANCING

We have not entered into any bridge finance arrangements that will be repaid from the Net Issue
Proceeds. However, we may draw down such amounts, as may be required, from an overdraft
arrangement / cash credit facility with our lenders, to finance project requirements until the
completion of the Issue. Any amount that is drawn down from the overdraft arrangement / cash credit
facility during this period to finance project requirements will be repaid from the Net Proceeds of the
Issue.

APPRAISAL BY APPRAISING AGENCY

The fund requirement and deployment is based on internal management estimates and has not been
appraised by any bank or financial institution.

INTERIM USE OF FUNDS

Pending utilization of the Issue Proceeds for the Objects of the Issue described above, our Company
shall deposit the funds only in Scheduled Commercial Banks included in the Second Schedule of
Reserve Bank of India Act, 1934.

In accordance with Section 27 of the Companies Act, 2013, our Company confirms that, pending
utilisation of the proceeds of the Issue as described above, it shall not use the funds from the Issue
Proceeds for any investment in equity and/or real estate products and/or equity linked and/or real
estate linked products.

MONITORING UTILIZATION OF FUNDS

As the size of the Issue does not exceed Rs 10,000 Lakhs, in terms of Regulation 16 of the SEBI
Regulations, our Company is not required to appoint a monitoring agency for the purposes of this
Issue. Our Board and Audit Committee shall monitor the utilization of the Net Proceeds.

Pursuant to Regulation 32 of the Listing Regulations, our Company shall on a half yearly basis
disclose to the Audit Committee the uses and application of the Issue Proceeds. Until such time as
any part of the Issue Proceeds remains unutilized, our Company will disclose the utilization of the
Issue Proceeds under separate heads in our Company’s balance sheet(s) clearly specifying the amount



of and purpose for which Issue Proceeds have been utilized so far, and details of amounts out of the
Issue Proceeds that have not been utilized so far, also indicating interim investments, if any, of such
unutilized Issue Proceeds. In the event that our Company is unable to utilize the entire amount that
we have currently estimated for use out of the Issue Proceeds in a Fiscal Year, we will utilize such
unutilized amount in the next financial year. Further, in accordance with Regulation 32(1) (a) of the
Listing Regulations our Company shall furnish to the Stock Exchanges on a half yearly basis, a
statement indicating material deviations, if any, in the utilization of the Issue Proceeds for the objects
stated in this Prospectus.

VARIATION IN OBJECTS

In accordance with Section 13(8) and Section 27 of the Companies Act, 2013 and applicable rules,
our Company shall not vary the objects of the Issue without our Company being authorised to do so
by the Shareholders by way of a special resolution through postal ballot. In addition, the notice issued
to the Shareholders in relation to the passing of such special resolution (the “Postal Ballot Notice”)
shall specify the prescribed details as required under the Companies Act and applicable rules. The
Postal Ballot Notice shall simultaneously be published in the newspapers, one in English and one in
the vernacular language of the jurisdiction where the Registered Office is situated. Our Promoters or
controlling Shareholders will be required to provide an exit opportunity to such Shareholders who do
not agree to the proposal to vary the objects, at such price, and in such manner, as may be prescribed
by SEBI, in this regard.

OTHER CONFIRMATIONS

No part of the proceeds of the Issue will be paid by us to the Promoters and Promoter Group, the
Directors, Associates, Key Management Personnel or Group Companies except in the normal course
of business and in compliance with the applicable law.

100



BASIS FOR ISSUE PRICE

The Issue Price will be determined by our Company in consultation with the Book Running Lead
Manager, on the basis of assessment of market demand for the Equity Shares issued through the Book
Building Process and on the basis of quantitative and qualitative factors as described below. The face
value of the Equity Shares is Rs. 10 each and the Issue Price is 5.3 times the face value at the lower
end of the Price Band and 5.7 times the face value at the higher end of the Price Band. Investors
should also refer to the sections “Our Business”, “Risk Factors” and “Financial Statements” on
pages 127, 18 and 191, respectively, to have an informed view before making an investment decision

Some of the qualitative factors, which form the basis for computing the price, are:
e Distribution & Marketing Network
e Experienced promoters and management team

For further details, refer to heading “Our Competitive Strengths” under chapter titled “Our
Business ” beginning on page 127 of this Prospectus.

QUANTITATIVE FACTORS

The information presented below relating to the Company is based on the restated financial
statements of the Company for Financial Year 2017, 2016, 2015 prepared in accordance with Indian
GAAP. Some of the quantitative factors, which form the basis or computing the price, are as follows:

1. Basic and Diluted Earnings per Share (EPS) as per Accounting Standard 20 as adjusted
for changes in capital

Year Ended Basic & Diluted EPS (Rs.) Weight
March, 2015 1.10 1
March 2016 1.31 2
March 2017 4.13* 3
Weighted Average 2.68

Note:

The earnings per share has been computed by dividing net profit as restated, attributable to equity
shareholders by restated weighted average number of equity shares outstanding during the period /
year. Restated weighted average number of equity shares has been computed as per AS20. The face
value of each Equity Share is Rs. 10/-. Basic EPS is Net profit attributable to equity shareholders
divided by Weighted average number of Equity Shares outstanding during the year / period.

*EPS for March 2017 has been calculated after taking in consideration the Weighted Average No. of
Equity Shares including bonus shares allotted on July 25, 2017 on proportionate basis

2. Price to Earnings (P/E) ratio in relation to Issue Price of Rs. 57 per Equity Share of Rs. 10
each fully paid up

Particulars P/E at the lower end of P/E at the higher end
Price of Price band (no. of
band (no. of times) times)
P/E ratio based on Basic & Diluted EPS for 12.83 19.74
FY 2016-17
P/E ratio based on Weighted Average Basic 13.80 21.23
& Diluted EPS
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Particulars P/E at the lower end of P/E at the higher end

Price of Price band (no. of
band (no. of times) times)
Industry
Highest 55.46
Lowest 18.95
Average 35.56

*Industry Composite comprises of Epc industrie Ltd. Captain Polyplast Ltd. Jain irrigation systems
Ltd. and Signet Industries Limited.
3. Return on Net worth (RoNW)
Return on Net Worth (“RoNW?”) as per restated financial statements

Year Ended RoNW (%) | Weight
March 31, 2015 18.89 1
March 31, 2016 12.82 2
March 31, 2017 35.08 3
Weighted average 24.96%

* Note: The RoNW has been computed by dividing net profit after tax as restated, by Net Worth as at
the end of the year.
4.  Minimum Return on Total Net Worth post Issue needed to maintain Pre-Issue EPS for the
year ended March 31, 2017

To maintain pre-issue basic EPS
a. Atthe floor price — 18.88%

b. At the cap price — 17.90%

To maintain pre-issue diluted EPS

a. At the floor price — 18.88%
b. At the cap price — 17.90%
5. Net Asset Value (NAV)

NAYV per Equity Share Restated Financial
Statements

Net Asset Value per Equity Share as of March 31, 2017 16.30

Net Asset Value per Equity Share as on date post Rights Issue # 8.29

Net Asset Value per Equity Share after the Issue 21.87

Issue Price per equity share 23.07

Net Asset Value per Equity Share has been calculated as net worth divided by number of equity shares
at the end of the year.

#Net Asset Value per Equity Share as on date has been calculated as net worth divided by number of
equity shares as on date post Rights Issue to Shareholders/ Directors namely Vijaykumar Kshirsagar,
Arjun Makani, Nivrutti Kedar & Shyam Sundar Dash amounting to Rs. 20.00 lacs, Rs. 20.00 lacs,
Rs.20.00 lacs & Rs. 40.00 lacs respectively at face value of Rs. 10 and allotment of bonus on the
same.
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Comparison with other listed companies Rs. in Lakhs
EPS NAV

(Basic PE (Per

Face Total
Valu Income
e (In Lakhs)

Companies CMP*

and Ratio Share
Diluted) )

R M drip and Sprinklers 57 4.13 13.80 35.38 | 16.16 10 2872.57
Systems Limited

Peer Groups**

Epc industrie Itd. 198.55 3.58 55.46 | 7.37% | 48.49 10 | 20328.46
Captain Polyplast Itd 165.55 4.88 33.92 | 16.86% | 28.93 10 11478.02
Jain irrigation systems 107.75 3.18 33.88 | 3.63% | 93.80 2 | 388475.00
Itd.

Signet Industries Limited 1251 0.66 18.95 | 12.83% 4,74 1| 93189.55

*CMP for our Company is considered as Issue Price

**Source: www.bseindia.com

Notes:

e Considering the size of business of the Company the peer are not strictly comparable.
However same have been included for broad comparison.

e The figures for R M drip and Sprinklers Systems Limited are based on the restated results for
the year ended March 31, 2017

e The figures for the peer group are based on standalone audited results for the respective year
ended March 31, 2017

e Current Market Price (CMP) is the closing prices of respective scripts as on July 26, 2017.

e The Issue Price of Rs. 57/- per Equity Share will be determined by the Company in
consultation with the BRLM and is justified based on the above accounting ratios.

For further details see section titled “Risk Factors” beginning on page 18 and the financials of the
Company including profitability and return ratios, as set out in the section titled “Financial
Statements” beginning on page 191 of this Prospectus for a more informed view.
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STATEMENT OF POSSIBLE TAX BENEFIT

To

The Board of Directors

R M Drip and Sprinklers Systems Limited
GAT No 475, Village Gonde, Taluka Sinnar,
Nashik, Maharashtra, India — 422113

Dear Sirs,

Subject: Statement of Possible Special Tax Benefits available to R M Drip and Sprinklers
Systems Limited (the Company) and its shareholders prepared in accordance with the
requirements under Schedule VI1II — Clause (VI11) (L) of the SEBI (ICDR) Regulations, 2009 as
amended (the ‘Regulations’)

We hereby report that the enclosed annexure prepared by R M Drip and Sprinklers Systems
Limited, states the possible special tax benefits available to R M Drip and Sprinklers Systems
Limited and the shareholders of the Company under the Income Tax Act, 1961 (‘Act’), presently in
force in India. Several of these benefits are dependent on the Company or its shareholders fulfilling
the conditions prescribed under the relevant provisions of the Act. Hence, the ability of the Company
or its shareholders to derive the special tax benefits is dependent upon fulfilling such conditions,
which based on the business imperatives, the company may or may not choose to fulfil. The benefits
discussed in the enclosed Annexure cover only special tax benefits available to the Company and
shareholders do not cover any general tax benefits available to the Company Further , the preparation
of enclosed statement and the contents stated therein is the responsibility of the Company’s
management. We are informed that, this Statement is only intended to provide general information to
the investors and is neither designed nor intended to be a substitute for professional tax advice. In
view of the individual nature of the tax consequences and the changing tax laws, each investor is
advised to consult his or her own tax consultant with respect to the specific tax implications arising
out of their participation in the proposed initial public offering of equity shares (“the Offer”) by the
Company.

We do not express any opinion or provide any assurance as to whether:
a. The Company or its Equity Shareholders will continue to obtain these benefits in future; or
b. The conditions prescribed for availing the benefits have been / would be met with.

The contents of the enclosed statement are based on information, explanations and representations
obtained from the Company and on the basis of our understanding of the business activities and
operations of the Company. Our views are based on facts and assumptions indicated to us and the
existing provisions of tax law and its interpretations, which are subject to change or modification
from time to time by subsequent legislative, regulatory, administrative, or judicial decisions. Any
such changes, which could also be retrospective, could have an effect on the validity of our views
stated herein. We assume no obligation to update this statement on any events subsequent to its issue,
which may have a material effect on the discussions herein. This report including enclosed annexure
are intended solely for your information and for the inclusion in the Draft Prospectus/ Prospectus or
any other offer related material in connection with the proposed initial public offer of the Company
and is not to be used, referred to or distributed for any other purpose without our prior written
consent.
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For M/s Milind M Kulkarni & Associates
Chartered Accountants
Firm Reg no: 126975W

Sd/-

CA Atul Deshpande
Partner

Membership No.: 118218

Place: Nashik
Date: July 26, 2017
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ANNEXURE TO THE STATEMENT OF TAX BENEFITS

The information provided below sets out the possible special tax benefits available to the Company
and the Equity Shareholders under the Income Tax Act 1961 presently in force in India. It is not
exhaustive or comprehensive and is not intended to be a substitute for professional advice. Investors
are advised to consult their own tax consultant with respect to the tax implications of an investment
in the Equity Shares particularly in view of the fact that certain recently enacted legislation may not
have a direct legal precedent or may have a different interpretation on the benefits, which an investor
can avail.

YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN
TAX IMPLICATIONS AND CONSEQUENCES OF PURCHASING, OWNING AND
DISPOSING OF EQUITY SHARES IN YOUR PARTICULAR SITUATION.

A. SPECIAL TAX BENEFITS TO THE COMPANY
The Company is not entitled to any special tax benefits under the Act

B. SPECIAL TAX BENEFITS TO THE SHAREHOLDER
The Shareholders of the Company are not entitled to any special tax benefits under the Act

Note:

1. All the above benefits are as per the current tax laws and will be available only to the sole / first
name holder where the shares are held by joint holders.

2. The above statement covers only certain relevant direct tax law benefits and does not cover any
indirect tax law benefits or benefit under any other law.

No assurance is given that the revenue authorities/courts will concur with the views expressed herein.
Our views are based on the existing provisions of law and its interpretation, which are subject to
changes from time to time. We do not assume responsibility to update the views consequent to such
changes. We shall not be liable to any claims, liabilities or expenses relating to this assignment
except to the extent of fees agreed for this assignment, as finally judicially determined to have
resulted primarily from bad faith or intentional misconduct. We will not be liable to any other person
in respect of this statement.
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SECTION IV - ABOUT THE COMPANY
OUR INDUSTRY

The information in this section is derived from extracts from publicly available information, data and
statistics and has been derived from various government publications and industry sources. The
information has not been independently verified by us, the Lead Managers, or any of our or their
respective affiliates or advisors. The data may have been re-classified by us for the purposes of
presentation. Industry sources and publications generally state that the information contained therein
has been obtained from sources generally believed to be reliable, but that their accuracy,
completeness and underlying assumptions are not guaranteed and their reliability cannot be assured.

Industry sources and publications are also prepared based on information as of specific dates
and may no longer be current or reflect current trends. Industry sources and publications may
also base their information on estimates, projections, forecasts and assumptions that may prove
to be incorrect and, accordingly, investment decisions should not be based on such information. You
should read the entire Prospectus, including the information contained in the sections titled “Risk
Factors” and “Financial Statements” and related notes beginning on page 18 and 191 respectively of
this Prospectus before deciding to invest in our Equity Shares.

AGRICULTURE IN INDIA

Agriculture plays a vital role in India’s economy. Over 58 per cent of the rural households depend on
agriculture as their principal means of livelihood. Agriculture, along with fisheries and forestry, is
one of the largest contributors to the Gross Domestic Product (GDP). As per the 2nd advised
estimates by the Central Statistics Office (CSO), the share of agriculture and allied sectors (including
agriculture, livestock, forestry and fishery) is expected to be 17.3 per cent of the Gross Value Added
(GVA) during 2016-17 at 2011-12 prices. India is the largest producer, consumer and exporter of
spices and spice products. India's fruit production has grown faster than vegetables, making it the
second largest fruit producer in the world. India's horticulture output, is estimated to be 287.3 million
tonnes (MT) in 2016-17 after the first advance estimate. It ranks third in farm and agriculture outputs.
Agricultural export constitutes 10 per cent of the country’s exports and is the fourth-largest exported
principal commodity. The agro industry in India is divided into several sub segments such as canned,
dairy, processed, frozen food to fisheries, meat, poultry, and food grains.

The Department of Agriculture and Cooperation under the Ministry of Agriculture is responsible for
the development of the agriculture sector in India. It manages several other bodies, such as the
National Dairy Development Board (NDDB), to develop other allied agricultural sectors.

(Source: Agriculture in India www.ibef.org)
KEY DRIVERS OF INDIAN AGRICULTURE

- Population & income growth

Demand-side - Increasing exports
drivers -
- Fawvourable demographics
- Growing institutional credit

Growth - Increasing MSP

drivers _
- Hybrid & genetically modified R e e

seeds like: Paramparagat Krishi
Supply-side Policy Vikas Yojana, Pradhanmantri

- Mechanisation drivers support Gram Sinchai Yojana, Sansad
- Imigational facilities Adarsh Gram Yojana
- Green Revolution in Eastern India - Opening up of exports of

wheat & rice
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(Source: Growth of Agriculture Industry in India www.ibef.org)

IRRIGATION IN INDIA

Agriculture remains central to the Indian economy and therefore, receives the greatest share of the
annual water allocation. Around 90 per cent of utilizable water given to this sector, is mainly in form
of irrigation. Water for agriculture has mainly been through major and minor irrigation projects.
India's irrigation infrastructure is expanding by 1.8 M ha of irrigation potential with a public outlay of
"7,000 crore per annum . Current annual expansion is one-third less than the maximum growth
achieved in the past. The problems are due to poor implementation and the long gestation period of
irrigation projects which results in spill over leading to the delay amongst others. Another aspect
linked to the use of water is the low agricultural water productivity which is sometimes due to the
aging infrastructure and inadequate maintenance thereby adding to the demand-supply gap. Irrigation
in India has moved from the initial collection of rainwater in ponds and diversion of excess water
through channels adopted during the 18th century to the canal based irrigation system developed
during the British Rule to medium and large storage based irrigation systems developed post
independence.

(Source: Report on Water management- www.ficci.in)

APPROACH TO MICRO IRRIGATION INDUSTRY ANALYSIS

A promising way forward, to increase productivity while conserving water (more for less), is to adopt
micro irrigation methods. In drip irrigation for example, perforated pipes are placed either above or
slightly below ground and drip water on the roots and stems of plants, directing water more precisely
to crops that need it. An efficient drip irrigation system reduces consumption of fertiliser (through
fertigation) and water lost to evaporation, and higher yields than traditional flood irrigation.

Analysis of Micro Irrigation Industry needs to be approached at both macro and micro levels,
whether for domestic or global markets. “Micro Irrigation Industry” forms part of Manufacturing
Sector at a macro level. Hence, broad picture of “Manufacturing Sector” should be at preface while
analysing the “Micro Irrigation Manufacturing Industry”.

Manufacturing sector comprises various industries, which in turn, have numerous sub-classes or
products. One such major industry in the overall manufacturing sector is “Micro Irrigation
Manufacturing Industry”, which in turn encompasses various components one of them being “Micro
Irrigation Manufacturing Industry”.

Thus, “Micro Irrigation Manufacturing Industry” should be analysed in the light of “Micro Irrigation
Industry” at large. An appropriate view on Micro Irrigation Manufacturing Industry, then, calls for
the overall economy outlook, performance and expectations of Manufacturing Sector, position and
outlook of Micro Irrigation Industry and Micro Irrigation Manufacturing Segment micro analysis.
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Approach to Micro Irrigation Industry Analysis
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Unauthorized reference or use of this Note, whether in the context of Micro Irrigation industry and /
or any other industry, may entail legal consequences.

GLOBAL ECONOMIC OVERVIEW

For India, three external developments are of significant consequence. In the short run, the change in
the outlook for global interest rates as a result of the US elections and the implied change in
expectations of US fiscal and monetary policy will impact on India’s capital flows and exchange
rates. Markets are factoring in a regime change in advanced countries, especially US macroeconomic
policy, with high expectations of fiscal stimulus and unwavering exit from unconventional monetary
policies. The end of the 20-year bond rally and end to the corset of deflation and deflationary
expectations are within sight. Second, the medium-term political outlook for globalisation and in
particular for the world’s “political carrying capacity for globalisation” may have changed in the
wake of recent developments. In the short run a strong dollar and declining competitiveness might
exacerbate the lure of protectionist policies. These follow on on-going trends— documented
widely—about stagnant or declining trade at the global level. This changed outlook will affect India’s
export and growth prospects

109



Third, developments in the US, especially the rise of the dollar, will have implications for China’s
currency and currency policy. If China is able to successfully re-balance its economy, the spill over
effects on India and the rest of the world will be positive. On, the other hand, further declines in the
yuan, even if dollar-induced, could interact with underlying vulnerabilities to create disruptions in
China that could have negative spill overs for India. For China, there are at least two difficult
balancing acts with respect to the currency. Domestically, a declining currency (and credit expansion)
props up the economy in the short run but delay rebalancing while also adding to the medium term
challenges. Internationally, allowing the currency to weaken in response to capital flight risks
creating trade frictions but imposing capital controls discourages FDI and undermines China’s
ambitions to establish the Yuan as a reserve currency. China with its underlying vulnerabilities
remains the country to watch for its potential to unsettle the global economy.

(Source: Economic Survey 2016-17 www.indiabudget.nic.in)

REVIEW OF MAJOR DEVELOPMENTS IN INDIAN ECONOMY

The Indian economy has continued to consolidate the gains achieved in restoring macroeconomic
stability. Real GDP growth in the first half of the year was 7.2 percent, on the weaker side of the 7.0-
7.75 per cent projection in the Economic Survey 2015-16 and somewhat lower than the 7.6 percent
rate recorded in the second half of 2015-16 (Figure 1a). The main problem was fixed investment,
which declined sharply as stressed balance sheets in the corporate sector continued to take a toll on
firms’ spending plans. On the positive side, the economy was buoyed by government consumption, as
the 7th Pay Commission salary recommendations were implemented, and by the long-awaited start of
an export recovery as demand in advanced countries began to accelerate. Nominal GDP growth
recovered to respectable levels, reversing the sharp and worrisome dip that had occurred in the first
half of 2015-16 (Figure 1b).

The major highlights of the sectoral growth outcome of the first half of 2016-17 were: (i) moderation
in industrial and nongovernment service sectors; (ii) the modest pick-up in agricultural growth on the
back of improved monsoon; and (iii) strong growth in public administration and defence services—
dampeners on and catalysts to growth almost balancing each other and producing a real Gross Value
Addition (GVA) growth (7.2 percent), quite similar to the one (7.1 per cent) in H2 2015-16 (Figure
1b).

Figure la. GVA and GDP Growth Figure 1b. GVA and GDP Growth
(Constant Prices) (Current Prices)
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Inflation this year has been characterized by two distinctive features. The Consumer Price Index
(CPI)-New Series inflation, which averaged 4.9 per cent during April-December 2016, has displayed
a downward trend since July when it became apparent that kharif agricultural production in general,
and pulses in particular would be bountiful. The decline in pulses prices has contributed substantially
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to the decline in CPI inflation which reached 3.4 percent at end-December. The second distinctive
feature has been the reversal of WPI inflation, from a trough of (-)5.1 percent in August 2015 to 3.4
percent at end-December 2016, on the back of rising international oil prices. The wedge between CPI
and WPI inflation, which had serious implications for the measurement of GDP discussed in MYEA
(Box 3, Chapter 1, MYEA 2015-16), has narrowed considerably. Core inflation has, however, been
more stable, hovering around 4.5 percent to 5 percent for the year so far. The outlook for the year as a
whole is for CPI inflation to be below the RBI’s target of 5 percent, a trend likely to be assisted by
demonetisation.

External Sector

Similarly, the external position appears robust having successfully weathered the sizeable redemption
of Foreign Currency Non-Resident (FCNR) deposits in late 2016, and the volatility associated with
the US election and demonetisation. The current account deficit has declined to reach about 0.3
percent of GDP in the first half of FY2017.Foreign exchange reserves are at comfortable levels,
having have risen from around US$350billion at end-January 2016 to US$ 360 billion at end-
December 2016 and are well above standard norms for reserve adequacy. In part, surging net FDI
inflows, which grew from 1.7percent of GDP in FY2016 to 3.2 percent of GDP in the second quarter
of FY2017, helped the balance-of-payments

The trade deficit declined by 23.5 per cent in April-December 2016 over corresponding period of
previous year. During the first half of the fiscal year, the main factor was the contraction in imports,
which was far steeper than the fall in exports. But during October- December, both exports and
imports started a long-awaited recovery, growing at an average rate of more than 5 per cent. The
improvement in exports appears to be linked to improvements in the world economy, led by better
growth in the US and Germany. On the import side, the advantage on account of benign international
oil prices has receded and is likely to exercise upward pressure on the import bill in the short to
medium term. Meanwhile, the net services surplus declined in the first half, as software service
exports slowed and financial service exports declined. Net private remittances declined by $4.5 bn in
the first half of 2016-17 compared to the same period of 2015-16, weighed down by the lagged
effects of the oil price decline, which affected inflows from the Gulf region.

Fiscal Position

Trends in the fiscal sector in the first half have been unexceptional and the central government is
committed to achieving its fiscal deficit target of 3.5 percent of GDP this year. Excise duties and
services taxes have benefitted from the additional revenue measures introduced last year. The most
notable feature has been the over-performance (even relative to budget estimates) of excise duties in
turn based on buoyant petroleum consumption: real consumption of petroleum products (petrol)
increased by 11.2 percent during April-December 2016 compared to same period in the previous
year. Indirect taxes, especially petroleum excises, have held up even after demonetisation in part due
to the exemption of petroleum products from its scope. More broadly, tax collections have held up to
a greater extent than expected possibly because of payment of dues in demonetised notes was
permitted. Non-tax revenues have been challenged owing to shortfall in spectrum and disinvestment
receipts but also to forecast optimism; the stress in public sector enterprises has also reduced dividend
payments.

State government finances are under stress. The consolidated deficit of the states has increased
steadily in recent years, rising from 2.5 percent of GDP in 2014-15 to 3.6 percent of GDP in 2015-16,
in part because of the UDAY scheme. The budgeted numbers suggest there will be an improvement
this year. However, markets are anticipating some slippage, on account of the expected growth
slowdown, reduced revenues from stamp duties, and implementation of their own Pay Commissions.
For these reasons, the spread on state bonds over government securities jumped to 75 basis points in
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the January 2017 auction from 45 basis points in October 2016. For the general government as a
whole, there is an improvement in the fiscal deficit with and without UDAY scheme.

(Source: Economic Survey 2016-17 www.indiabudget.nic.in)

OUTLOOK FOR 2016-17

This year’s outlook must be evaluated in the wake of the November 8 action to demonetize the high
denomination notes. But it is first important to understand the analytics of the demonetisation shock
in the short run. Demonetisation affects the economy through three different channels. It is
potentially: 1) an aggregate demand shock because it reduces the supply of money and affects private
wealth, especially of those holding unaccounted money; 2) an aggregate supply shock to the extent
that economic activity relies on cash as an input (for example, agricultural production might be
affected since sowing requires the use of labour traditionally paid in cash); and 3) an uncertainty
shock because economic agents face imponderables related to the magnitude and duration of the cash
shortage and the policy responses (perhaps causing consumers to defer or reduce discretionary
consumption and firms to scale back investments).

Demonetisation is also very unusual in its monetary consequences. It has reduced sharply, the supply
of one type of money— cash—while increasing almost to the same extent another type of money—
demand deposits. This is because the demonetized cash was required to be deposited in the banking
system. In the third quarter of FY2017 (when demonetisation was introduced), cash declined by 9.4
percent, demand deposits increased by 43 percent, and growth in the sum of the two by 11.3 percent.

The price counterparts of this unusual aspect of demonetisation are the surge in the price of cash
(inferred largely through queues and restrictions), on the one hand; and the decline in interest rates on
the lending rate (based on the marginal cost of funds) by 90 basis points since November 9; on
deposits (by about 25 basis points); and on g-secs on the other (by about 32 basis points).

There is yet another dimension of demonetisation that must be kept in mind. By definition, all these
guantity and price impacts will self-correct by amounts that will depend on the pace at which the
economy is remonetized and policy restrictions eased. As this occurs, consumers will run down their
bank deposits and increase their cash holdings. Of course, it is possible, even likely that the self-
correction will not be complete because in the new equilibrium, aggregate cash holdings (as a share
of banking deposits and GDP) are likely to be lower than before.

Anecdotal and other survey data abound on the impact of demonetisation. But we are interested in a
macro-assessment and hence focus on five broad indicators: Agricultural (Rabi) sowing; Indirect tax
revenue, as a broad gauge of production and sales; Auto sales, as a measure of discretionary
consumer spending and two-wheelers, as the best indicator of both rural and less affluent demand;
Real credit growth; and Real estate prices. Contrary to early fears, as of January 15, 2017 aggregate
sowing of the two major rabi crops—wheat and pulses (gram)—exceeded last year’s planting by 7.1
percent and 10.7 percent, respectively. Favourable weather and moisture conditions presage an
increase in production. To what extent these favourable factors will be attenuated will depend on
whether farmers’ access to inputs—fertilizer, credit, and labour—was affected by the cash shortage.

To estimate a demonetisation effect, one needs to start with the counterfactual. Our best estimate of
growth in the absence of demonetisation is 11% percent in nominal terms (slightly higher than last
year’s Survey forecast because of the faster rebound in WPI inflation, but lower than the CSO’s
advance estimate of 11.9 percent) and 7 percent in real terms (in line with both projections).

Finally, demonetisation will afford an interesting natural experiment on the substitutability between
cash and other forms of money. Demonetisation has driven a sharp and dramatic wedge in the supply
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of these two: if cash and other forms are substitutable, the impact will be relatively muted; if, on the
other hand, cash is not substitutable the impact will be greater.

(Source: Economic Survey 2016-17 www.indiabudget.nic.in)

OUTLOOK FOR 2017-18

Turning to the outlook for 2017-18, we need to examine each of the components of aggregate
demand: exports, consumption, private investment and government.

As discussed earlier, India’s exports appear to be recovering, based on an uptick in global economic
activity. This is expected to continue in the aftermath of the US elections and expectations of a fiscal
stimulus. The IMF’s January update of its World Economic Outlook forecast is projecting an increase
in global growth from 3.1 percent in 2016 to 3.4 percent in 2017, with a corresponding increase in
growth for advanced economies from 1.6 percent to 1.9 percent. Given the high elasticity of Indian
real export growth to global GDP, exports could contribute to higher growth next year, by as much as
1 percentage point.

The outlook for private consumption is less clear. International oil prices are expected to be about 10-
15 percent higher in 2017 compared to 2016, which would create a drag of about 0.5 percentage
points. On the other hand, consumption is expected to receive a boost from two sources: catch-up
after the demonetisation-induced reduction in the last two quarters of 2016-17; and cheaper
borrowing costs, which are likely to be lower in 2017 than 2016 by as much as 75 to 100 basis points.
As a result, spending on housing and consumer durables and semi-durables could rise smartly. It is
too early to predict prospects for the monsoon in 2017 and hence agricultural production. But the
higher is agricultural growth this year, the less likely that there would be an extra boost to GDP
growth next year.

Since no clear progress is yet visible in tackling the twin balance sheet problem, private investment is
unlikely to recover significantly from the levels of FY2017. Some of this weakness could be offset
through higher public investment, but that would depend on the stance of fiscal policy next year,
which has to balance the short-term requirements of an economy recovering from demonetisation
against the medium-term necessity of adhering to fiscal discipline—and the need to be seen as doing
so. Putting these factors together, we expect real GDP growth to be in the 6% to 7% percent range in
FY2018. Even under this forecast, India would remain the fastest growing major economy in the
world.

There are three main downside risks to the forecast. First, the extent to which the effects of
demonetisation could linger into next year, especially if uncertainty remains on the policy response.
Currency shortages also affect supplies of certain agricultural products, especially milk (where
procurement has been low), sugar (where cane availability and drought in the southern states will
restrict production), and potatoes and onions (where sowings have been low). Vigilance is essential to
prevent other agricultural products becoming in 2017-18 what pulses were in 2015-16.

Second, geopolitics could take oil prices up further than forecast. The ability of shale oil production
to respond quickly should contain the risks of a sharp increase, but even if prices rose merely to $60-
65/barrel the Indian economy would nonetheless be affected by way of reduced consumption; less
room for public investment; and lower corporate margins, further denting private investment. The
scope for monetary easing might also narrow, if higher oil prices stoked inflationary pressure.

Third, there are risks from the possible eruption of trade tensions amongst the major countries,
triggered by geo-politics or currency movements. This could reduce global growth and trigger capital
flight from emerging markets. The one significant upside possibility is a strong rebound in global
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demand and hence in India’s exports. There are some nascent signs of that in the last two quarters. A
strong export recovery would have broader spill over effects to investment.

Fiscal outlook

The fiscal outlook for the central government for next year will be marked by three factors. First, the
increase in the tax to GDP ratio of about 0.5 percentage points in each of the last two years, owing to
the oil windfall will disappear. In fact, excise-related taxes will decline by about 0.1 percentage point
of GDP, a swing of about 0.6 percentage points relative to FY2017.

Second, there will be a fiscal windfall both from the high denomination notes that are not returned to
the RBI and from higher tax collections as a result of increased disclosure under the Pradhan Mantra
Garib Kalyan Yojana (PMGKY). Both of these are likely to be one-off in nature, and in both cases
the magnitudes are uncertain.

A third factor will be the implementation of the GST. It appears that the GST will probably be
implemented later in the fiscal year. The transition to the GST is so complicated from an
administrative and technology perspective that revenue collection will take some time to reach full
potential. Combined with the government’s commitment to compensating the states for any shortfall
in their own GST collections (relative to a baseline of 14 percent increase), the outlook must be
cautious with respect to revenue collections. The fiscal gains from implementing the GST and
demonetisation, while almost certain to occur, will probably take time to be fully realized. In
addition, muted non-tax revenues and allowances granted under the 7th Pay Commission could add to
pressures on the deficit.

The macroeconomic policy stance for 2017-18

An economy recovering from demonetisation will need policy support. On the assumption that the
equilibrium cash-GDP ratio will be lower than before November 8, the banking system will benefit
from a higher level of deposits. Thus, market interest rates—deposits, lending, and yields on g-secs—
should be lower in 2017-18 than 2016-17. This will provide a boost to the economy (provided, of
course, liquidity is no longer a binding constraint). A corollary is that policy rates can be lower not
necessarily to lead and nudge market rates but to validate them. Of course, any sharp uptick in oil
prices and those of agricultural products, would limit the scope for monetary easing.

Fiscal policy is another potential source of policy support. This year the arguments may be slightly
different from those of last year in two respects. Unlike last year, there is more cyclical weakness on
account of demonetisation. Moreover, the government has acquired more credibility because of
posting steady and consistent improvements in the fiscal situation for three consecutive years, the
central government fiscal deficit declining from 4.5 percent of GDP in 2013-14 to 4.1 percent, 3.9
percent, and 3.5 percent in the following three years. But fiscal policy needs to balance the cyclical
imperatives with medium term issues relating to prudence and credibility.

One key question will be the use of the fiscal windfall (comprising the unreturned cash and additional
receipts under the PMGKY) which is still uncertain. Since the windfall to the public sector is both
one off and a wealth gain not an income gain, it should be deployed to strengthening the
government’s balance sheet rather than being used for government consumption, especially in the
form of programs that create permanent entitlements. In this light, the best use of the windfall would
be to create a public sector asset reconstruction company so that the twin balance sheet problem can
be addressed, facilitating credit and investment revival; or toward the compensation fund for the GST
that would allow the rates to be lowered and simplified; or toward debt reduction. The windfall
should not influence decisions about the conduct of fiscal policy going forward.
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Perhaps the most important reforms to boost growth will be structural. In addition to those spelt out
in Section 1—strategic disinvestment, tax reform, subsidy rationalization—it is imperative to address
directly the twin balance sheet problem. The problem is large, persistent and difficult, will not correct
itself even if growth picks up and interest rates decline, and current attempts have proved grossly
inadequate. It may be time to consider something like a public sector asset reconstruction company.

Another area of reform relates to labour. Given the difficulty of reforming labor laws per se, the
thrust could be to move towards affording greater choice to workers which would foster competition
amongst service providers. Choices would relate to: whether they want to make their own
contribution to the Employees’ Provident Fund Organisation (EPFO); whether the employers’
contribution should go to the EPFO or the National Pension Scheme; and whether to contribute to the
Employee State Insurance (ESI) or an alternative medical insurance program. At the same time, there
could be a gradual move to ensure that at least compliance with the central labour laws is made
paperless, presence less, and cashless. One radical idea to consider is the provision of a universal
basic income. But another more modest proposal worth embracing is procedural: a standstill on new
government programs, a commitment to assess every new program only if it can be shown to
demonstrably address the limitations of an existing one that is similar to the proposed one; and a
commitment to evaluate and phase down existing programs that are not serving their purpose.

(Source: Economic Survey 2016-17 www.indiabudget.nic.in)

GLOBAL MANUFACTURING SECTOR

World manufacturing growth

World manufacturing gained further strength in the First quarter of 2017, building on a sluggish, but
already improving performance throughout 2016. Both industrialized economies and developing and
emerging industrial economies indicated the onset of healthy dynamics in manufacturing production
and entered the new production year 2017 with upward growth trends. Although the degree of
uncertainty has largely remained the same, recent figures presented in this report suggest that the
prospects of sustained global industrial growth in the coming period both in industrialized and in
developing and emerging industrial economies are improving. Risks of a downturn in the new context
are associated with the changes in global trade arrangements, high geopolitical uncertainty and the
implications of Brexit. In the case of developing economies, favourable investment conditions for the
manufacturing industry are yet to be established. Global manufacturing output rose by 3.7 percent in
the first quarter of 2017 compared to the same period of the previous year, visibly above the 2.6 per
cent average increase observed in 2016. Positive trends with some improvement in growth figures
were observed across all country groups, steadily progressing over several consecutive quarters, as
depicted in Figure 1.
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Manufacturing production data from the first quarter of 2017 support the view that the positive
development in industrialized economies at the end of 2016 was not short-lived: manufacturing
output increased to 1.9 per cent in the first quarter of 2017 compared to the same period of 2016. The
pace of growth remained rather moderate in the North American and European regions, where a 1.1
and 1.4 percent expansion was recorded, respectively, in a year-by-year comparison. Production in
East Asia, which experienced a significant reversal in growth in the second half of 2016 following
several consecutive slumps that have lasted for nearly two years, witnessed a healthy 4.2 percent
year-by-year upturn, and had a positive impact on the manufacturing growth of industrialized
countries as a whole.

The manufacturing output of developing and emerging industrial economies rose by 6.0per cent.
Increased manufacturing production was observed across all developing regions compared to the first
quarter of 2016. Asian developing economies achieved a relatively higher growth rate at nearly 7.0
per cent, showing that strong global demand and investment at the beginning of 2017 strengthened
the growth momentum and broke the 2-year stagnation at the same growth performance level. Other
regions' production also increased compared to the same period of 2016: by a tenuous 0.4 per cent in
Latin America, signalling a recovery from a long lasting recession, and by a more passable but less
stable 5.7 per cent in Africa. Even though the level of growth in developing countries has been
continuously higher than in industrialized countries, the threat of a slowdown remains looming over
developing economies as long as economic and political instability persists in industrialized
countries. (Source: World Manufacturing Production- Statistics for Quarter I, 2017; United Nations
Industrial Development Organisation -www.unido.org)

Industrialized Economies

The manufacturing output growth of industrialized economies experienced some improvement over
previous quarters, however, growth is still advancing in slow motion. Examining the first quarter
results, the 1.9 percent growth rate was attributable to moderate growth in Europe and North
America, which was compensated by a notable pick-up in manufacturing activity in East-Asian
industrialized economies. Among the industrialized country group, Europe's manufacturing output
grew by 1.4 percent in the first quarter of 2017, while the eurozone registered a growth rate of only
1.1per cent. Even though the growth trends for these two groups nearly merged at the end of 2016,
the onset of 2017 brought a change, with European countries beyond the eurozone displaying
stronger resistance to adverse impacts. The available data point to a more moderate growth rate, when
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comparing year-to-year developments among the leading eurozone economies, at 0.9 per cent in
Germany, nearly 1.0 per cent in Italy and 0.6 per cent in France. The growth figures for the majority
of eurozone countries were positive, with a strong growth of 7.6 percent observed in Slovakia, which
remains one of the fastest-growing manufacturers in the single-currency bloc. A fairly robust growth
rate of 3.5 per cent was recorded in the Netherlands, 2.7 per cent in Belgium, 2.6 per cent in Finland,
1.8 per cent in Spain and 1.7 per cent in Austria. A small recession was averted in Portugal in the first
quarter of 2017, where a 1.6 per cent growth was registered. On the other side, Ireland and
Luxembourg lagged behind, their growth rate falling sharply by 6.4 per cent and 3.8 per cent,
respectively.

Taking a closer look at individual countries beyond the eurozone, the United Kingdom recorded a 2.7
per cent growth in manufacturing output on a year-to-year basis, supported by the favourable tailwind
of a weaker sterling. Despite an expected slowdown in the aftermath of Brexit, it was the fastest
manufacturing output growth in the UK in the last three years. Due to increased EU fund inflows, the
pace of growth strengthened in Czechia and Hungary, where a 5.4 per cent and 6.5 per cent rise was
recorded, respectively. Other positive results were visible in Switzerland with a 0.7 per cent growth
rate as well as in Nordic countries - Sweden and Denmark expanded their manufacturing production
by roughly 3.5 per cent, while Norway significantly moderated its contraction rate to only 2.0 per
cent loss. Despite the positive change in oil prices and stronger export performance, Russian
manufacturing experienced a slight drop by less than 1.0 per cent in the first quarter of 2017. The
overall manufacturing production in North America grew by 1.1 per cent compared to the same
period of 2016. The rate of expansion picked up slightly in the United States, but remained relatively
modest with a 0.9 per cent improvement in total manufacturing output over the same period of the
previous year. Manufacturing output in Canada rose by 2.7 percent in the first quarter of 2017,
benefitting from the strong performance of machinery and equipment.

The disruption of a long period of consecutive contraction in the industrialized East-Asian economies
was confirmed by another positive result - a nearly 4.2 per cent improvement was observed in the
first quarter of 2017 compared to the same period of the previous year. The relatively weak yen and
strong global demand fuelled Japan's manufacturing sector, a major force behind the entire region's
upturn, recording a positive growth rate of 3.9 per cent. This upswing was primarily attributable to
the boost in all of Japan's three key industries - the automotive industry, computers, electronic and
optical products and machinery and equipment. The manufacturing production in the Republic of
Korea picked up pace at the onset of 2017, and amounted to 3.9 per cent on a year-to-year

basis, its multi-year high. Malaysia's total manufacturing output recorded a 6.8 per cent rise in the
first quarter of 2017, and a very strong growth rate of 8.5 per cent was observed in Singapore.

(Source: World Manufacturing Production- Statistics for Quarter I, 2017; United Nations Industrial
Development Organisation - www.unido.org)

Developing and Emerging Industrial Economies

In the first quarter of 2017, the overall accelerated growth of manufacturing output in developing and
emerging industrial economies was selected by positive signals coming from different parts of the
country group - Latin America broke the long-lasting period of recession, Asian economies
(including China) prospered more than expected and increased China-Africa trade boosted production
in Africa. Strong investments among private companies and healthy external demand were translated
into the fastest acceleration in manufacturing output in China since the last quarter of 2014, at 7.6 per
cent over the same period of the previous year. China's ongoing economic transition, which entails a
weaker but more stable and sustainable pace, is upgrading the manufacturing industry by optimizing
investment in the environment and supporting the development of advanced manufacturing
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industries. Latin American economies, which have recently faced a severe decline due to a series of
domestic and external shocks, is recovering from last year's dismal performance and recorded minor,
but finally positive growth of 0.4 per cent in the first quarter of 2017 in a year-to-year comparison.
Argentina and Brazil have softened the fall of their manufacturing activities and are slowly emerging
from recession, however, given the severity of the recession, these economies are likely to take a
longer time for full recovery. Manufacturing production in Brazil has been contracting
uninterruptedly since the beginning of Latin American economies, which have recently faced a severe
decline due to a series of domestic and external shocks, is recovering from last year's dismal
performance and recorded minor, but finally positive growth of 0.4 per cent in the first quarter of
2017 in a year-to-year comparison. Argentina and Brazil have softened the fall of their manufacturing
activities and are slowly emerging from recession, however, given the severity of the recession, these
economies are likely to take a longer time for full recovery. Manufacturing production in Brazil has
been contracting uninterruptedly since the beginning of Improved growth performance was also
observed in Asia and the Pacific region, where manufacturing output rose by nearly 7.0 per cent at
the onset of 2017. Viet Nam, one of Asia's fast-growing economies, strayed from the long term
trajectory of double-digit growth in manufacturing and achieved only 7.5 per cent in the first quarter
of 2017 in a year-by-year comparison. Abruptly weakened exports slowed VietNam's manufacturing
output growth, but the country largely maintained its attractiveness for foreign direct investment. On
the other hand, surging exports in Indonesia led the country's manufacturing sector to expand by 4.3
per cent, accelerating from the 2.2 per cent growth rate recorded at the end of 2016. Higher global
demand prompted manufacturing growth in India, which gained traction in the first quarter of 2017
and recorded 1.5 per cent increase compared to the same period of the previous year, after a
disappointing performance in 2016. Together with Bangladesh, India is expected to be the region's
fastest-growing economy in 2017. According to UNIDO estimates, very positive developments in
growth were also observed in Saudi Arabia, the Philippines and Pakistan.
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According to UNIDO estimates, manufacturing output in Africa increased to 5.7 per cent in the first
quarter of 2017. It should be noted, however, that estimates for Africa are based on limited data.
Egypt and Senegal registered a positive two-digit growth rate, Morocco and Cote d'lvoire expanded
by 1.4 per cent and 4.5 per cent, respectively, while Tunisia's manufacturing output dropped slightly
by 0.7 per cent compared to the same period of the previous year. South Africa, the region's most
industrialized economy, observed the lowest growth with a contraction rate of 1.7 per cent and dim
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prospects for 2017. Among other developing economies, the manufacturing output of Eastern
European countries achieved relatively higher growth rates. Manufacturing output rose by 6.6 per
cent

in Poland, 6.7 per cent in Romania, 3.5 per cent in Bulgaria, 7.0 per cent in Serbia and 2.2 per cent in
Croatia. Turkey also performed well in the manufacturing sector, which grew by 1.7 per cent

(Source: World Manufacturing Production- Statistics for Quarter I, 2017; United Nations Industrial
Development Organisation - www.unido.org)

Key Findings - Global manufacturing

Economists are predicting that despite the increased risks, the world is set for a slightly better year in
20175. UNIDO data largely supports these predictions. Production of motor vehicles, one of the
leading sectors in manufacturing, is once again experiencing a steady expansion at the global level,
however, disruption of free trade could hurt automobile and component makers. Nearly every major
automotive producer is intensifying investments in electric vehicles despite low oil prices. Future cars
will increasingly be electric, connected and self-driving, and 2017 will bring progress on all three
fronts. A greater source of concern is the world's larger automobile market, China, which is forecast
to slow in 2017.

Global manufacturing production maintained a positive growth in nearly all industries in the first
quarter of 2017. High- and medium-high-technology manufacturing industries repeatedly held top
positions, when looking at year-by-year developments - the manufacture of computers, electronics
and optical products grew by 8.5 per cent, the production of machinery and equipment rose by 6.1 per
cent and the manufacture of motor vehicles by 5.6 per cent. Among other high-technology sectors,
the manufacture of pharmaceutical products increased by 3.2 per cent, while almost no change was
recorded in the production of other transport equipment over the same period of the previous year.
Relatively high growth rates in the production of basic consumer goods were maintained worldwide.
The global manufacture of food products rose by 3.5 per cent, beverages by 2.8 per cent and the
global manufacture of wearing apparel increased by 2.6 per cent. As regards durable and capital
goods, the production of machinery and equipment experienced an exceptionally high growth rate
and

overtook the automotive industry in the first quarter of 2017. The manufacture of non-metallic
mineral products, which essentially supply construction materials, registered a growth figure of 3.3
per cent while the manufacture of fabricated metal products rose by 2.9 per cent worldwide. The
global manufacturing of basic metals and furniture both rose at a moderate pace of 2.1 per cent. In
low-technology manufacturing sectors, the global production of wood products rose by3.2 per cent,
while the growth pace of manufacturing of paper products, textiles and leather products remained
below 2.5 per cent.

(Source: World Manufacturing Production- Statistics for Quarter 1V, 2016; United Nations Industrial
Development Organisation - www.unido.org)

WATER DEMAND FOR AGRICULTURE

The share of irrigation in the overall allocation of water resources has been maximum. Projections on
water demand of the irrigation sector by the standing sub-committee of Ministry of Water Resources
(MoWR), Govt. of India and the National Commission on Integrated Water Resources Development
(NCIWRD) indicate manifold rise in water demand.
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A study by the Water Resources Group has predicted that in 2030, the gap between demand and
availability in India will be 50 per cent, with the demand touching 1,498 billion m* and availability at
mere 744 billion metre® . It also states a 58 per cent rise in demand from 2005 baseline in 2030, with
demand almost doubling for the three sectors of agriculture, domestic and industry. The report
cautions that the impact of the water crisis will be severe in the water rich basins and measures for
water security will have to factor impacts of climate change into any planning for future. In case of
agriculture, water demand is projected to rise from 656 Billion Cubic Meters (BCM) in 2005 to 979

8 BCM in 2020 and 1,195 BCM in 2030. A study by the Water Resources Group has predicted that in
2030, the gap between demand and availability in India will be 50 per cent, with the demand touching
1,498 billion m® and availability at mere 744 billion metre .1t also states a 58 per cent rise in demand
from 2005 baseline in 2030, with demand almost doubling for the three sectors of agriculture,
domestic and industry. The report cautions that the impact of the water crisis will be severe in the
water rich basins and measures for water security will have to factor impacts of climate change into
any planning for future. In case of agriculture, water demand is projected to rise from 656 Billion
Cubic Meters (BCM) in 2005 to 979 BCM in 2020 and 1,195 BCM in 2030. Growing population will
necessitate higher food production which in turn would require higher volumes of water for
irrigation. Irrigation in addition to enhancing food production provides stability to production against
variable weather. Some estimates suggest that irrigated agriculture with less than one third of gross
cropped area produces more than 75 per cent of total food grains production and 95 per cent of non-
food grain production. Irrigation is the major driving force for realizing increased agriculture
production from the available land. Therefore it is pertinent for providing irrigation facilities at a
faster rate with a focus on improving irrigation efficiency. Growth in the agriculture sector, with its
forward and backward linkages, works like an engine to drive the economic growth of the country as
a whole. Increase in agricultural output has the potential to enhance growth in the manufacturing and
tertiary sector as well in addition to providing employment to a large section of the population. It is
thus imperative that ways and means of attaining water use efficiency in irrigation is looked at for
enhancing our food production and protecting our water resources.

(Source: Report on Water management- www.ficci.in)

Water Availability and Irrigation Demand in India
Considering the high variability in the yield of the rivers both temporally and spatially, conservation
of water resources becomes very important. As per available information, a total of about 225 billion

cubic metre (BCM) of surface water storage have been created. Further due emphasis has been laid
on water conservation through rainwater harvesting and artificial recharge to the groundwater.
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However, the per capita storage of about 190 cubic meters in the country is miniscule as compared to
per capita storages in countries like USA, Australia, Brazil & China which are about 5961, 4717,
3388 and 2486 cubic meters respectively. Due emphasis has to be laid on conservation of water,
recycling of water into utilizable water, introducing efficient methods and better management
practices. This is more so to meet the increasing demand of water for various purposes in view of
growing population, industrialization and urbanization. Considering from XII Plan onwards, the
demand gap could be of the order of 250 BCM for irrigation by 2050. Even if a fair percentage of this
additional demand is borne by groundwater, the extra burden on surface irrigation will be of the order
of 150 BCM to achieve self-sufficiency by 2050. The need and urgency about creating more storage
through Major & Medium Irrigation sector in the country is apparent.

(Source: Report of the Working group on major & Medium Irrigation and Command Area
Development for the Five year plan 2012-2017)

EMERGING ISSUES

The challenge in agriculture water management is complex with a wide range of factors contributing
to resource availability, allocation, use and efficiency. A clear understanding of the issues outlined
below coupled with an adaptation plan will enable us to develop a water efficient model of
agriculture.

Gap between irrigation potential created and utilized: The widening gap between irrigation
potential created and utilized presents the greatest challenge for ensuring efficiency in agriculture
water management. There causes for these range from changes in the climatic patters (including less
rainfall leading to inadequate physical access to water) to a mix of infrastructural, institutional and
environmental causes.

Dependence on groundwater: In the past 30 years the dependence on groundwater for irrigation has
increased tremendously with 60 per of the net irrigated area meeting its requirements from
groundwater sources mainly in form of tube-wells (40 per cent). It is estimated that there are around
19 million wells in the country, of 10 which 16 million are in use that draws 231 BCM of water .This
has been at the expense of decline in irrigation by canals and tanks. What is significant is that since
1996-97 (when AIBP was initiated) the net irrigated area through canals has actually undergone an
absolute decline, rather than achieving an accelerated growth despite 11 the fact that funding has
increased 1,520 times from 500 crore to “7,598 crores. The impact of the over-withdrawal has been
felt on the overall availability of groundwater with the number of over exploited blocks in the country
having risen 12 from 231 in 1994 to 839 in 2005 .Measures to augment irrigation would have to
include mechanisms for recharge (in case of groundwater based systems) and greater emphasis on
surface water based methods for irrigation.

Institutional weaknesses: The absence or ineffectiveness of institutions at the village level (Water
User Associations) poses a hindrance in realizing the full irrigation potential. Problems of the WUAs
even arise due to the inadequate powers assigned to them and the inability to mainstream them into
the village governance system. The capacities (technical and managerial) of departments responsible
for implementation and maintenance of irrigation projects are of importance in the overall
performance of irrigation schemes. It also has a bearing on the time and costs overrun for projects.
The involvement of WUAs and Panchayati Raj Institutions (PRIS) in planning, construction and
maintenance of irrigation projects will have to be strengthened through trainings.
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Financial inefficiencies: Often, irrigation charges do not cover operating and maintenance costs
leading to progressive neglect and reduced efficiency of systems created. Estimates till 1994-95
indicate that revenues earned from pricing water covered barely 15 per cent of working expenses and
only 5 per cent of total costs 13 thus increasing the losses to "7,000 crores . Pricing water for
irrigation is a tricky issue which is avoided in the political interest. Irrigation should be valued as an
essential input into agriculture and mechanisms for pricing and cost recovery should be developed.

Water use efficiency: The consumptive use factor of irrigation is relatively low (ranging from 12 to
59 per cent across basins) creates scope for demand 14 management in agricultural production .This
can happen both at the basin and national level taking into consideration climatic and geographical
factors but driven by efficiency in water application. It may warrant innovations in technology,
pricing, institutional strengthening cropping patterns amongst others.

(Source: Report on Water management- www.ficci.in)

MICRO IRRIGATION SYSTEM

Micro irrigation (MI) which is the most efficient method of irrigation was introduced in India in
1987. Micro irrigation can be in form of drip/sprinkler irrigation method and is the most successful
demand management strategy to reduce water consumption in agriculture. Unlike flood irrigation,
water in Ml is supplied at a required quantity and interval required interval and quantity using pipe
network, emitters and nozzles. In drip irrigation water is directly supplied to the root zone of the crop
through a

network of pipes with the help of emitters, whereas in sprinkler irrigation method water sprinkles
similar to rainfall is released into the air through nozzles which subsequently break into small water
drops and fall on the field surface. Despite having the largest irrigated area in the world, the coverage
of irrigation in India is about 40 per cent of the gross cropped area. One of the main reasons for this
low coverage is the predominant use of flood irrigation where water use efficiency is very low.
Available estimates indicate that water use efficiency under flood irrigation is only 5 about 35 to 40
percent because of high distribution losses.

There has been a tremendous growth in the area under micro irrigation during the last 15 years. At
present, around 3.9 million ha area is under micro irrigation which is broken down further into 1.42
million ha under drip irrigation and 2.44 million ha under sprinkler irrigation. The potential for the
expansion of Ml in the country is immense with a projection of 42.23 million ha as the potential area
which can be brought under Ml .

The table given below depicts the actual area under drip and sprinkler irrigation across different states
in India.

(Source: Report on Water management- www.ficci.in)

Micro Irrigation is being implemented through drip or sprinkler irrigation systems depending upon
the crop and agro climatic conditions. In Sprinkler Irrigation, water is discharged under pressure in
the air through a set of nozzles attached to a network of high density polyethylene (HDP) pipes,
simulating rainfall. These systems are suitable for irrigating crops where the plant density is very
high. Sprinkler Irrigation Systems may be portable, semi permanent and large volume sprinkler. Drip
Irrigation involves technology for irrigating plants at the root zone through emitters fitted on a
network of pipes (mains, submains and laterals). The emitting devices could be drippers, micro
sprinklers, mini sprinklers, micro jets, misters, fan jets, microsprayers, foggers etc. which are
designed to discharge water at prescribed rates.

At present, central assistance is being provided under CADWM Programme for development of

infrastructure to facilitate use of sprinkler/drip irrigation systems as an alternative to construction of
field channels. The assistance under this item will be limited to construction of stilling tank, pump
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house and laying of conveyance pipes up to farmers’ fields. The cost norms as applicable for OFD
works will also be applicable for such works. To address the judicious and improved methods/
technologies for harnessing maximum benefits from available water resources to enhance
productivity without affecting soil health, a scheme on Micro Irrigation was launched during the year
2005-06 and has been up scaled to be implemented as National Mission on Micro Irrigation (NMMI)
during XI Plan. NMMI is being implemented by the Ministry of Agriculture and Micro Irrigation
Technologies are being promoted for agriculture/horticulture development. As per recommendation
of the Task Force constituted by Ministry of Agriculture, there is a potential of 69 Mha. (27 Mha
under drip and 42 Mha under sprinkler) to be achieved under Micro Irrigation. During XI plan, an
area of 22.77 lakh hectare has been covered during XI plan till March, 2011 under this scheme and an
amount of B 2756.43 crore has been released to the States. An area of about 12.40 lakh hectare
(46.45%) and 13.96 lakh hectare (53.55%) have been covered under drip and sprinkler irrigation
during the period

from 2055 to 2011.

(Source: Report of the Working group on major & Medium Irrigation and Command Area
Development for the Five year plan 2012-2017)

DRIP IRRIGATION

Drip Irrigation involves technology for irrigating plants at the root zone through emitters fitted on a
network of pipes (mains, sub-mains and laterals). The emitting devices could be drippers, micro
sprinklers, mini sprinklers, micro jets, misters, fan jets, micro sprayers, foggers etc which are
designed to discharge water at prescribed rates. The use of different emitters will depend upon
specific requirements, which may vary from crop to crop

Water requirement, age of plant, plant to plant spacing, soil type, water quality and availability etc
are some of the factors which would decide the choice of the emitting system.. The unit cost of Drip
Irrigation system varies with respect to plant spacing and location of the water source. Moreover, the
cost of the drip system varies from state to state depending upon the volume of demand, marketing
network, etc.

The states have been categorized into three categories, viz. Category 'A’, 'B' and 'C'. States where
more than 20,000 hectares have been brought under drip irrigation would come under ‘A’ Category.
This would include the States of Andhra Pradesh, Gujarat, Karnataka, Madhya Pradesh, Maharashtra
and Tamil Nadu. All the States except those covered under Category ‘A’ and those falling in the
Himalayan belt would come under Category ‘B’. All the North Eastern States, Sikkim, Himachal
Pradesh, Jammu & Kashmir, Uttarakhand and Darjeeling District of West Bengal would come under
Category ‘C’. Keeping in view the level of awareness, proximity to the manufacturing units, distance
involved in transportation, potential for drip irrigation, the cost of drip system in Category ‘B’ States
is estimated to be 15% higher than Category ‘A’ States while for Category ‘C’ States it is estimated
to be 25% higher than Category ‘A’ States. 14.3 Assistance under the scheme is available for all
types of drip irrigation systems such as on-line drip irrigation systems, in-line systems, sub-surface
drip irrigation systems, micro jets, fanjets, micro sprinklers, mini sprinklers, misters and similar other
low discharge irrigation systems.

Micro Sprinklers (up to 3 m radius of throw):

Micro Sprinklers are mostly used for irrigating leafy vegetables, nurseries, hardening of seedlings and
a few vegetables. Apart from providing irrigation, the micro sprinkler also helps in changing the
micro climatic conditions near the plant. Micro sprinklers are low radius sprinklers which have a
radius of throw up to 3 m. Discharge of micro sprinkler varies from 20 Iph to 150 Iph. The selection
of micro sprinkler depends on the type of crop, soil, etc.
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Mini Sprinklers (more than 3 m up-to 10 m radius of throw):

Mini Sprinklers are mid range sprinklers having radius between 3 m to 10 m. The discharge of these
sprinklers vary from 150 Iph to 600 Iph. They are commonly used for close growing crops like
Groundnut, Potato, Onion, Ginger, short statured fodder crops, etc. Mini sprinklers are also suitable
for frost protection. The categorization of states and other conditions for sanction of subsidy for mini
sprinklers irrigation systems would be same as that for drip irrigation system.

Micro Sprinklers and Mini Sprinklers are distinct from drip system as the emitting systems are
located

above the ground with the help of risers duly supported with stakes. The discharge is high and all the
standing crops within its radius can be irrigated. Accordingly, the unit cost for micro and mini
sprinklers is high compared to unit cost for drip irrigation. Due care, therefore, needs to be exercised
by the 1A while administering subsidy for drip irrigation, micro and mini sprinklers by verifying the
bill of material with the equipment installed on the field

(Source: Report on National Mission on Micro Irrigation-Operational Guidelines)

SPRINKLER IRRIGATION

In Sprinkler Irrigation, water is discharged under pressure in the air ;through a set of nozzles attached
to a network of High Density Polyethylene (HDPE) pipes, simulating rainfall. Sprinkler irrigation
systems are suitable for irrigating crops where the plant density is very high. It is widely used for
cereals, pulses, seed, spices and other field crops. The categorization of States into three categories
‘A’, ‘B’ and ‘C’ done for drip irrigation is also applicable for the sprinkler irrigation system.Financial
assistance would be restricted as per the cost of High Density Polyethylene (HDPE) pipes used in
sprinkler irrigation systems. The sprinkler irrigation systems may be portable, semi-permanent or
large volume systems (Rainguns).

Portable Sprinkler Irrigation System:

In portable sprinkler irrigation system, the HDPE pipes are used for mains and sub-mains which can
be shifted from one place to another as per the irrigation schedule with respect to design layout.
These types of sprinklers have a radius of throw from 12 m to 18 m with a discharge of 1200 Iph to
1800 Iph. These can be used in both plains and undulating terrains. In portable sprinkler irrigation
system, the beneficiary may avail financial assistance for different locations, only if separate water
sources are available at each location & they are at a minimum distance of five hundred meters
(500m) from each other.

Semi-Permanent Sprinkler Irrigation System:

In these type of sprinklers, the piping network for main line and lateral lines are permanently buried
with risers fitted on the lateral lines. The sprinkler nozzles are fitted on each riser pipe and can be
easily shifted from one place to another to irrigate the required area in shifts as per the irrigation
schedule or the crop water requirement.

Large Volume Sprinkler Irrigation System (Raingun):

Large volume sprinkler irrigation systems (Rainguns) are used where larger areas are to be covered
with one or two sprinklers. These sprinklers have a discharge ranging from 10,000 Iph to 32,000 Iph
and radius of throw from 24 m to 36 m. As these systems cover larger areas they require high
pressure and high discharge pipes & pumps to operate them. These are preferred for irrigating crops
spread over large areas in short time.

(Source: Report on National Mission on Micro Irrigation-Operational Guidelines)

WATER CONSERVATION AND EFFICIENCY IN AGRICULTURE
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The increasing population would have a direct bearing on the agriculture sector with theneed to feed
the increasing number of people and also contribute to the Indian economy. Irrigation is the major
input for agriculture and would require a mix of reforms to help it keep pace with the future
challenges.

Reducing the dependence on groundwater for irrigation should be the top most priority for attaining
sustainable water use in agriculture. The decline in surface and canal irrigation over the past few
decades have been due to the over-extraction of groundwater sources. Measures for augmenting water
supply through agricultural rainwater harvesting should be accorded high importance. Using
Mahatma Gandhi National Rural Employment Guarantee Scheme (MGNREGS) funds for
construction of water courses, channels and drainage structures in fields, revival of water harvesting
structures, repair and maintenance of minor tanks and canals and de-silting should be taken up. There
are examples of convergence of NREGS funds for agricultural water harvesting in the states of
Madhya Pradesh, Andhra Pradesh which can be looked into. Local measures like these would also
reduce the vulnerability of farmers to climatic changes and operational problems of irrigation
schemes.

Irrigation charges in the country do not cover operating and maintenance costs, which leads to
neglect and reduced efficiency of systems created. The revenues collected from pricing irrigation
water remotely cover the working expenses and total costs resulting in huge losses. As is the case
with drinking water pricing water for irrigation is also avoided owing to the political sensitivity. But
water should be valued as an essential input into agriculture and mechanisms for pricing and cost
recovery should be developed.

There has been an inability to realise the full irrigation potential due to the absence or ineffectiveness
of institutions at the village level like the Water User Associations. Problems of the WUAS even arise
due to the inadequate powers assigned to them and the inability to mainstream them into the village
governance system. With only 20 per cent of the total command area having WUASs there remains a
scope to strengthen these across the country. In addition to giving WUASs a legitimacy within the PRI,
they would need measures that give them authority, funds, functions and functionaries.

In a changed scenario where the policy focus of various government programmes are on decentralised
management of resources it is important that the profile of irrigation department officials is
broadened. Irrigation department has so far been seen as a department of only engineers provide
technical inputs and designing structures. It is worthwhile considering the inclusion of social workers
and anthropologists who would Sustainable Agriculture Water Managementunderstand social
dynamics of farmer stakeholders for better governance, delivery and maintenance of irrigation
programmes.

Improvements in the irrigation sector have resulted in an overall increase of the irrigated area in the
country by four times in the period 1957-1997. However, there still remains a huge gap between
irrigation potential created and utilised. The Command Area Development Authority Set up for
undertaking a variety of improvement measures to improve irrigation efficiency has had its share of
success and failures. With irrigation taking up bulk of the water resources, measures for on farm
water conservation using technological improvements like sprinklers, laser levellers, needs to be
promoted on a large scale. These initiatives would have to be linked with supportive financial
measures for adoption by farmers.

Planning for irrigation scheduling is to be made robust through developing decision support systems
for agriculture which take into account real time weather forecasts and predictions. These will help in
better management of water resources and reduce incidences of crop failure owing to climatic
changes. The approach for XII plan will have to look at encouraging experiments on these lines and
pilot them across various states.
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¢ The misuse of water in agriculture is also contributed by faulty crop planning. Encouraging better
crop planning measures will be a key determinant in regulating water usage. These measures could
include regulations on the time of sowing of crops as has been done in Punjab through a legislative
measure namely The Punjab Preservation of Sub Soil Water Act, 2009 which prohibits sowing paddy
nursery before May 10 and transplanting paddy before June 10. Legislative measures such as these
have to be adopted at a basin level, by other states to regulate the use of water and prevent
overexploitation of a common pool resource.

The misuse of water in agriculture is also contributed by faulty crop planning. Encouraging better
crop planning measures will be a key determinant in regulating water usage. These measures could
include regulations on the time of sowing of crops as has been done in Punjab through a legislative
measure hamely The Punjab Preservation of Sub Soil Water Act, 2009 which prohibits sowing paddy
nursery before May 10 and transplanting paddy before June 10. Legislative measures such as these
have to be adopted at a basin level, by other states to regulate the use of water and prevent
overexploitation of a common pool resource.

(Source: Report on Water management- www.ficci.in)
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OUR BUSINESS

Some of the information contained in the following discussion, including information with respect to
our business plans and strategies, contain forward-looking statements that involve risks and
uncertainties. You should read the chapter titled “Forward-Looking Statements” beginning on page
17 of this RHP, for a discussion of the risks and uncertainties related to those statements and also the
section “Risk Factors” for a discussion of certain factors that may affect our business, financial
condition or results of operations. Our actual results may differ materially from those expressed in or
implied by these forward-looking statements. Our fiscal year ends on March 31 of each year, so all
references to a particular fiscal are to the twelve-month period ended March 31 of that year.

The financial information used in this section, unless otherwise stated, is derived from our Financial
Information, as restated prepared in accordance with Indian GAAP, Companies Act and SEBI
Regulations. The following information is qualified in its entirety by, and should be read together
with, the more detailed financial and other information included in this RHP, including the
information contained in the sections titled “Risk Factors” and “Financial Information” beginning
on pages 18 and 19 respectively.

OUR OVERVIEW

We are an ISI certified Company engaged in manufacture and sale of Micro Irrigation System (MIS)
consisting of Drip Irrigation System and Sprinkler Irrigation System ,its components, irrigation
accessories and allied products.

Our business model can be categorized broadly into two categories — project markets and open
market sales. Sales through open market secure receipt of a majority of the sale proceeds of MIS
upfront from our channel partners. The channel partners in turn sell the MIS to the customer/ farmer
whereby subsidy disbursement exposure is taken by the channel partners or the customers. We
operate under the project market model in the states of Maharashtra Gujarat, Karnataka and Madhya
Pradesh. After subsidy eligibility is approved by the nodal agency in these states, we install MIS and
submit our claim for payment to the nodal agency. Consequently, in the project market, the exposure
of subsidy disbursement is taken by us as we are able to receive sales proceeds from the nodal
agency/ project implementing agency post installation of MIS.

Our Founder and Promoter, Vijaykumar Kshirsagar has more than two decades of experience in the
field of marketing and manufacturing of drip irrigation systems, sprinkle irrigation systems and filters
irrigation related products and has been being the chief moderator and dependable advisor of our
Company since inception.

Our Product Range includes wide variety of products HDPE Pipes, Pipes Fittings and Irrigation
Equipments including Drip Irrigation Systems, Sprinkler Irrigation Systems, Disc Filters, Screen
Filters, Hydro-Cyclone Filters, Sand (Gravel) Filters, Compression Fittings, Valves (Electric &
Mechanical), Fertilizer Tanks, etc. As part of project market sales we undertake supply, installation
and provision of agronomical services to farmers.

Our manufacturing unit is located at Gat No 475, Gonde Taluka, Sinnar, Nasik- 422113 admeasuring
around 10100 sq. mts. is well equipped with requisite plant and machineries and other facilities. We
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also have in house testing laboratory for quality control checks and testing of our products. We
endeavour to maintain safety in our premises by adhering to key safety norms.

We are in business for more than two decade and have knowledge of our products and industry in
which we operate. Apart from manufacturing and selling of our products, we also undertake supply
and installation of micro irrigation systems and provision of agronomical services to farmers. We
have informal arrangements with dealers in Maharashtra Gujarat , Madhya Pradesh, and Karnataka.
We also believe that our existing distribution network creates visibility for our brand further enhances
our rural reach and access to customer base of the farm. By customizing MIS for each farm given the
water source, terrain, crop sown, climatic conditions, etc we are able to adapt to the evolving needs of
the markets in which we operate. In addition through our channel partners/dealers we provide our
farmers after sales services, including supply of spare parts which enhances customer’s satisfaction.

Some of the major customer includes the Assistant Director of Agriculture, Prashant Hardware, MP
State Agro Development Corp. Ltd. and Mohiniraj Irrigators, Osmanabad. The revenue from them is
Rs. 181.69 lakhs aggregating 6.41% of total sales, Rs. 70.54 lakhs aggregating 2.49% of total sales,
Rs. 40.06 lakhs aggregating 1.73% of total sales, Rs. 38.28 lakhs aggregating 1.35% of total sales
respectively. Some of the major suppliers include Haldia Petrochemicals Ltd, West Bengal, Indian
Oil Corporation Limited, Maharashtra, Indigo Chemicals Private Ltd, Maharashtra among others. Our
Company is promoted by Vijaykumar Kshirsagar, Shubhangi Kshirsagar, Arjun Makani, Leela
Makani, Nivrutti Kedar and Surekha Kedar.

Some of our Promoters are also directors of our company who manage and control the major affairs
of our business operations. With their dedication and commitment, our Company has shown an
increasing trend in our business operations which is evidenced by the growth in our total income
from Rs. 258.37 lakhs in FY 2012-13 to Rs. 2872.57 lakhs in FY 2016-17.

MIS sales are driven by strong demand in states like Gujarat, Rajasthan, Madhya Pradesh
Maharashtra, Karnataka, in India. The state government of Gujarat among other states, have
conceived MIS projects as a part of t ~ he Micro Irrigation Scheme. We have presence in some of
these states through our branch offices. We have recently set up branch offices cum warehouses at
Madhya Pradesh, Karnataka and Gujarat for ease of operations in these states. We have a dedicated
marketing team who continuously interacts with dealers who in turn customers to understand their
requirements and analyse the market dynamics. We aim to establish our brand as a distinguished
name in micro irrigation industry.

From FY 2012-13 to FY 2016-17, as per our Restated Financial Statements, i) our total revenue has
shown growth from Rs. 258.37 lakhs to Rs. 2872.57 lakhs ii) our EBITDA has shown growth from
Rs. 37.65 lakhs to Rs. 384.41 lakhs iii) our profit after tax has shown growth from Rs. 7.92 lakhs to
a profit of Rs. 136.08 lakhs and iv) our Return on net worth has shown a growth from 21.39 % to
35.08%.

OUR BUSINESS MODEL

Our Micro Irrigation Systems (MIS) business is dependent upon the subsidy provided by the
government (Central and State), which makes our business working capital intensive. The subsidy
portion is about 50% to 70% of the approved cost of MIS. The farmer who purchases the MIS bears
30% - 50% of the cost and pays the same to our dealer; upon completion of installation and
verification by empanelled/appointed agencies of the Government, subject to compliance of certain
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conditions and after a period of 4 — 6 months, the remaining cost of purchase of the MIS i.e. 50% -
70% is paid to us by the Government as subsidy. We operate in both Open Market as well as the
Project Market:

Open Market: In the Open Market, we sell our products to channel partners or dealers who pay us
upfront or with minimum credit period. Our Dealers in turn sell it to farmers. Part of the purchase
cost is met by the farmers and the remaining amount i.e. the subsidy is paid to our dealers by
government.

Project Market: In the Project Market, we get work orders directly from nodal agencies of various
state governments after loan tie ups/Contribution by farmers and determination of subsidy eligibility
by the nodal agencies. MIS is installed only after receipt of the work order from the nodal agencies
which enables us to secure release of payments under the project market. The subsidy portion is paid
to us over the period of 4 to 6 months and subject to compliance of certain prescribed conditions
under the respective subsidy scheme. At present we operate on project market basis in the states of
Gujarat, Madhya Pradesh, Karnataka and Maharashtra. According to last year financials revenue
from project market is of 25% and revenue from open market is 75%.

COMPETITIVE STRENGTHS

Experienced Promoters and management team

Our operations commenced under the guidance of our founding Promoter Vijaykumar Kshirsagar and
Shubhangi Kshirsagar, who have successfully managed various phases of expansion and growth of
our business and operations. He has around two decades experience in micro irrigation industry and
has been instrumental in formulating growth strategy for our Company since inception. Further one
of our director, Shyam Sundar Dash has expertise in Flat Line manufacturing, and has also been
contributory in developing marketing strategies of our Company. Promoter Arjunbhai Patel and
Nivrutti Kedar has more than two decades experience construction and land developing industry has
developed and maintained cordial relationships with customers.Their industry knowledge and
understanding also gives us the key competitive advantage enabling us to expand our geographical
and customer presence in existing as well as target markets, while exploring new growth avenues like
exporting our products in overseas countries. Our Individual Promoters are supported by a dedicated
management team with several years of industry experience in their respective domains of sales,
marketing, strategy and finance. For further details regarding our Key Managerial Personnel, please
refer to the chapter titled “Our Management” beginning on page 162 of this RHP.

Wide consumers reach through presence in key states and strategic utilization of the network of
dealer through Marketing and Distribution network

Our success depend upon our strong Marketing and distribution network in Project Market where we
directly approach to farmers for installation of MIS after analyzing and studying their requirements.
In the Open Market, we access direct and indirect sales channels for marketing of our products.
Presently, we have number of dealers, distributors and agents covering 4 states viz. Gujarat, Madhya
Pradesh, Karnataka and Maharashtra. Company has a strong distribution system which includes
different stock points at various places across these States. These stock points enhance the reach &
access of the products at the door step of the farmers. The company's operation team ensures that the
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orders are executed in minimum time to ensure timely delivery. The company aims to deliver the
consignments within 48 hours, from the time, orders are received.

Favourable Government Policies for our sector

Government of India through the Ministry of Agriculture, department of Horticulture has formulated
number of policies for extending assistance in the form of grant, subsidy and soft loan to micro
irrigation industries. In order to give impetus to promotion of all micro irrigation Industries several
incentives and subsidies have been granted. We believe that since our core business adds value to the
micro irrigation industry and empowers farmers this sector shall continue to get support and
encouragement from the government going forward.

BUSINESS STRATEGY

We envisage long term growth by supplying qualitative products and efficient services and building
long term relations with our customers. In line with this vision, our Company is implementing a
business strategy with the following key components. Our strategy will be to focus on capitalizing on
our core strengths and expanding the operations of our business. We intend to focus on our existing
range of products and services with specific emphasis on the following factors as business and
growth strategy:

Expand our domestic geographical reach in line with demand through marketing network

To expand our business, we intend to aggressively penetrate in the domestic markets and expand our
domestic market presence by expanding our sales and distribution network. To augment our efforts in
increase in sales of our products, we intend to deploy additional field force consisting of sales and
marketing representatives who shall meet our customers/ prospective customers to market our
product. Moreover we intend to strengthen our agronomy services to train and educate our customers to get
maximum benefit out of our MIS.

Improve and increase operational efficiencies

We will continue to focus on further increasing our operations and improving operational
effectiveness at our production facilities. Higher operational effectiveness results in greater
production volumes and higher sales, and therefore allows us to spread fixed costs over a higher
number of units sold, thereby increasing profit margins. We will also continue to identify various
strategic initiatives to improve our operational efficiencies and reduce operating costs. We continue
to focus on investing in automation, modern technology and equipment to continually upgrade our
products including the quality of our products to address changing customer preferences as well as to
improve operational efficiency. We continue to target economies of scale to gain increased
negotiating power on procurement and to realize cost savings through centralized deployment and
management of production, maintenance, accounting and other support functions.

Pursue international growth opportunities

We believe that there exist substantial opportunities to grow our business internationally. Further, we
intend to mainly focus on the institutional and retail customers in the future in these geographies to
scale up our revenues. Historically our revenue has been dependent on domestic market. We intend to
develop new distribution channels in under international geographies. We intend to upscale our
export operations to sell higher volumes of our products and aim to expand our retail presence.

To increase brand visibility
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The market for our products is highly competitive on account of both the organized and unorganized
players. Our market goodwill is significantly dependent on brand recall and our ability to compete
effectively is would significantly depend on our ability to promote and develop our brand. We
propose to increase the number of channel partners/dealers in order to broaden our reach. We believe
greater visibility of our brand would ensure brand retention in the minds of the customers and would
in effect further enhance our reach. We may also undertake brand building and other exercises in
order to build upon and improve our brand visibility.

SWOT ANALYSIS

Threats
Strengths . .
. Prgmoter’s experience * Increased Competition from Local & Big
= Quality Assurance and Diversified Product Players . . .

Portfolio . Chan_ge in Government Policy affecting
= Favorable government policies Subsidy Payment
= Strong Marketing & Distribution Network
Weaknesses Opportuni_ties
= Working Capital Intensive Business i Expangllng Export _Markets
= Limited Geographical Reach " Poteptlal to provide other Value Added
Services
» Huge Growth Potential

OUR PRODUCTS

MIS comprises of drip and sprinkler irrigation systems. Drip irrigation systems are used primarily for
irrigating row crops such as vegetables, flowers, fruits, plantation crops, etc., while the sprinkler
irrigation system is used primarily for irrigating broadcast crops such as cereals, oilseeds, etc. Details
of the product portfolio forming part of the drip irrigation system are as follows:

Product Type Application

Aam Drip (Integral Drip Lateral) Drip lines are made of high grade virgin
polyethylene, resistant to chemicals and
fertilizers used in agriculture.Suitable for all
close spaced crops, horticulture plants and
medicinal plants such as vegetables, Sugarcane,
Cotton, Banana, Chili, Potato, Grapes, Papaya,
Strawberry, Mulberry, Flowers, Safed Musli
etc.

Online Drip Available in 4 Iph and 8 Iph. Open able in three
piece. Simple in cleaning. Suitable for

(Open able Threaded Dripper (As per IS Orchards, Plantations, Field crops etc.

13487:1992)

Khas Drip (Integral Drip Lateral) Available in 2 & 4 Iph drippers discharge with
dripper spacing from 15 cm to 150 cm, giving
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Product Type Application

wider choice and flexibility in selection.
Suitable for all close spaced crops, horticulture
plants and medical plants such as vegetables,
sugarcane, cotton, grapes, flowers etc.

Flat Drip-Smart Line (LLDPE) This flat Drip line provides advance and state of
the art micro irrigation to the fields. With wall
thickness varying from 0.20 mm to 0.90 mm
and discharge varying from 2 to 4 ltrs. and
drippers spacing from 30 to 90 cm., it provides
excellent solution for various crops in the
Indian conditions.

16mm-30cm-2.01/h-15mil.

Online Drip Line LLDPE Plain Lateral Available in 6 mm, 12 mm, 16 mm, 20 mm and
32 mm diameters in class - 1 & class -2, made
of high-grade virgin polyethylene, resistant to
chemicals and fertilizer used in agriculture.
Used as lateral pipe in various micro irrigation
systems such as Drip, Micro sprinkler, Micro
sprayer, Jets, Foggers etc

Pressure Compensating Dripper Cylindrical PC dripper with unique regulating
labyrinth with self - flushing operation at the
beginning and the end of each irrigation cycle.
Useful for using undulated area for uniform
discharge. Useful for using undulated area for
uniform discharge. Triple inlet filter with
filtering area 10 times larger than any other
dripper. High clog resistance. Suitable for poor
quality and effluent water. Large pressure
compensation range up to 4.3 bar.

Fertilizer Injector Used for proportional fertilization i.e. for
injection of fertilizer in constant proportion to
irrigation water. Used for chemical treatment
like Acid treatment and Chlorination.

Hydro-Cyclone Filter Available with metal and HDPE plastic body.
Use data primary filter, for effective removal of
high density particles such as coarse sand /
gravel.

Sand / Gravel Media Filters Mild steel powder coated corrosion resistant
body. Pressure testing port at inlet and outlet.
Easy to open and clean. Used as a primary
filter, effective against organic impurities, algae
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Product Type Application

and against very fin suspended particles.

Fustigation Tank

Mild steel construction powder coated with
thick red colored pure polyester from both
inside outside surface for protection against
corrosion and weather effects. Turbulent inlet
ensures through mixing of chemicals or
fertilizers separate valves are provided on the
inlet and outlet to control the injection rate
special provision of strainer on the outlet Drain
port to flush the tank Maximum working
pressure 5 kg/cmz,

Product-wise Revenue break-up of our Business in 2016-17:

Product wise revenue to sale for 2016-17

Total Misc. Sales
2%

Source: Management Representation

State wise revenue break-up for FY. 2016-17:

State | Revenue from State % of Total Revenue
Maharashtra 1791.32 63.22%
Madhya Pradesh 971.72 34.29%
Karnataka 59.66 2.11%
Gujarat 10.83 0.38%
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OUR MANUFACTURING PROCESS

Inline Production Flowchart
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The Process for Emitting pipes and Irrigation Laterals pipes are same except in case of emitting pipes
there is insertion of Emitter and Perforating Halls before and after it passes through Vaccum Tank
respectively and introduction of Winding Unit before Final testing.

Details of the manufacturing process are as follows:

Extruders- The extruder is used to heat the raw material and then force the resulting melted polymer
through the pipe extrusion die.

Breaker Plate/Screen Pack- The molten polymer leaves the extruder in the form of two ribbons. It
then goes through a screen pack which consists of one or more wire mesh screens, positioned against
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the breaker plate. The breaker plate is a perforated solid steel plate. Screen packs prevent foreign
contaminants from entering the pipe wall and assist in the development of a pressure gradient along
the screw. This helps to homogenize the polymer.

Dripper insertion-This unit helps to feed the dripper inside the molten pipe , maintaining required
space between the drippers

Die Head- The pipe extrusion die supports and distributes the homogeneous polymer melt around a
solid mandrel, which forms it into an annular shape for solid wall pipe.

Pipe Sizing- The dimensions and tolerances of the pipe are determined and set during the sizing and
cooling operation. The sizing operation holds the pipe in its proper dimensions during the cooling of
the molten material. For solid wall pipe, the process is accomplished by drawing the hot material
from the die through a sizing sleeve and into a cooling tank. Sizing may be accomplished by using
either vacuum or pressure techniques. Vacuum sizing is generally the preferred method.

Cooling- For either the vacuum or pressure sizing technique, the pipe must be cool enough so that it
maintains its circularity before it exits the cooling tank. Various methods of cooling are utilized to
remove the residual heat out of the PE pipe. Depending up on the pipe size, the system may use either
total immersion or spray cooling.

Drilling Unit- This unit helps to drill the hole on the exact area of the pipe holding the dripper. This
hole emits the required flow of water to the plant during the operation.

Vision Unit- This unit displays the exact hole positon and gives alarm if the hole is not been drilled
on the exact position.

Traction-The puller must provide the necessary force to pull the pipe through the entire cooling
operation. It also maintains the proper wall thickness control by providing a constant pulling rate.

Coiler- Most pipe of diameter four inches or smaller can be coiled for handling and shipping
convenience. Some manufacturers have coiled pipe as large as 6 inch diameter. Equipment allows the
pipe to be coiled in various lengths.

Testing-We have a quality-testing laboratory which has required equipments for checking quality of
HDPE pipes in line with Indian and International standards. The equipments include Tensile testing
Machine, Melt Flow Index Tester, Hydraulic Pressure Testing Equipment, Carbon Black content
testing machine, Impact Tester and Oxidation Induction Tester. Our products pass through different
quality tests. The objectivity of the quality testing is to avoid defects in the pipes. We emphasize on
quality control right from the procurement of raw materials. The raw materials are procured as per the
laid down standards.

Packing machine- Once the tube get coiled on the bobbin that gets unloaded and packed by thin film
by the packing machine and gets ready for despatch.

135



b)

d)

MANUFACTURING PROCESS OF HDPE COMPOUND
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Procurement & Testing of Raw Materials-The Raw material for HDPE Pipe is a mixture of PE
(Polyethylene) & Carbon. Both this material are mixed in accordance with the proportion i.e. 95 %
PE (Polyethylene) & 5% of Carbon. The raw materials are sourced from various petrochemical
companies and the importing agents based in India, for details regarding the sourcing of these raw
materials please refer to the section titled “Infrastructural Facilities” as mentioned below of this
Prospectus. The raw materials are thoroughly tested as per laid down standards in the In-house
laboratory before they are used for production to maintain quality

Feeder Zone-As per the requirements the raw materials are weighed and fed to the feeder of the
extruder which is known as hopper. The mixtures of the Raw materials are then passed to the screw
barrel through the feeder of extruder known as hopper. The screw barrel is specially designed so as to
have zones at different temperatures.

Function of Screw & Barrel Zone-The mixture passes through the screw & barrel zone, which melt
the product uniformly at the temperature between 180°c- 230°c to form a homogeneous mixture.

Die Zone-In die zone, there are different sizes of Die pin which are used accordingly to shape the
pipe. The cohesive molten materials from the different screw barrels are then passed through the dye
zone of the extruder. The size and the shape of the pipe in the dye zone are controlled using the units
of dye zone like adapter, restrictor, cavity, mandrel, and sizing sleeve. Passing through all these units,
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the melt acquires enough mass and appropriate shape for the pipe to be produced. The melt in the
circular shape that comes out of the extruder is known as extrudate.

Vacuum Tank / Cooling Tank-The extrudate is then passed through the water tank, which has
Spray nozzles. The water cools the extrudate and makes it rigid & solid. This pipe enters into the
cooling tank in order to get cool by water at 14°c and then passes through the traction.

Traction-From the cooling tank, the pipe get pass through the Traction. The product passes at
different speed to get the different wall thickness. The Speed of traction can be varied for different
wall thickness as per required for specific pipes.

Cutting-After passing through the Traction, the pipes get cut as per required length with the help of
the cutter installed in the Machine.

Testing-We have a quality-testing laboratory which has required equipments for checking quality of
HDPE pipes in line with Indian and International standards. The equipments include Tensile testing
Machine, Melt Flow Index Tester, Hydraulic Pressure Testing Equipment, Carbon Black content
testing machine, Impact Tester and Oxidation Induction Tester. Our products pass through different
quality tests. The objectivity of the quality testing is to avoid defects in the pipes. We emphasize on
quality control right from the procurement of raw materials. The raw materials are procured as per the
laid down standards.

The details of the stages involved in the commissioning of Drip Irrigation System are follows:
Survey, designing and installation

Our sales team liaises with the dealers in processing sales enquiries from farmers. The dealers collect
data through a survey process and prepare designs of the drip/ sprinkler irrigation system on technical
and commercial parameters. Our sales team provides assistance to the dealers on a need basis. Post
preparation of the complete proposal with all technical specifications, short quotations including
major items and assuming certain percentage of fitting and accessories, the same is submitted to the
farmer which indicates ruling prices. If the farmer is ready to buy the system, then the installation is
carried out at his farm. Installation of the MIS are either “On-line” which implies that the dripper is
appended on the pipe or “In-line” which implies that the dripper is embedded inside the pipe.

The following are the steps involved in installation of MIS:

a. We or our dealer’s representative visits the field and mark the plot as per the installation sketches
which include outlining the field necessary for trenching work in order to lay the mains and submains
and finalise the location for the filters.

b. The farmer ensures that trenches are dug with a minimum depth and width of 1.5 feet. If both the
mains and sub-mains are to run through one trench, the dimensions of the trench should be greater.

c. Once digging of the trench is completed, the installation of the drip irrigation system is undertaken
which includes:

i. Fitting of filter station / control valves.
ii. Connecting mains and submains.

iii. Laying of In-line or On-line lateral with drippers.
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Our arrangment with nodal agency

In furtherance of the objective of promoting micro irrigation technology for improving crop yield the
state governments of certain states including Gujarat, have implemented Micro Irrigation Projects.

We have entered into arrangement with Gujarat Green Revolution Company, the nodal agency who is
responsible for administering subsidy programmes under the Micro Irrigation Projects. The prices for
supply are pre determined and renewed on regular basis. The bi party/ tri partite/four party
arrangement between us, the nodal agency, farmers and the bank, as applicable, are entered into after
the subsidy eligibility is approved by the nodal agency and arrangements for funding the balance cost
of MIS are put in place either by way of own contribution by the farmer or a bank loan. Typically the
arrangement provide for release of 90% of the project cost against completion of installation of MIS
in accordance with the terms of the arrangement.

The brief details of these arrangement are as follows:
Aarrangement with Gujarat Green Revolution Company Limited (“GGRCL”)

We are registered with GGRCL since 2016 and also vide letter dated January 22, 2016, to supply and
install MIS for the entire state of Gujarat and are responsible for the implementation of the micro
irrigation scheme of the government of Gujarat under the M1 Scheme implemented by GGRC.

PROCESS FLOW FOR IMPLEMENTATION OF MIS

Farmers submit
application for
implementation of MIS
to nodal agency

Our Company assess
the crop water
requirements, design
as per the requirement

Nodal agancy
examines the estimate
and convey its
approval to us

Farmer pays hos share
of contribution on
delivery of products

Nodal agency relaeses
payment to us after
satisfactin
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PROCESS FOR SUBSIDY DISBURSEMENT

Usually we receive our subsidy from nodal agencies over a time frame of 4-6 months

Federal State RM

Agricultural Agricultural State Nodal Drip/Dealer

Department Department Agency

PLANT AND INFRASTRUCTURE FACILITIES

Registered Office and Manufacturing facility

Infrastructure facilities

Our plant and registered office is situated at Sinnar, Nashik is well equipped with plant and
machinery, computer systems, internet connectivity, other communication equipment, security and
other facilities like fire safety, which are required for our business & manufacturing operations. Our
plant is equipped to conduct processes commencing from the raw material testing stage until
completion at the final product testing stage. We also have in house testing laboratory for quality
control checks and testing of our products. We endeavour to maintain safety in our premises by
adhering to key safety norms

Power facilities

We have an electricity supply agreement for a supply of upto 341 KVA with Maharashtra State
Electricity Distribution Company Limited to meet our electricity requirements at our manufacturing
facility. We have also installed a DG set of 12.5 hp for meeting contingencies and to support our
electricity requirements.

Water facilities

Our water requirement is low, as it is required only for the cooling process which is met by our own
well situated in the premises of our manufacturing plant which is also recycled through our high
capacity chilling plant situated within the premises. Arrangements with respect to water requirements
for drinking and gardening purpose is made through the same well.
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Branch offices

Our branch offices located at different states are well equipped with computer systems, internet
connectivity, other communication equipment, security and other facilities, which are required for our
business operations to function smoothly. Generally power requirements are met through normal
distribution channel of respective State Electricity Board and adequate arrangements with respect to
water requirements for drinking is made through respective Municipal authorities.

RAW MATERIALS

The major raw material used in our manufacturing process is. HDPE, LDPE, LLDPE Granules and
different kinds of color master batches. Certain components viz. different drippers are mainly
imported from Israel. We source our major raw materials both from domestic markets.

COLLABORATIONS

As on date of this Prospectus, our Company has not entered into any technical or financial
collaboration agreements.

EXPORT AND EXPORT OBLIGATION

Our Company does not have any export obligation as on the date of this Prospectus.

HUMAN RESOURCE

We believe that our employees are key contributors to our business success. We focus on attracting
and retaining best possible talent. Our Company looks for specific skill-sets, interests and background
that would be an asset for its kind of business.

As on March 31, 2017 our Company has 64 employees in our Company. We also employ contract,
casual or temporary labour on need basis. Our manpower is a prudent mix of the experienced and
youth which gives us the dual advantage of stability and growth. Our work processes and
skilled/semi-skilled/unskilled resources together with our dedicated management team have enabled
us to succesfully implement our growth plans.

CAPACITY AND CAPACITY UTILISATION

Our Manufacturing capacity and capacity utilisation is as follows: (figures in Meters)
FY 2014-15 2015-16 2016-17
Installed | Utilised | % Installe | Utilised | % Installe | Utilised | %
Capacit | Capacit | Utilise | d Capacit | Utilise | d Capacit | Utilised
y y d Capacit |y d Capacit |y
y y
Sprinkler | 1,23,000 | 76,260 62% 23,76,0 | 8,55,36 | 36% 23,76,0 | 20,90,8 | 88%
00 0 00 80

Cylindric | 1,72,80,0 | 29,37,60 | 17% 2,66,40, | 87,76,8 | 33% 3,02,40, | 45,79,2 | 15%
al Drip 00 0 000 00 000 00
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2014-15 2015-16 2016-17

Flat In - 5,72,00, | 11,340 | 2%
Line 000 00
FY 2017-18 2018-19 2019-20
% % %
Installed | Utilised Utilis | Installed | Utilised Utilis | Installed Utilised Utilis
Capacity | Capacity | ed Capacity | Capacity | ed Capacity Capacity | ed
Sprinkl
er 35,64,000 | 31,36,320 | 88% | 47,52,000 | 43,90,848 | 92% | 71,28,000 | 66,90,816 | 94%
Cylindr
ical 4,53,60,0 | 1,58,76,0 4,83,84,0 | 2,66,11,2 5,29,20,00 | 3,43,98,0
Drip 00 00 35% | 00 00 55% |0 00 65%
Flat In
Line 3,24,00,0 | 1,23,12,0 4,05,00,0 | 2,34,90,0 4,86,00,00 | 3,64,50,0
00 00 38% | 00 00 58% |0 00 75%

COMPETITION

We operate in a competitive atmosphere. Some of our competitors may have greater resources than
those available to us. While product quality, brand value, distribution network, etc are key factors in
client decisions among competitors, however, price is the deciding factor in most cases. Our Industry
is fragmented consisting of large established players and small niche players. We compete with
organized as well as unorganized sector on the basis of availability of product, product quality,
product range In addition there is also competition from pipe manufacturers. Further, there are no
entry barriers in this industry and any expansion in capacity of existing manufacturers would further
intensify competition. Some of our major competitors are as follows:

1. EPC Industrie Limited

2. Captain Polyplast Limited

3. Jain Irrigation Systems Limited
4. Signet Industries Limited

END USERS

The products manufactured by us are mainly used in irrigation system which is used by farmers.

MARKETING STRATEGY

The efficiency of the marketing and sales network is critical to the success of our Company. Our
management and personnel in marketing team, through their experience and efforts create and expand
the clientele base. To develop customers, our management and other personnel, regularly interacts
either directly or indirectly with prospective customers and existing dealer distribution network. Our
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success lies in the strength of our relationship with our customers who have been associated with our
Company. To increase our portfolio of customers, we identify the prospective clients, understand
their requirements, explain them our product range and value addition we can offer. We strictly
adhere to the quality expectations of the customers and at times take inputs from them which help us
in improving our product’s quality and thus enable us to match up to their expected standards. We
intend to expand our existing customer base by reaching out to other geographical areas. We are
committed to promote our business domestically by widening our presence through our marketing
network. Our sales teams liaise with the dealers in procuring sales orders, managing and finalising
subsidy documentation, coordinating system designs and offer technical guidance, order dispatches
and are responsible for collections.

INSURANCE

We maintain insurance policies in respect of our business, plant and machinery, operations. We
maintain Standard Fire and Special Perils Insurance in respect of our plant and machineries,
building, stocks, office equipments and other business operations .

INTELLECTUAL PROPERTY

Our Company does not have any intellectual property as on the date of this Prospectus. However our
Company has applied for registration of the following trademarks with the Registrar of Trademarks:

Sr Trademark | Trademar | Cla Applican Applica Date of Validity/  Registrati
k Type ss t tion No. Applicati Renewal on

n
0 status

Word Mark | 11 | R. M. 231726 | April 18, | April 18, | Registered
Drip & 9 2012 2022
Sprinkler
s Systems
Private
Limited

Drip & 0 2012
Sprinkler
s Systems
Private
Limited

0 Word Mark | 21 | R. M. 231727 | April 18, | - Objected

For further details, please refer the chapter titled “Government and other statutory approvals”
beginning on page 247 of the RHP.

PLANT AND MACHINERY
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Name of vendor

Description of machinery

Amt. (Rs.in

Lakhs)

1. Voltas Limited Voltas Make Water Chiller 15.72
8otr
2. Dynacorp Engineering Pvt. Ltd. Elgi Screw Compressor 5.62
3. Krushiraj Irrigation Poly Plast 32mm Sizer With Short Plate 0.11
& Base Plate
4. Aman Engineering 75mm Bend Mould Qpc 0.43
5. Aman Engineering 75mm Tee Mould Qpc 0.43
6. S.C. Jangid Hydrolic 90mm Bend Mould Qpc 0.5
7. S.C. Jangid Hydrolic 90mm Tee Mould Qpc 0.5
8. R R Plast Extrusions Pvt Ltd Rrpp 45/33-50/26 Three 241
Layer Drip Plant
9. Wip Previous Year Rrpp 45/33-50/26 Three 22.89
Layer Drip Plant
10. R R Plast Extrusions Pvt Ltd Rreq 25/20mm Jockey 3.38
Extruder
11. Kabra Extrusiontechnk Limited Talos Kabra Flat Line 400.63
Machine
12. Krushiraj Irrigation Poly Plast Jmj Inline Drip Irrigation 16.91
Plant
13. Avneesh Engineering Jmj Inline Drip Irrigation 1.15
Plant
14. M.S. Technology Carbon Content Machine 0.08
15. Micro Traders Digital Vernier Calliper 0.07
16. Micro Traders Double Ball Micrometer 0.06
17. Micro Traders Double Ball Micrometer 0.03
18. Micro Traders Mitutoyo Make Double Ball 0.02
Micrometer
19. M.S. Technology Single Pan Analytical 0.08
Weighing Balance
20. R R Plast Extrusions Pvt Ltd Drip Pipe Crusher 2.41
21. Group Companies Of Innovative Tech Flat Line Stetch Wrapping 1.48
Machine
22. Aeromec Marketing Co. Pvt. Ltd. Online Fibre Laser Marking 12.72
Machine
23. Prasad Machinery Pvt Ltd Rapid Granulator 3.34
24. Victor Instrument & Systems Weighing Balance 0.09

LAND AND PROPERTY
Owned Properties:-

Considerati
on (in Rs.

Sr. Property description Activity Vendor

\[e} carried on by
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the Company IEUGH)

1. 10100 Sq. meters of land along with | Registered Vijaykumar 1.35
factory and office building situated at | office and | Kshirsagar
Gat No 475, Gonde Taluka, Sinnar, | manufacturing
Nasik- 422113. plant (Promojter/
Wholetime
Director of our
Company)

Rented Properties:-

Sr.  Property description Activity Period lessor
\[e} carried on
by the
Company
1. 201, Royal Peral, Behind | Branch From July | Shyam Rs. 8000
M.S.Hostel, Sama Svli, Road , | Office 12, 2017 to | Sundar p.m. plus
Vadodara-390023 July 11, | Dash- house tax
2020 Managing and
director  of | maintenance
our charges
Company
2. Plot No. 37 M.G.T.T Ring | Branch From Siddarampp | Rs. 2,000
Road Kalaburgi Office cum | January 17, | aS. Biradar | p.m.
Warehouse 2017 to
December
31, 2017
2. 35/1,Chitawad Palda , Main | Branch Upto August | Umashankar | Rs. 11,500
Road Indore, Madhya Pradesh | Office cum | 12, 2017 Verma p.m.
Warehouse
3. Plot No. 30 M.G.T.T Ring | Branch From Shivaputrap | Rs. 7,000
Road Kalaburgi Office cum | January 17, | pa G. | p.m.
Warehouse 2017 to | Hangargi
December
31,2017

For more information please refer to chapters titled “Risk Factors” and “Our Management” beginning
on page 18 and 162 respectively of this Prospectus.
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KEY INDUSTRY REGULATIONS AND POLICIES

Except as otherwise specified in this Prospectus, the Companies Act, 1956 / the Companies Act,
2013, We are subject to a number of central and state legislations which regulate substantive and
procedural aspects of our business. Additionally, our operations require sanctions from the
concerned authorities, under the relevant Central and State legislations and local bye—laws. The
following is an overview of some of the important laws, policies and regulations which are pertinent
to our business as a player in business of designing & manufacturing micro Irrigation equipment’s
industry. Taxation statutes such as the Income Tax Act, 1961 and applicable Labour laws,
environmental laws, contractual laws, intellectual property laws as the case may be, apply to us as
they do to any other Indian company. The statements below are based on the current provisions of
Indian law, and the judicial and administrative interpretations thereof, which are subject to change
or modification by subsequent legislative, regulatory, administrative or judicial decisions. The
regulations set out below may not be exhaustive, and are only intended to provide general
information to Applicants and is neither designed nor intended to be a substitute for professional
legal advice.

APPROVALS

For the purpose of the business undertaken by our Company, our Company is required to comply
with various laws, statutes, rules, regulations, executive orders, etc. that may be applicable from time
to time. The details of such approvals have more particularly been described for your reference in the
chapter titled “Government and Other Statutory Approvals” beginning on page number 247 of this
Prospectus.

APPLICABLE LAWS AND REGULATIONS
BUSINESS/TRADE RELATED LAWS/REGULATIONS

National Mission on Micro Irrigation

To fulfil its objectives of increasing the area under micro irrigation and promote the efficient use of
water resources in the country the NMMI was sought to be implemented using the following strategy:

Provision of most appropriate irrigation system whether drip or sprinkler depending on agro-climatic
conditions;

Supply of good quality systems to the farmers;

Easy flow of credit to the farmers; and

Capacity building of farmers through training and demonstrations.

The NMMI also envisaged the creation of state level and district level micro irrigation committees
and an implementation committee for the implementation of the Micro Irrigation Scheme (“MI
Scheme”). A gross budgetary support of * 3,000 crore was envisaged for the said purpose.

Micro Irrigation Scheme

Under the MI Scheme of the Department of Agriculture and Cooperation, Ministry of Agriculture,
Government of India the following subsidies on the cost of implementing the Micro Irrigation
Systems (“MI Systems”) are offered to farmers:

40% of the cost will be borne by the central government;

10% of the cost will be borne by the state government; and

50% of the cost will be borne by the beneficiary through his own resources or through a soft loan
from financial institutions.

145



A manufacturer of MI Systems, which includes drip and sprinkler irrigation systems, must register
with the relevant state authorities for sale of MI Systems pursuant to the M1 Scheme wherein subsidy
can be claimed by the buyer. In addition to the Ml Scheme implemented by the Central Government,
respective state governments have also extended certain subsidies in connection with the MI System.

The Micro, Small and Medium Enterprises Development Act, 2006

In order to promote and enhance the competitiveness of Micro, Small and Medium Enterprise
(MSME) the act is enacted. A National Board shall be appointed and established by the Central
Government for MSME enterprise with its head office at Delhi in the case of the enterprises engaged
in the manufacture or production of goods pertaining to any industry mentioned in first schedule to
Industries (Development and regulation) Act, 1951 as “micro enterprise”, where the investment in
plant and machinery does not exceed twenty-five lakh rupees; “Small enterprise”, where the
investment in plant and machinery is more than twenty-five lakh rupees but does not exceed five
crore rupees; or a medium enterprise , where the investment in plant and machinery is more than five
crore but does not exceed ten crore rupees and in the case of the enterprise engaged in the services,
“Micro — enterprise” , where the investment in equipment does not exceed ten lakh rupees, “Small
Enterprise” where the investment in equipment is more than ten lakh rupees but does not exceed two
crore rupees, or “ Medium Enterprise” where the investment in equipment is more than two crore
rupees but does not exceed five crore rupees.

The Maharashtra Industrial Policy 2013

The Maharashtra Industrial Policy 2013 has given a special attention to encourage small scale
industries. For financial stability of MSMEs (Micro Small and Medium Enterprises) , the state
government will provide fiscal incentives and support to less developed areas, such as 75%
reimbursement of cost of water and energy admissible. There is 100% stamp duty exemption within
investment period for acquiring land and for term loan purposes. Exemption from payment of
electricity duty to eligible new units is also available in certain cases. Power tariff of INR 1/- per unit
consumed is available for eligible new units located in Gondia, Kinvat, Chandrapur, etc. Financial
incentives are available in the form of Industrial Promotion Subsidy (IPS), Interest Subsidy,
Electricity duty exemption, Waiver of Stamp Duty, Power Tariff Subsidy, etc. Up to 70 lacs can be
utilized in the various ways. The Industrial Promotion Subsidy, which is receivable in cash as a
specific percentage of net VAT and CST is also provided. Existing units can also be benefited under
this scheme provided that they make 1) minimum investment in capital assets of 25%; 2) same
increase in production capacity; and 3) minimum 10% increase in employment.

Package Scheme of Incentives-2013

The policy envisages grant of fiscal and non-fiscal incentives to the Industrial units with a view to
helping the units achieve higher and sustainable economic growth with emphasis on balanced
regional development and employment generation through greater Private and Public Investment in
industrial sector.

Anti-Trust Laws
Competition Act, 2002

An act to prevent practices having adverse effect on competition, to promote and sustain competition
in markets, to protect interest of consumer and to ensure freedom of trade in India. The act deals with
prohibition of agreements and Anti-competitive agreements. No enterprise or group shall abuse its
dominant position in various circumstances as mentioned under the Act.
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The prima facie duty of the commission is to eliminate practices having adverse effect on
competition, promote and sustain competition, protect interest of consumer and ensure freedom of
trade. The commission shall issue notice to show cause to the parties to combination calling upon
them to respond within 30 days in case it is of the opinion that there has been an appreciable adverse
effect on competition in India. In case a person fails to comply with the directions of the Commission
and Director General he shall be punishable with a fine which may exceed to Rs. 1 lakh for each day
during such failure subject to maximum of Rupees One Crore.

GENERAL CORPORATE COMPLIANCE
The Companies Act 1956 and The Companies Act, 2013

The consolidation and amendment in law relating to Companies Act, 1956 made way to enactment of
Companies Act, 2013. The Companies act 1956 is still applicable to the extent not repealed and the
Companies Act, 2013 is applicable to the extent notified. The act deals with incorporation of
companies and the procedure for incorporation and post incorporation. The conversion of private
company into public company and vice versa is also laid down under the Companies Act, 2013. The
procedure relating to winding up, voluntary winding up, appointment of liquidator also forms part of
the act. The provision of this act shall apply to all the companies incorporated either under this act or
under any other previous law. It shall also apply to banking companies, companies engaged in
generation or supply of electricity and any other company governed by any special act for the time
being in force. A company can be formed by seven or more persons in case of public company and
by two or more persons in case of private company. A company can even be formed by one person
i.e., a One Person Company. The provisions relating to forming and allied procedures of One Person
Company are mentioned in the act.

Further, Schedule V (read with sections 196 and 197), Part | lay down conditions to be fulfilled for
the appointment of a managing or whole time director or manager. It provides the list of acts under
which if a person is Prosecuted he cannot be appointed as the director or Managing Director or
Manager of the firm. The provisions relating to remuneration of the directors payable by the
companies is under Part 11 of the said schedule.

EMPLOYMENT AND LABOUR LAWS

Employees’ Provident Funds and Miscellaneous Provisions Act, 1952 (“the EPF Act”) and the
Employees Provident Fund Scheme, 1952

The EPF Act is applicable to an establishment employing more than 20 employees and as notified by
the government from time to time. All the establishments under the EPF Act are required to be
registered with the appropriate Provident Fund Commissioner. Also, in accordance with the
provisions of the EPF Act, the employers are required to contribute to the employees’ provident fund
the prescribed percentage of the basic wages, dearness allowances and remaining allowance (if any)
payable to the employees. The employee shall also be required to make the equal contribution to the
fund. The Central Government under section 5 of the EPF Act (as mentioned above) frames
Employees Provident Scheme, 1952.

Employees Deposit Linked Insurance Scheme, 1976

The scheme shall be administered by the Central Board constituted under section 5A of the EPF Act.
The provisions relating to recovery of damages for default in payment of contribution with the
percentage of damages are laid down under 8A of the act. The employer falling under the scheme
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shall send to the Commissioner within fifteen days of the close of each month a return in the
prescribed form. The register and other records shall be produced by every employer to
Commissioner or other officer so authorized shall be produced for inspection from time to time. The
amount received as the employer’s contribution and also Central Government’s contribution to the
insurance fund shall be credited to an account called as “Deposit-Linked Insurance Fund Account.”

The Employees Pension Scheme, 1995

Family pension in relation to this act means the regular monthly amount payable to a person
belonging to the family of the member of the Family Pension Fund in the event of his death during
the period of reckonable service. The scheme shall apply to all the employees who become a member
of the EPF or PF of the factories provided that the age of the employee should not be more than 59
years in order to be eligible for membership under this act. Every employee who is member of EPF or
PF has an option of the joining scheme. The employer shall prepare a Family Pension Fund
contribution card in respect of the entire employee who is member of the fund.

Employees’ State Insurance Act, 1948 (the “ESI Act”)

It is an act to provide for certain benefits to employees in case of sickness, maternity and
‘employment injury’ and to make provision for certain other matters in relation thereto. It shall apply
to all factories (including factories belonging to the Government other than seasonal factories.
Provided that nothing contained in this sub-section shall apply to a factory or establishment
belonging to or under the control of the Government whose employees are otherwise in receipt of
benefits substantially similar or superior to the benefits provided under this Act. This Act requires all
the employees of the establishments to which this Act applies to be insured in the manner provided
there under. Employer and employees both are required to make contribution to the fund. The return
of the contribution made is required to be filed with the Employee State Insurance department.

Payment of Bonus Act, 1965

The Payment of Bonus Act, 1965 imposes statutory liability upon the employers of every
establishment in which 20 or more persons are employed on any day during an accounting year
covered to pay bonus to their employees. It further provides for payment of minimum and maximum
bonus and linking the payment of bonus with the production and productivity.

Payment of Gratuity Act, 1972

The Act shall apply to every factory, mine plantation, port and railway company; to every shop or
establishment within the meaning of any law for the time being in force in relation to shops and
establishments in a State, in which ten or more persons are employed, or were employed, on any day
of the preceding twelve months; such other establishments or class of establishments, in which ten or
more employees are employed, on any day of the preceding twelve months, as the Central
Government, may by notification, specify in this behalf.. A shop or establishment to which this act
has become applicable shall be continued to be governed by this act irrespective of the number of
persons falling below ten at any day. The gratuity shall be payable to an employee on termination of
his employment after he has rendered continuous service of not less than five years on
superannuation or his retirement or resignation or death or disablement due to accident or disease.
The five year period shall be relaxed in case of termination of service due to death or disablement.

Minimum Wages Act, 1948
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The Minimum Wages Act, 1948 (“MWA?”) came into force with an objective to provide for the
fixation of a minimum wage payable by the employer to the employee. Under the MWA, every
employer is mandated to pay the minimum wages to all employees engaged to do any work skilled,
unskilled, manual or clerical (including out-workers) in any employment listed in the schedule to the
MWA, in respect of which minimum rates of wages have been fixed or revised under the MWA.
Construction of Buildings, Roads, and Runways are scheduled employments. It prescribes penalties
for non-compliance by employers for payment of the wages thus fixed.

Maternity Benefit Act, 1961

The Maternity Benefit Act, 1961 provides for leave and right to payment of maternity benefits to
women employees in case of confinement or miscarriage etc. The act is applicable to every
establishment which is a factory, mine or plantation including any such establishment belonging to
government and to every establishment of equestrian, acrobatic and other performances, to every
shop or establishment within the meaning of any law for the time being in force in relation to shops
and establishments in a state, in which ten or more persons are employed, or were employed, on any
day of the preceding twelve months; provided that the state government may, with the approval of the
Central Government, after giving at least two months’ notice shall apply any of the provisions of this
act to establishments or class of establishments, industrial, commercial, agricultural or otherwise.

Egual Remuneration Act, 1979

The Equal Remuneration Act 1979 provides for payment of equal remuneration to men and women
workers and for prevention discrimination, on the ground of sex, against Female employees in the
matters of employment and for matters connected therewith. The act was enacted with the aim of
state to provide Equal Pay and Equal Work as envisaged under Article 39 of the Constitution.

Child Labour Prohibition and Regulation Act, 1986

The Child Labour Prohibition and Regulation Act 1986 prohibits employment of children below 14
years of age in certain occupations and processes and provides for regulation of employment of
children in all other occupations and processes. Employment of Child Labour in our industry is
prohibited.

Trade Union Act, 1926 and Trade Union (Amendment) Act, 2001

Provisions of the Trade Union Act, 1926 provides that any dispute between employers and workmen
or between workmen and workmen, or between employers and employers which is connected with
the employment, or non-employment, or the terms of employment or the conditions of labour, of any
person shall be treated as trade dispute. For every trade dispute a trade union has to be formed. For
the purpose of Trade Union Act, 1926, Trade Union means combination, whether temporary or
permanent, formed primarily for the purpose of regulating the relations between workmen and
employers or between workmen and workmen, or between employers and employers, or for imposing
restrictive condition on the conduct of any trade or business etc.

The Sexual Harassment of Women at workplace (Prevention, Prohibition and Redressal) Act, 2013

In order to curb the rise in sexual harassment of women at workplace, this act was enacted for
prevention and redressal of complaints and for matters connected therewith or incidental thereto. The
terms sexual harassment and workplace are both defined in the act. Every employer should also
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constitute an “Internal Complaints Committee” and every officer and member of the company shall
hold office for a period of not exceeding three years from the date of nomination. Any aggrieved
woman can make a complaint in writing to the Internal Committee in relation to sexual harassment of
female at workplace. Every employer has a duty to provide a safe working environment at workplace
which shall include safety from the persons coming into contact at the workplace, organising
awareness programs and workshops, display of rules relating to the sexual harassment at any
conspicuous part of the workplace, provide necessary facilities to the internal or local committee for
dealing with the complaint, such other procedural requirements to assess the complaints.

Industrial Disputes Act, 1947 (“ID Act”) and Industrial Dispute (Central) Rules, 1957

The ID Act and the Rules made thereunder provide for the investigation and settlement of industrial
disputes. The ID Act was enacted to make provision for investigation and settlement of industrial
disputes and for other purposes specified therein. Workmen under the ID Act have been provided
with several benefits and are protected under various labour legislations, whilst those persons who
have been classified as managerial employees and earning salary beyond prescribed amount may not
generally be afforded statutory benefits or protection, except in certain cases. Employees may also be
subject to the terms of their employment contracts with their employer, which contracts are regulated
by the provisions of the Indian Contract Act, 1872. The ID Act also sets out certain requirements in
relation to the termination of the services of the workman. The ID Act includes detailed procedure
prescribed for resolution of disputes with labour, removal and certain financial obligations up on
retrenchment. The Industrial Dispute (Central) Rules, 1957 specify procedural guidelines for lock-
outs, closures, lay-offs and retrenchment

TAX RELATED LEGISLATIONS

Value Added Tax (“VAT”)

VAT is a system of multi-point Levy on each of the purchases in the supply chain with the facility of
set-off input taxon sales whereby tax is paid at the stage of purchase of goods by a trader and on
purchase of raw materials by a manufacturer. VAT is based on the value addition of goods, and the
related VAT Liability of the dealer is calculated by deducting input tax credit for tax collected on the
sales during a particular period. VAT is a consumption tax applicable to all commercial activities
involving the production and distribution of goods and the provisions of services, and each state that
has introduced VAT has its own VAT Act, under which, persons Liable to pay VAT must register
and obtain a registration number from Sales Tax Officer of the respective State.

Gujarat Value Added Tax Act, 2003 (“GVAT”)

Gujarat Value Added Tax, 2003 (GVAT Act) is made effective in the state of Gujarat from 1st April,
2006. On its implementation following Acts are repealed.

* The Gujarat Sales Tax Act, 1969,

* The Bombay Sales of Motor Spirit Taxation Act, 1958,

* The Purchase Tax on Sugarcane Act, 1989.

However provisions relating to pending assessment, appeals, recovery etc., under the above Acts will
survive The basic requirement of charging tax under GVAT Act is that where any sale in the course
of business is affected, in the State of Gujarat, VAT is payable under GVAT Act. Transactions made
in the course of business only are covered under the GVAT Act.

Maharashtra Value Added Tax Act, 2002
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As per the provisions of MVAT, a dealer is liable to pay tax on the basis of turnover of sales within
the State. The term dealer has been defined u/s. 2(8) of the Act. It includes all person or persons who
buys or sells goods in the State whether for commission, remuneration or otherwise in the course of
their business or in connection with or incidental to or consequential to engagement in such business.
The term includes a Broker, Commission Agent, Auctioneer, Public Charitable Trusts, Clubs,
Association of Persons, Departments of Union Government and State Government, Customs, Port
Trusts, Railways, Insurance & Financial Corporations, Transport Corporations, Local authorities,
Shipping and Construction Companies, Airlines, Advertising Agencies and also any corporation,
company, body or authority, which is owned, constituted or subject to administrative control of the
Central Government, any State Government or any local authority.

Karnataka Value Added Tax Act, 2003

An Act to provide for further levy of tax on the purchase or sale of goods in the State of Karnataka.
This tax shall be levied on the sale or purchase of goods made after such date as the Government
may, by notification, appoint and different dates may be appointed for different class or classes of
goods. The definition of “dealer” is contained in section 2 (12). Section 3 states that

(1) The tax shall be levied on every sale of goods in the State by a registered dealer or a dealer liable
to be registered, in accordance with the provisions of this Act.

(2) The tax shall also be levied, and paid by every registered dealer or a dealer liable to be registered,
on the sale of taxable goods to him, for use in the course of his business, by a person who is not
registered under this Act. Chapter Il deals with the incidence and levying of tax.

Madhya Pradesh Value Added Tax Act, 2002

It is an act to levy tax on sale and purchase of goods in the state of Madhya Pradesh. As per Section 5
(1) The incidence of tax is on every dealer whose turnover during a period of twelve months
immediately preceding the commencement of the Act exceeds the prescribed limits, which shall not
exceed rupees five lacs, shall from such commencement be liable to pay tax under this Act in respect
of sales or supplies of goods effected by him in Madhya Pradesh. Different limits may be prescribed
for different category of dealers. Every dealer to whom sub-section (1) does not apply shall be liable
to pay tax under this Act in respect of sales or supplies of goods effected by him in Madhya Pradesh
with effect from the date on which his turnover in a year first exceeds the limit prescribed under the
said sub-section but for the purpose of assessment of the tax for that year, only so much of his
turnover as is in excess of such limit, shall be taken into consideration. The tax shall be levied on
goods specified in Schedule I, a tax at the rate mentioned in the corresponding entry in column (3)
thereof and such tax shall be levied on the taxable turnover of a dealer liable to pay tax under this
Act.

Service Tax

Chapter V of the Finance Act, 1994 as amended, provides for the levy of a service tax in respect of
‘taxable services’, as specified in entry 39 defined therein. The service provider of taxable services is
required to collect service tax from the recipient of such services and pay such tax to the
Government. Every person who is liable to pay this service tax must register himself with the
appropriate authorities. According to Rule 6 of the Service Tax Rules, every assesse is required to
pay service tax in TR 6 challan by the 5" / 6th of the month immediately following the month to
which it relates. Further, under Rule 7 (1) of Service Tax Rules, the Company is required to file a half
yearly return in Form ST 3 by the 25th of the month immediately following the half year to which the
return relates.
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Central Sales Tax Act, 1956 (“CST”)

The main object of this act is to formulate principles for determining (a) when a sale or purchase
takes place in the course of trade or commerce (b) When a sale or purchase takes place outside a State
(c) When a sale or purchase takes place in the course of imports into or export from India, to provide
for Levy, collection and distribution of taxes on sales of goods in the course of trade or commerce, to
declare certain goods to be of special importance trade or commerce and specify the restrictions and
conditions to which State Laws imposing taxes on sale or purchase of such goods of special
importance (called as declared goods) shall be subject. CST Act imposes the tax on interstate sales
and states the principles and restrictions as per the powers conferred by Constitution.

Customs Act, 1962

The provisions of the Customs Act, 1962 and rules made there under are applicable at the time of
import of goods i.e. bringing into India from a place outside India or at the time of export of goods
i.e. taken out of India to a place outside India. Any Company requiring to import or export any goods
is first required to get it registered and obtain an IEC (Importer Exporter Code). Imported goods in
India attract basic customs duty, additional customs duty and education cess. The rates of basic
customs duty are specified under the Customs Tariff Act 1975. Customs duty is calculated on the
transaction value of the goods. Customs duties are administrated by Central Board of Excise and
Customs under the Ministry of Finance.

The Central Excise Act, 1944

The Central Excise Act, 1944 (“Central Excise Act”) consolidates and amends the law relating to
Central Duties of Excise on goods manufactured or produced in India. Excisable goods under the Act
means goods specified in the Schedule to the Central Excise Tariff Act, 1985 as being subject to duty
of excise. Factory means any premises, including the precincts thereof, wherein or in any part of
which excisable goods are manufactured, or wherein or in any part of which any manufacturing
process connected with the production of these goods being carried on or is ordinarily carried out.
Under the Act a duty of excise is levied on all excisable goods, which are produced or manufactured
in India as and at the rates, set forth in the First Schedule to the Central Excise Tariff Act, 1985.

OTHER LAWS

The Factories Act, 1948

The Factories Act, 1948 (“Factories Act”) aims at regulating labour employed in factories. A
“factory” is defined as “any premises...whereon ten or more workers are working or were working on
any day of the preceding twelve months, and in any part of which a manufacturing process is being
carried on with the aid of power, or is ordinarily so carried on, or whereon twenty or more workers
are working, or were 81 working on any day of the preceding twelve months, and in any part of
which a manufacturing process is carried on without the aid of power, or is ordinarily so carried
on...”. The main aim of the said Act is to ensure adequate safety measures and to promote the health
and welfare of the workers employed in factories initiating various measures from time to time to
ensure that adequate standards of safety, health and welfare are achieved at all the places.

Under the Factories Act, the State Government may make rules mandating approval for proposed
factories and requiring licensing and registration of factories. The Factories Act makes detailed
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provision for ensuring sanitary conditions in the factory and safety of the workers and also lays down
permissible working hours, leave etc. In addition, it makes provision for the adoption of worker
welfare measures. The prime responsibility for compliance with the Factories Act and the rules
thereunder rests on the “occupier”, being the person who has ultimate control over the affairs of the
factory. The Factories Act states that save as otherwise provided in the Factories Act and subject to
provisions of the Factories Act which impose certain liability on the owner of the factory, in the event
there is any contravention of any of the provisions of the Factories Act or the rules made thereunder
or of any order in writing given thereunder, the occupier and the manager of the factory shall each be
guilty of the offence and punishable with imprisonment or with fine. The occupier is required to
submit a written notice to the chief inspector of factories containing all the details of the factory, the
owner, manager and himself, nature of activities and such other prescribed information prior to
occupying or using any premises as a factory. The occupier is required to ensure, as far as it is
reasonably practicable, the health, safety and welfare of all workers while they are at work in the
factory.

Shops and establishments laws in various states

Under the provisions of local Shops and Establishments laws applicable in various states,
establishments are required to be registered. Such laws regulate the working and employment
conditions of the workers employed in shops and establishments including commercial
establishments and provide for fixation of working hours, rest intervals, overtime, holidays, leave,
termination of service, maintenance of shops and establishments and other rights and obligations of
the employers and employees.

ENVIRONMENTAL LEGISLATIONS

The Environment Protection Act, 1986 (“Environment Protection Act”)

The purpose of the Environment Protection Act is to act as an "umbrella” legislation designed to
provide a frame work for Central government co-ordination of the activities of various central and
state authorities established under previous laws. The Environment Protection Act authorizes the
central government to protect and improve environmental quality, control and reduce pollution from
all sources, and prohibit or restrict the setting and /or operation of any industrial facility on
environmental grounds. The Act prohibits persons carrying on business, operation or process from
discharging or emitting any environmental pollutant in excess of such standards as may be
prescribed. Where the discharge of any environmental pollutant in excess of the prescribed standards
occurs or is apprehended to occur due to any accident or other unforeseen act, the person responsible
for such discharge and the person in charge of the place at which such discharge occurs or is
apprehended to occur is bound to prevent or mitigate the environmental pollution caused as a result
of such discharge and should intimate the fact of such occurrence or apprehension of such
occurrence; and (b) be bound, if called upon, to render all assistance, to such authorities or agencies
as may be prescribed.

Air (Prevention and Control of Pollution) Act, 1981

Air (Prevention and Control of Pollution) Act 1981(“the Act”) was enacted with an objective to
protect the environment from smoke and other toxic effluents released in the atmosphere by
industries. With a view to curb air pollution, the Act has declared several areas as air pollution
control area and also prohibits the use of certain types of fuels and appliances. Prior written consent
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is required of the board constituted under the Act, if a person intends to commence an industrial plant
in a pollution control area.

Water (Prevention and Control of Pollution) Act, 1974

The Water (Prevention and Control of Pollution) Act 1974 (“the Act”) was enacted with an objective
to protect the rivers and streams from being polluted by domestic and industrial effluents. The Act
prohibits the discharge of toxic and poisonous matter in the river and streams without treating the
pollutants as per the standard laid down by the Pollution control boards constituted under the Act. A
person intending to commence any new industry, operation or process likely to discharge pollutants
must obtain prior consent of the board constituted under the Act.

Hazardous Waste (Management and Handling) Rules, 1989

The Hazardous Waste (Management and Handling) Rules, 1989, as amended, impose an obligation
on each occupier and operator of any facility generating hazardous waste to dispose of such
hazardous wastes properly and also imposes obligations in respect of the collection, treatment and
storage of hazardous wastes. Each occupier and operator of any facility generating hazardous waste is
required to obtain an approval from the relevant state pollution control board for collecting, storing
and treating the hazardous waste.

The Public Liability Insurance Act, 1991

This Act imposes liability on the owner or controller of hazardous substances for any damage arising
out of an accident involving such hazardous substances. A list of hazardous substances covered by
the legislation has been enumerated by the Government by way of a notification. The owner or
handler is also required to take out an insurance policy insuring against liability under the legislation.
The rules made under the Public Liability Act mandate that the employer has to contribute towards
the environment relief fund, a sum equal to the premium paid on the insurance policies. The amount
is payable to the insurer.

National Environmental Policy, 2006

The Policy seeks to extend the coverage, and fill in gaps that still exist, in light of present knowledge
and accumulated experience. This policy was prepared through an intensive process of consultation
within the Government and inputs from experts. It does not displace, but builds on the earlier
policies. It is a statement of India’'s commitment to making a positive contribution to international
efforts. This is a response to our national commitment to a clean environment, mandated in the
Constitution in Articles 48 A and 51 A (g), strengthened by judicial interpretation of Article 21. The
dominant theme of this policy is that while conservation of environmental resources is necessary to
secure livelihoods and well-being of all, the most secure basis for conservation is to ensure that
people dependent on particular resources obtain better livelihoods from the fact of conservation, than
from degradation of the resource. Following are the objectives of National Environmental Policy:

. Conservation of Critical Environmental Resources

. Intra-generational Equity: Livelihood Security for the Poor

. Inter-generational Equity

. Integration of Environmental Concerns in Economic and Social Development
. Efficiency in Environmental Resource Use

. Environmental Governance

. Enhancement of resources for Environmental Conservation
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INTELLECTUAL PROPERTY LEGISLATIONS

In general the Intellectual Property Rights includes but is not limited to the following enactments:
The Patents Act, 1970

Indian Copyright Act, 1957

The Trade Marks Act, 1999

Indian Patents Act, 1970

A patent is an intellectual property right relating to inventions and is the grant of exclusive right, for
limited period, provided by the Government to the patentee, in exchange of full disclosure of his
invention, for excluding others from making, using, selling, importing the patented product or process
producing that product. The term invention means a new product or process involving an inventive
step capable of industrial application.

The Copyright Act, 1957

Copyright is a right given by the law to creators of literary, dramatic, musical and artistic works and
producers of cinematograph films and sound recordings. In fact, it is a bundle of rights including,
inter alia, rights of reproduction, communication to the public, adaptation and translation of the work.
There could be slight variations in the composition of the rights depending on the work.

Trade Marks Act, 1999

The Trade Marks Act, 1999 (the “Trade Marks Act”) provides for the application and registration of
trademarks in India for granting exclusive rights to marks such as a brand, label and heading and
obtaining relief in case of infringement for commercial purposes as a trade description. The Trade
Marks Act prohibits any registration of deceptively similar trademarks or chemical compounds
among others. It also provides for penalties for infringement, falsifying and falsely applying for
trademarks.

GENERAL LAWS

Apart from the above list of laws — which is inclusive in nature and not exhaustive - general laws like
the Indian Contract Act 1872, Specific Relief Act 1963, Negotiable Instrument Act 1881, The
Information Technology Act, 2000, Sale of Goods Act 1930 and Consumer Protection Act 1986 are
also applicable to the company.

OTHER LAWS:

Foreign Trade (Development and Regulation) Act, 1992

The Development and Regulation of foreign trade by facilitating imports and exports from and to
India. The Import-Export Code number and licence to import or export includes a customs clearance
permit and any other permission issued or granted under this act. The Export and Import policy,
provision for development and regulation of foreign trade shall be made by the Central Government
by publishing an order. The Central Government may also appoint Director General of Foreign Trade
(DGFT) for the purpose of Export-Import Policy formulation.

If any person makes any contravention to any law or commits economic offence or imports/exports in
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a manner prejudicial to the trade relations of India or to the interest of other person engaged in
imports or exports then there shall be no Import Export Code number granted by Director-General to
such person and if in case granted shall stand cancelled or suspended. Provision of search and seizure
of Code of Criminal Procedure, 1973 shall apply to every search and seizure made under this Act. In
case of appeals in a case the order made by the appellate authority shall be considered to be final. The
powers of all the civil court under Code of Civil Procedure, 1908 shall vest in him.

The EXIM Policy is a set of guidelines and instructions established by the DGFT in matters related to
the export and import of goods in India. This policy is regulated under the said act. Director General
of Foreign Trade (herein after referred to as DGFT) is the main governing body in matters related to
the EXIM Policy. The Act shall provide development and regulation of foreign trade by facilitating
imports into, and augmenting exports from India. Trade Policy is prepared and announced by the
Central Government (Ministry of Commerce).

Foreign Exchange Management Act, 1999

Foreign investment in India is primarily governed by the provisions of the Foreign Exchange
Management Act, 1999(“FEMA”) and the rules and regulations promulgated there under. The act
aims at amending the law relating to foreign exchange with facilitation of external trade and
payments for promoting orderly developments and maintenance of foreign exchange market in India.
It applies to all branches, offices and agencies outside India owned or controlled by a person resident
in India and also to any contravention there under committed outside India by any person to whom
this Act applies. Every exporter of goods is required to a) furnish to the Reserve Bank or to such
other authority a declaration in such form and in such manner as may be specified, containing true
and correct material particulars, including the amount representing the full export value or, if the full
export value of the goods is not ascertainable at the time of export, the value which the exporter,
having regard to the prevailing market conditions, expects to receive on the sale of the goods in a
market outside India; b) furnish to the Reserve Bank such other information as may be required by
the Reserve Bank for the purpose of ensuring the realization of the export proceeds by such exporter.
The Reserve Bank may, for the purpose of ensuring that the full export value of the goods or such
reduced value of the goods as the Reserve Bank determines, having regard to the prevailing market
conditions, is received without any delay, direct any exporter to comply with such requirements as it
deems fit. Every exporter of services shall furnish to the Reserve Bank or to such other authorities a
declaration in such form and in such manner as may be specified, containing the true and correct
material particulars in relation to payment for such services.

FEMA Regulations

As laid down by the FEMA Regulations, no prior consents and approvals are required from the
Reserve Bank of India, for Foreign Direct Investment under the automatic route within the specified
sectoral caps. In respect of all industries not specified as FDI under the automatic route, and in
respect of investment in excess of the specified sectoral limits under the automatic route, approval
may be required from the FIPB and/or the RBI. The RBI, in exercise of its power under the FEMA,
has notified the Foreign Exchange Management (Transfer or Issue of Security by a Person Resident
Outside India)Regulations, 2000 ("FEMA Regulations") to prohibit, restrict or regulate, transfer by or
issue security to a person resident outside India. Foreign investment in India is governed primarily by
the provisions of the FEMA which relates to regulation primarily by the RBI and the rules,
regulations and notifications there under, and the policy prescribed by the Department of Industrial
Policy and Promotion, Ministry of Commerce & Industry, Government of India

THE FOREIGN DIRECT INVESTMENT

The Government of India, from time to time, has made policy pronouncements on Foreign Direct
Investment (“FDI”) through press notes and press releases. The Department of Industrial Policy and
Promotion, Ministry of Commerce and Industry, Government of India (“DIPP”), has issued

156



consolidated FDI Policy Circular of 2016 (“FDI Policy 2016”), which with effect from June 7, 2016,
consolidates and supersedes all previous press notes, press releases and clarifications on FDI Policy
issued by the DIPP that were in force. Further, DIPP has issued Press note 5, dated June 24, 2016
which introduces few changes in FDI Policy 2016. The Government proposes to update the
consolidated circular on FDI policy once every year and therefore, FDI Policy 2016 will be valid
until the DIPP issues an updated circular.

The Reserve Bank of India (“RBI”) also issues Master Circular on Foreign Investment in India every
year. Presently, FDI in India is being governed by Master Circular on Foreign Investment dated July
01, 2015 as updated from time to time by RBI. In terms of the Master Circular, an Indian company
may issue fresh shares to people resident outside India (who is eligible to make investments in India,
for which eligibility criteria are as prescribed). Such fresh issue of shares shall be subject to inter-alia,
the pricing guidelines prescribed under the Master Circular. The Indian company making such fresh
issue of shares would be subject to the reporting requirements, inter-alia with respect to consideration
for issue of shares and also subject to making certain filings including filing of Form FC-GPR.

Under the current FDI Policy of 2016, foreign direct investment in micro and small enterprises is
subject to sectoral caps, entry routes and other sectoral regulations. At present 100 % foreign direct
investment through automatic route is permitted in the sector in which our Company operates.
Therefore applicable foreign investment up to 100% is permitted in our company under automatic
route.
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OUR HISTORY AND CERTAIN OTHER CORPORATE MATTERS

CORPORATE PROFILE AND BRIEF HISTORY

Our Company was originally incorporated as R.M. Drip & Sprinklers Systems Private Limited as a
private limited Company under the provisions of Companies Act, 1956 vide Certificate of
Incorporation issued by Registrar of Companies, Mumbai, Maharashtra on December 20, 2004
bearing Corporate Identification No. U27200MH2004PTC150101.Subsequently, it was converted
into a public limited company pursuant to shareholders resolution passed at Extra-ordinary General
Meeting of our Company held on April 28, 2017 and the name of our Company was changed to ‘R M
Drip and Sprinklers Systems Limited’ and a fresh certificate of incorporation consequent upon
Conversion of Private Company to Public Limited dated June 27, 2017 was issued by Registrar of
Companies, Mumbai, Maharashtra. The Corporate Identification Number of our Company is
U27200MH2004PLC150101. For information on our Company’s profile, please refer to chapters
titled “Our History and Certain Other Corporate Matters beginning on page 158 respectively of this
Prospectus.

Vijaykumar Kshirsagar, Shubhangi Kshirsagar, Arjun Makani, Lila Makani, Nivrutti Kedar and
Surekha Kedar are the promoters of our Company.

Vijaykumar Kshirsagar and Shubhangi Kshirsagar were the initial subscribers to the Memorandum of
Association of our Company. Arjun Makani, Lilaben Makani, Nivrutti Kedar and Surekha Kedar
joined our company and were allotted shares on October 13, 2014.The details in this regard have
been disclosed in the chapter titled, “Capital Structure” beginning on page 74 of this Prospectus.

Our Company is engaged in the business of manufacture and sale of Micro Irrigation System (MIS)
consisting of Drip Irrigation System and Sprinkler Irrigation System, its components, irrigation
accessories and allied products.

For information on our Company’s profile, activities, market, products, etc., market of each segment,
capacity built up, exports and profits due to foreign operations together with country wise analysis,
standing of our Company in comparison with prominent competitors, with reference to its products,
management, managerial competence, technology, market, major suppliers and customers,
environmental issues, geographical segment, etc. wherever applicable, please refer to this chapter and
chapters titled “Our Business”, “Our Industry”, “Financial Statements as Restated”, “Management’s
Discussion and Analysis of Financial Condition and Results of Operation”, “Government and Other
Statutory Approvals” beginning on page 127, 107, 191, 228 and 247 respectively of this Prospectus.

CHANGES IN OUR REGISTERED OFFICE:

Our Company’s Registered Office is currently situated at Gat No. 475, Village Gonde, Taluka Sinnar,
Nashik, Maharashtra-422113, India.
The details of changes in the address of our Registered Office since incorporation are set forth below:

Effective Date REENN

January 01, Atharva, New Ashwini | Gat No. 475, Village Gonde, Administrative
2017 Society, Ashwin Nagar, Taluka Sinnar, Nashik, convenience
Cidco, Nashik-422009 Maharashtra-422113, India.
Maharashtra

The change was approved by the Board of Directors by passing Board resolution dated December 01,
2016 and shareholders by passing Special resolution dated December 30, 2016, effective from
January 01, 2017, since the change of Registered office was outside the local limits of
city/town/village but within the jurisdiction of the same Registrar of Companies.
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MAIN OBJECTS

The object clause of the Memorandum of Association of our Company enables us to undertake the
activities for which the funds are being raised in the present Issue. Furthermore, the activities of our
Company which we have been carrying out until now are in accordance with the objects of the
Memorandum. The main objects of our Company are:

To carry on the business by adopting world class technology, to manufacture & fabricate the HDPE
Sprinkler Pipes with Fittings & Drip Irrigation Systems producing from the State of the Art
Equipments by having latest automation and to supply the world class products to the Indian
Farming Community to maximize the Farming Productivity”

AMENDMENTS TO THE MOA OF OUR COMPANY SINCE INCORPORATION

Since incorporation, the following amendments have been made to the MoA of our Company:

Date of AGM / EGM Changes
Increase of Authorised Capital from Rs. 1,00,000 consisting of 10,000
August 12, 2014 Equity Shares of Rs.10/- each to Rs. 50,00,000 consisting of 5,00,000

Equity Shares of Rs.10/- each

Increase of Authorised Capital from Rs. 50,00,000 consisting of 5,00,000
February 08, 2016 Equity Shares of Rs. 10 each to Rs. 2,00,00,000 consisting of 20,00,000
Equity Shares of Rs.10/- each

Increase of Authorised Capital from Rs. 2,00,00,000 consisting of
20,00,000 Equity Shares of Rs.10/- each to Rs. 2,50,00,000 consisting of
25,00,000 Equity Shares of Rs.10/- each and change in object clause in
order to comply with the provisions of the Companies Act, 2013

November 22, 2016

Increase of Authorised Capital from Rs. 2,50,00,000consisting of 25,00,000
April 10, 2017 Equity Shares of Rs.10/- each to Rs. 3,50,00,000 consisting of 35,00,000
Equity Shares of Rs.10/- each

Conversion from Private to Public:

Clause I of the Memorandum of Association of the Company changed to
April 28, 2017 reflect changed name of the Company as a result of Conversion from
Private to Public Limited. The name changed from R. M. Drip & Sprinklers
Systems Private Limited to R M Drip and Sprinklers Systems Limited

Increase of Authorised Capital from Rs. 3,50,00,000consisting of 35,00,000
July 17, 2017 Equity Shares of Rs.10/- each to Rs. 10,00,00,000 consisting of 1,00,00,000
Equity Shares of Rs.10/- each

Alteration of object clause of the MOA from: “To carry on the business as
manufactures and fabricators of HDPE pipe fittings and sprinklers and
drip systems for agriculture and irrigation.” t0
July 25, 2017 “To carry on the'business by adopt_ing wm.”ld clqss t_ec_hnology, to
' manufacture & fabricate the HDPE Sprinkler Pipes with Fittings & Drip
Irrigation Systems producing from the State of the Art Equipments by
having latest automation and to supply the world class products to the
Indian Farming Community to maximize the Farming Productivity

KEY EVENTS AND MILESTONES

The following table sets forth the key events and milestones in the history of our Company, since
incorporation:
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Year Events

2004 | Incorporation of Company

2016 Appointed as a registered MIS supplier in the state of Gujarat by Gujarat Green Revolution
Company Limited

2016 | Issuance of License by Bureau of Indian Standards

2017 | Conversion from Private Company to Public

HOLDING/SUBSIDIARY COMPANY OF OUR COMPANY
Our Company has neither holding nor subsidiary company as on date of filing of this Prospectus.
CAPITAL RAISING ACTIVITIES THROUGH EQUITY OR DEBT

For details regarding our capital raising activities through equity and debt, refer to the section titled
“Capital Structure” beginning on page 74 of this Prospectus.

INJUNCTIONS OR RESTRAINING ORDERS
The Company is not operating under any injunction or restraining order.
MERGERS AND ACQUISITIONS IN THE HISTORY OF OUR COMPANY

Our Company has neither merged/amalgamated itself nor has acquired any business/undertaking,
since incorporation.

SHAREHOLDERS AGREEMENTS
Our Company has not entered into any shareholders agreement as on date of filing of this Prospectus.
OTHER AGREEMENTS

Our Company has not entered into any agreements/arrangement except under normal course of
business of the Company, as on the date of filing of this Prospectus.

STRATEGIC/ FINANCIAL PARTNERS
Our Company does not have any strategic/financial partner as on the date of filing of this Prospectus.

DEFAULTS OR RESCHEDULING OF BORROWINGS WITH FINANCIAL
INSTITUTIONS OR BANKS

Our Company has delayed in repayment of dues to banks. Following are the details of delay:

Name of Lenders Amount of Delay as at FY 2017 Period of
(Rs. In lakhs) delay

TJSB Bank 5.65 | 17 days

Shree Samarth Sahakari Bank Ltd. 0.33 | 5 days

CONVERSION OF LOANS INTO EQUITY SHARES

There have been no incident of conversion of loans availed from financial institutions and banks into
Equity Shares as on the date of this Prospectus.

CHANGE IN ACTIVITIES OF OUR COMPANY IN THE LAST FIVE YEARS

There has been no change in the activities of our Company during the last five years.
TRIKES AND LOCKOUTS

There have been no strikes or lockouts in our Company since incorporation.

REVALUATION OF ASSETS
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Our Company has not revalued its assets since incorporation and has not issued any Equity Shares
including bonus shares by capitalizing any revaluation reserves.

TIME AND COST OVERRUNS IN SETTING UP PROJECTS

As on the date of this Prospectus. , there have been no time and cost overruns in any of the projects
undertaken by our Company.

NUMBER OF SHAREHOLDERS

Our Company has 11 shareholders as on date of this Prospectus.

DETAILS OF PAST PERFORMANCE

For details in relation to our financial performance in the previous five financial years, including
details of non-recurring items of income, refer to section titled “Financial Statements” beginning on
page 191 of this Prospectus.

BUSINESS INTEREST BETWEEN OUR COMPANY AND OUR SUBSIDIARIES

Except as disclosed in “Related Party Transactions” on page 189 we do not have any Subsidiary,
Holding Company which has any business interest in our Company.

SIGNIFICANT SALE\PURCHASE BETWEEN OUR
SUBSIDIARY/ASSOCIATE/HOLDING/JV AND OUR COMPANY

We do not have any Subsidiary, Holding, Joint Venture and Associate Company as on date of filing
this Prospectus.

DEFUNCT / STRUCK-OFF COMPANY

The Company does not have any group company as on the date of filing of this Prospectus.
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OUR MANAGEMENT

BOARD OF DIRECTORS

Under our Articles of Association we are required to have not less than 3 directors and not more than
15 directors, subject to the applicable provisions of the Companies Act, 2013. We currently have 7
directors on our Board.

The following table sets forth details regarding our Board of Directors as on the date of Prospectus:

Name, Father’s name, Age,
Designation, Address, Occupation,

Nationality, Term and DIN

Date of
Appointment/
Reappointment as
Director

Other Directorship

Name: Vijaykumar Kshirsagar
Father’s Name: Hanmantrao
Kshirsagar

Age: 62 Years

Designation: Chairman and Whole
Time Director

Address: 6-Atharva, New Ashwini
Society, Ashwin Nagar, Cidco,
Nashik- 422009, Maharashtra, India.
Occupation: Business

Nationality: Indian

DIN: 00816360
: 5 years w.e.f. June 30, 2017, liable
to retire by rotation.

Appointed as
Director on December
20, 2004

Designated as
Chairman & Whole
Time Director on
June 30, 2017

Regularised as

Chairman & Whole
Time Director on July
10, 2017

Public Limited Company:
Nil
Private Limited
Company:

K P R Drip & Sprinklers
Systems Private Limited

Kronikare Hospice Private
Limited

Name: Shyam Sundar Dash
Father’s Name: Bhaskar Dash
Age: 53 years

Designation: Managing Director
Address: 201, Royal Pearls, B/H
M. S. Hostel, At-Vemali
Vadodara-390008, Gujarat, India.
Occupation: Service

Appointed as an
Additional Director
onJune 22, 2016

Designated as
Managing Director
on June 30, 2017

Public Limited Company:
Nil

Private Limited

Nationality: Indian Regularised as Company: Nil
DIN: 07502666 . :
Managing Director

Term: 5 years w.e.f. June 30, 2017.

y on July 10, 2017
Name: Nivrutti Kedar
Father’s Name: Pandurang Kedar Appointed as P
Age: 47 years Executive Director: (P;L(J)ﬁflllcahlml\ljtﬁd
Designation:  Vice-Chairman & | September 25, 2014 pany:
Executive Director Private Limited
Address: Plot No. 22, Bramhanand, | Designated as Vice Company: Nil

Krishnaban Colony, Opp.
Manohar Nagar Nashik-

Chairman on June 30,
2017
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Name, Father’s name, Age,
Designation, Address, Occupation,

Nationality, Term and DIN

422009, Maharashtra, India.
Occupation:Service
Nationality: Indian

DIN: 06980548

Term: Liable to retire by rotation

Date of
Appointment/
Reappointment as
Director

Other Directorship

Name: Arjun Makani
Father’s Name: Ramji Patel
Age: 62 Years

Designation: Executive Director
Address: Pragati Villa', Near
Ashoka Vihar, Datta

Mandir Road, Dhongade
mala, Nasik road, Nasik-
422101, Maharashtra, India.
Occupation: Business
Nationality: Indian
00385450

: Liable to retire by rotation.

Appointed and
designated as
Executive Director on
September 25, 2014

Public Limited Company

Nil

Private Limited Company
K P R Drip & Sprinklers
Systems Private Limited

Name: Kewal Handa

Father’s Name: Kundanlal Handa
Age: 64 Years

Designation: Independent Director
Address: Flat No.21 And 31, Unit
No.1, Bhojwani Enclave, Nargis Dutt
Road, Pali Hill, Bandra (W) Mumbai
400050, Maharashtra India
Occupation: Business

Nationality: Indian

DIN: 00056826

Term: 5 years from June 28, 2017

Appointed as
Additional
Independent Director
June 28, 2017

Regularized as
Independent
Director: July 10,
2017

Public Limited Company:
Clariant Chemicals (India)
Limited

Mukta Arts Limited
Greaves Cotton Limited

Private Limited
Company:

Omsav Pharma Research
Private Limited

Salus Lifecare Private
Limited

Oaknet Healthcare Private
Limited

Conexus Social
Responsibility Services
Private Limited
International Institute Of
CSR Foundation

Name: Madhav Ganpule

Father’s Name: Govind Ganpule
Age: 55 years

Designation: Independent Director
Address: 962, New Sadashiv Peth,

Appointed as
Additional
Independent Director
June 28, 2017

Public Limited Company
Nil

Private Limited Company
Nil
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Date of
Appointment/
Reappointment as

Name, Father’s name, Age,

Designation, Address, Occupation, Other Directorship

Nationality, Term and DIN

Director
Pune -411030 Regularized as
Occupation: Professional Independent
Nationality: Indian Director: July 10,
DIN: 03265224 2017
Term: 5 years from June 28, 2017
Name: Ulka Kulkarni Appointed as | Public Limited Company:
Father’s Name: Krishna Kulkarni Additional Nil
Age: 55 Years Independent Director
Designation: Independent Director | June 28, 2017 Private Limited
Address: Flat No. B 01, Madhoor Company:
Mangal Avenue Phase 2, Kamgar Nil
Nagar Road, B/H Vanvihar Colony, | Regularized as
Satpur, Nashik-422007, Maharashtra, | Independent
India. Director: July 10,
Occupation: Professional 2017
Nationality: Indian
DIN: 07085469
Term: 5 years from June 28, 2017

BRIEF BIOGRAPHIES OF OUR DIRECTORS

Vijaykumar Kshirsagar

Vijaykumar Kshirsagar, aged 62 years, is the Promoter, Chairman and Whole Time Director of our
Company. He holds Bachelor’s degree in commerce from University of Bombay. He holds an
experience of 22 years in Micro irrigation Industry. He has been on the Board of our Company since
incorporation. His experience and dedication has contributed in the development of the Company. He
is the key person in formulating and implementation of business strategy for growth & expansion.

Shyam Sundar Dash

Shyam Sundar Dash, aged 53 years, is the Managing Director of our Company. He has been on the
Board of our Company since June 22, 2016. He holds a degree of Bachelor of Engineering in the
branch of Industrial Production Engineering from Utkal University & Masters in Business
Administration. in Marketing from Osmania University. He has an experience of 22 years in Micro
Irrigation industry. He was earlier associated with the Nagarjuna Group. He looks after the Sales &
Marketing Department of the Company.

Nivrutti Kedar

Nivrutti Kedar, aged 47 years, is the Promoter, Vice-Chairman and Executive Director of our
Company. He has been on the Board of our Company since September 25, 2014. He has completed
the course of B.SC. Agriculture from Mahatma Phule Agricultural University.He looks after the
financial activities of the Company.

Arjun Makani
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Vi.

Vii.

Arjun Makani, aged 62 years, is the Promoter and Executive Director of our Company. He has been
on the Board of our Company since September 25, 2014. He looks after all the administrative
activities of the Company.

Kewal Handa

Kewal Handa, aged 64 years, is an Independent Director of our Company. He has been on the Board
of our Company since June 28, 2017. He is a qualified Company Secretary and Cost and Works
Accountant and also has a Masters in commerce degree from Bombay University. He has been
Managing Director of Pfizer Limited, India since 2005. Prior to this, he served as Executive Director
- Finance, Pfizer Limited. Recently was appointed as non-executive chairman and part-time non-
official director of Union Bank of India. He is recognized as an industry expert on issues concerning
the pharmaceutical sector. As the Vice President of the Organization of Pharmaceutical Producers of
India (OPPI), he has been at the forefront of the industry's efforts to resolve issues pertaining to the
pharmaceutical sector.

Madhav Ganpule

Madhav Ganpule, aged 55 years, is an Independent Director of our Company. He has been on the
Board of our Company since June 28, 2017.He holds Bachelor of Commerce degree from Pune
University. He is a Member of the Institute of Cost & Management Accountant of India, The Institute
of Company Secretaries of India and The Institute of Chartered Accountants of India.

Ulka Kulkarni

Ulka Kulkarni, aged 55 years, is an Independent Director of our Company. He has been on the Board
of our Company since June 28, 2017. She holds Bachelor of Commerce and Bachelor of Laws
Degree from Poona University. She is a practicing Company Secretary by profession and is a fellow
member of the Institute of Company Secretaries of India.

CONFIRMATIONS

As on the date of this Prospectus:

None of the Directors of the Company are related to each other as per section 2(77) of the Companies
Act, 2013

There are no arrangements or understanding with major shareholders, customers, suppliers or any
other entity, pursuant to which any of the Directors or Key Management Personnel were selected as a
Director or member of the senior management.

The Directors of our Company have not entered into any service contracts with our Company which
provides for benefits upon termination of employment.

None of our Directors are on the RBI List of wilful defaulters.

Further, none of our Directors are or were directors of any company whose shares were (a) suspended
from trading by stock exchange(s) or (b) delisted from the stock exchanges during the term of their
directorship in such companies.

None of the Promoters, persons forming part of our Promoter Group, Directors or persons in control
of our Company, has been or is involved as a promoter, director or person in control of any other
company, which is debarred from accessing the capital market under any order or directions made by
SEBI or any other regulatory authority.

REMUNERATION/COMPENSATION/COMMISSION PAID TO DIRECTORS
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During the last financial year ended on March 31, 2017, the directors have been paid gross
remuneration as follows:

Name of Director Amount (Rs. In Lakhs)
Vijaykumar Kshirsagar 18.00
Nivrutti Kedar 12.00
Shyam Sundar Dash 22.02
Arjun Makani 12.00

Terms and conditions of employment of our Directors:

A. Shyam Sundar Dash

Shyam Sundar Dash has been appointed as the Managing Director of our Company for a period of 5
years with effect from June 30, 2017. He is paid remuneration as per the terms and conditions
mentioned in the Agreement dated July 10, 2017, entered into between him and our Company.

Remuneration Rs. 2,00,000 per month. w.e.f. July 1, 2017
which may be reviewed by the Board every year

Term of Appointment 5 Years from June 30, 2017, 2017

Perquisites Reimbursement of his and his family’s medical

and hospitalization expenses subject to a ceiling
of one month salary in a year.

Provision of personal driver along with car for
his use, fuel, meal Coupons and telephone at
residence.

Leave Travel Allowance for the Managing
Director and his family once in a year in
accordance with the Company policy.
Reimbursement of expenses incurred by him in
Purchase of newspapers, magazines, books and
periodicals in accordance with the Company
policy.

Reimbursement of any other expenses like club
membership and other privileges, properly
incurred by him in accordance with the rules and
policies of the Company.

Reimbursement of expenses incurred by him on
account of business of the Company in
accordance with the Company policy.

Other terms Bonus for the financial year, at the discretion of
the Company, with the approval of Board of
Directors.

He shall be entitled to commission of 10 % of the
net Profits before tax.

It is also agreed that he shall be granted equal
share in  equity along with others Directors
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. Vijaykumar Kshirsagar
Vijaykumar Kshirsagar was appointed as Whole Time Director of the company w.e.f. June 30, 2017
for a period of 5 years. The terms & conditions of his employment are as follows:

Remuneration Maximum Rs.1,00,000/- per month

Term of Appointment 5 Years liable w.e.f. June 30, 2017 to retire by
rotation

Perquisites Reimbursement of medical and hospitalization

expenses of the Whole Time Director and his
family subject to a ceiling of one month salary in
a year.

Provision of personal driver along with car for
his use, fuel, meal Coupons and telephone at
residence.

Leave Travel Allowance for the Whole Time
Director and his family once in a year in
accordance with the Company policy.
Reimbursement of expenses incurred by him in
Purchase of newspapers, magazines, books and
periodicals in accordance with the Company
policy.

Reimbursement of any other expenses like club
membership and other privileges, properly
incurred by him in accordance with the rules and
policies of the Company.

Reimbursement of expenses incurred by him on
account of business of the Company in
accordance with the Company policy.

Other terms Bonus for the financial year, at the discretion of
the Company, with the approval of Board of
Directors.

Terms and conditions of employment of our Executive Directors

Executive Directors of our Company may be paid remuneration, commission and any other amounts
as may be decided by our Board in accordance with the provisions of the Articles of Association, the
Companies Act, 2013 and their appointment letters and other applicable laws and regulations.

Terms and conditions of employment of our Independent Directors and Non Executive
Directors

Independent Directors and Non Executive Directors of our Company may be paid sitting fees,
commission and any other amounts as may be decided by our Board in accordance with the
provisions of the Articles of Association a, the Companies Act, 2013 and their appointment letters
and other applicable laws and regulations.

SHAREHOLDING OF OUR DIRECTORS IN THE COMPANY

As per the Articles of Association of our Company, a Director is not required to hold any
gualification shares.

The following table details the shareholding of our Directors as on the date of this Prospectus:

167




Name of the Director  No. of Equity Shares % of Pre Issue % of Post Issue

Equity Share Equity Share

Capital Capital

1. Vlja_ykumar 8,20,661 17.53% 12.27%
Kshirsagar

2. Arjun Makani 5,47,027 11.69% 8.18%

3. Nivrutti Kedar 5,47,027 11.69% 8.18%

4, Shyam Sundar Dash 6,00,923 12.84% 8.98%

INTERESTS OF DIRECTORS

Interest in Promotion of the Company

Some of our Directors, Vijaykumar Kshirsagar, Nivrutti Kedar & Arjun Makani may be deemed to be
interested to the extent of being Promoter of our Company. They may also be deemed to be interested
to the extent of any dividend payable to them and other distributions in respect of the Equity Shares
held by them. For further details, refer to chapters titled “Our Promoter and Promoter Group” and
“Related Party Transaction beginning on page 180 and 189 of this Prospectus.

Interest in the property of our Company

Except as stated/referred to in the heading titled “Land and Property” under the chapter titled “Our
Business” beginning on page 127 and chapter titled “Related Party Transaction” on page 189 of the
Prospectus, our Directors have not entered into any contract, agreement or arrangements within a
period of two years preceding the date of Prospectus in which the Directors are interested directly or
indirectly and no payments have been made to them in respect of these contracts, agreements or
arrangements or are proposed to be made to them. Further our Directors do not have any interest in
any immovable property to be acquired by the Company except otherwise disclosed in the heading
titled “Land and Property” under the chapter titled “Our Business” beginning on page 127 of the
Prospectus. However, the branch office situated at 201, Royal Peral, Behind M.S.Hostel, Sama Svli,
Road, Vadodara-390023 is taken on rent from our Managing Director, Shyam Sundar Dash. Also
interest in the property of the registered office and manufacturing unit situated at Gat No 475, Gonde
Taluka, Sinnar, Nasik- 422113 of our Company was transferred from one of our Director Vijaykumar
Kshirsagar.

Interest as member of our Company

As on date of this Prospectus, our Directors together hold 25,15,638 Equity Shares in our Company
i.e. 53.75 % of the pre Issue paid up Equity Share capital of our Company. Therefore, our Directors
are interested to the extent of their respective shareholding, dividend declared and other distributions,
if any, by our Company.

Interest as a creditor of our Company

As on the date of this Prospectus, our Company has availed loans from the Directors of our
Company. For further details, refer to chapter titled “Financial Indebtedness” and section titled
“Related Party Transactions” beginning on page 239 and 189 of this Prospectus.

Interest of Directors as Key Managerial Personnel of our Company

Shyam Sundar Dash, Managing Director & Vijaykumar Kshirsagar, Whole Time Director of our
Company is the Key Managerial Personnel of the Company and may deemed to be interested to the
extent of remuneration, reimbursement of expenses payable to them for services rendered to us in
accordance with the provisions of the Companies Act and in terms of agreement entered into with our
Company, if any and AOA of our Company. For further details, please refer details mentioned in
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“Related Party Transactions” beginning on page 189 of this Prospectus.
Interest in transactions involving acquisition of land

Our Directors are not currently interested in any transaction with our Company involving acquisition
of land. Except as stated/referred to in the heading titled “Land and Property” in the chapter “Our
Business” beginning on page 127 of the Prospectus, our Directors have not entered into any contract,
agreement or arrangements in relation to acquisition of property, since incorporation in which the
Directors are interested directly or indirectly and no payments have been made to them in respect of
these contracts, agreements or arrangements or are proposed to be made to them.

Other Indirect Interest

Except as stated in “Financial Statements as Restated” beginning on page 191 of this Prospectus,
none of our sundry debtors or beneficiaries of loans and advances are related to our Directors.

Interest in the Business of Our Company

Save and except as stated otherwise in “Related Party Transactions” in the chapter titled “Financial
Statements as Restated” beginning on page 191 of this Prospectus, our Directors do not have any
other interests in our Company as on the date of this Prospectus.

SHAREHOLDING OF DIRECTORS IN SUBSIDIARIES AND ASSOCIATE COMPANIES

Our Company does not have any Subsidiary Company/ Associate Company as on date of filing this
Prospectus.

CHANGES IN OUR BOARD OF DIRECTORS DURING THE LAST THREE YEARS

Following are the changes in directors of our Company in last three years prior to the date of this
Prospectus:

Name Date of event Nature of event Reason
Nivrutti Kedar September 25, 2014 Appointment Appomtec_:l as Executive
Director
Arjun Makani September 25, 2014 Appointment Appomte(_j as Executive
Director
Amandeep Singh October 16, 2014 Appointment App0|nt|§?r2(s:£;<ecutlve
Bhairavi Kshirsagar October 16, 2014 Appointment Appmntgtijrg(s:tE;(ecutlve
Rahul Kshirsagar October 16, 2014 Cessation Resignation as Director
Shubhangi Kshirsagar October 16, 2014 Cessation Resignation as Director
Bhairavi Kshirsagar August 05, 2015 Cessation Resignation as Director
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Name Date of event Nature of event Reason
Shyam Sundar Dash June 22, 2016 Appointment Appomteq as Addltlonal
Executive Director
Amandeep Singh July 01, 2016 Cessation Resignation as Director
- . . Appointed as Additional
Nikhil Kulkarni July 15, 2016 Appointment Executive Director
Shyam Sundar Dash September 30, 2016 Regularisation RegularlzDei(:eiioErxecutlve
Nikhil Kulkarni April 21, 2017 Cessation Resignation as Additional
Executive Director
Kewal Handa June 28, 2017 Appointment Appointed as Additional

Independent Director

Madhav Ganpule

June 28, 2017

Appointment

Appointed as Additional
Independent Director

Ulka Kulkarni

June 28, 2017

Appointment

Appointed as Additional
Independent Director

" . Change in Appointed as Chairman &
Vijaykumar Kshirsagar June 30, 2017 designation Whole Time Director
Shyam Sundar Dash June 30, 2017 Ch_ange_ln Appomtec_i as Managing
designation Director
Shyam Sundar Dash July 10, 2017 Regularisation Reg”'a“ﬁ)ei‘:eﬁo'\:'a”ag'”g
" . I Regularised as Chairman
Vijaykumar Kshirsagar July 10, 2017 Regularisation & Whole Time Director
Kewal Handa July 10, 2017 Regularisation Regularlz;ejd_ 8s Independent
irector
Madhav Ganpule July 10, 2017 Regularisation Regularlzed_ as Independent
Director
Ulka Kulkarni July 10, 2017 Regularisation Regulanzed_ s Independent
Director

BORROWING POWERS OF THE BOARD

Pursuant to a special resolution passed at Extra Ordinary General Meeting of our Company held on
July 10, 2017 consent of the members of our Company was accorded to the Board of Directors of our
Company pursuant to Section 180(1)(c) of the Companies Act, 2013 for borrowing, from time to
time, any sum or sums of money at its discretion on such terms and conditions as the Board may
deem fit and appropriate, notwithstanding that the money to be borrowed together with the money
already borrowed by our Company (apart from temporary loans obtained or to be obtained from the
Company’s bankers in the ordinary course of business), from the financial institutions, Company’s
banker’s, firms, bodies corporate and/or from any other person or persons whether by way of loan,
advances, deposits, bill discounting, issue of debentures, bonds or any financial instruments or
otherwise and whether secured or unsecured, borrowed by our Company and outstanding at any one
time may exceed the aggregate of the paid-up capital of the company and its free reserves, that is to
say, reserves not set apart for any specific purpose, provided that the total outstanding amount so
borrowed shall not at any time exceed the limit of Rs. 150.00 crores

CORPORATE GOVERNANCE

The provisions of the SEBI Listing Regulations will be applicable to our Company immediately upon
the listing of our Equity Shares with National Stock Exchange of India Limited. Our Company
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undertakes to take all necessary steps to continue to comply with all the requirements of Chapter 1V
of the SEBI Listing Regulations as may be applicable.

The Board functions either as a full Board or through various committees constituted to oversee
specific operational areas.

Currently our Board has seven directors out of which three are Independent Directors. The
constitution of our Board is in compliance with section 149 of the Companies Act, 2013.

The following committees have been formed in compliance with the corporate governance
norms:

Audit Committee

Stakeholders Relationship Committee
Nomination and Remuneration Committee
Audit Committee

Our Company has constituted an audit committee (“Audit Committee”), as per section 177 of the
Companies Act 2013 vide resolution passed in the meeting of the Board of Directors dated July 25,
2017. The constituted Audit Committee comprises following members:

Sr.No. Name of the Director Status Nature of Directorship
1. Madhav Ganpule Chairperson Independent Director
2. Ulka Kulkarni Member Independent Director
3. Vijaykumar Kshirsagar Member Whole Time Director

The Company Secretary and Compliance Officer of the Company would act as the Secretary to the
Audit Committee.

The Audit Committee shall have following powers/responsibilities:

To investigate any activity within its terms of reference.

To seek information from any employee.

To obtain outside legal or other professional advice, and

To secure attendance of outsiders with relevant expertise if it considers necessary.
The Audit Committee shall mandatorily review the following information:

Management discussion and analysis of financial condition and results of operations Statement of
significant related party transactions (as defined by the audit committee), submitted by management;

Statement of significant related party transactions (as defined by the Audit Committee), submitted by
management;

Management letters / letters of internal control weaknesses issued by the statutory auditors;
Internal Audit reports relating to internal control weaknesses; and
The appointment, removal and terms of remuneration of the Internal Auditor.-

The recommendations of the Audit Committee on any matter relating to financial management,
including the audit report, are binding on the Board. If the Board is not in agreement with the
recommendations of the Committee, reasons for disagreement shall have to be incorporated in the
minutes of the Board Meeting and the same has to be communicated to the shareholders. The
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12.
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14.

Chairman of the Audit committee has to attend the Annual General Meetings of the Company to

provide clarifications on matters relating to the audit.
The role of the Audit Committee not limited to but includes:

Overseeing the company’s financial reporting process and the disclosure of its financial
information to ensure that the financial statements are correct, sufficient and credible;

Recommending to the Board, the appointment, re-appointment and, if required, the replacement or
removal of the statutory auditor and the fixation of audit fees;

Approving payment to statutory auditors for any other services rendered by the statutory auditors;

Approving initial or any subsequent modification of transactions of the Company with related
parties;

Scrutinizing inter-corporate loans and investments;

Valuation of undertakings or assets of the Company, wherever it is necessary;
Evaluation of internal financial controls and risk management systems;
Monitoring the end use of funds raised through public offers and related matters;

Reviewing, with the management, the annual financial statements before submission to the Board
for approval, with particular reference to:

Matters required to be included in the Director’s Responsibility Statement to be included in the
Board’s report in terms section 134 of the Companies Act, 2013;

Changes, if any, in accounting policies and practices along with reasons for the same;

Major accounting entries involving estimates based on the exercise of judgment by management;
Significant adjustments made in the financial statements arising out of audit findings;
Compliance with listing and other legal requirements relating to financial statements;

Disclosure of any related party transactions; and

Qualifications in the audit report.

. Reviewing, with the management, the half yearly financial statements before submission to the

board for approval;

. Reviewing, with the management, the statement of uses / application of funds raised through an

issue (public issue, rights issue, preferential issue, etc.), the statement of funds utilized for
purposes other than those stated in the offer document/prospectus/notice and the report submitted
by the monitoring agency monitoring the utilization of proceeds of a public or rights issue, and
making appropriate recommendations to the Board to take up steps in this matter;

Reviewing, with the management, performance of statutory and internal auditors, and adequacy of
the internal control systems;

Reviewing the adequacy of internal audit function, if any, including the structure of the internal
audit department, staffing and seniority of the official heading the department, reporting structure
coverage and frequency of internal audit;

Discussing with the internal auditors any significant findings and follow up there on;
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. Reviewing the findings of any internal investigations by the internal auditors into matters where
there is suspected fraud or irregularity or a failure of internal control systems of a material nature
and reporting the matter to the Board;

Discussing with the statutory auditors before the audit commences, about the nature and scope of
audit as well as post-audit discussion to ascertain any area of concern;

Looking into the reasons for substantial defaults in the payment to the depositors, debenture
holders, shareholders (in case of hon-payment of declared dividends) and creditors;

Reviewing the functioning of the Whistle Blower mechanism, in case the same is existing;

Reviewing and monitoring the auditor’s independence and performance, and effectiveness of audit
process;

Approving the appointment of the Chief Financial Officer (i.e. the whole time finance director or
any other person heading the finance function) after assessing the qualifications, experience and
background, etc., of the candidate; and

Carrying out any other function as is mentioned in the terms of reference of the Audit Committee
or contained in the equity listing agreements as and when amended from time to time.

Explanation (i): The term "related party transactions"” shall have the same meaning as contained in the
Accounting Standard 18, Related Party Transactions, issued by The Institute of Chartered
Accountants of India.

Meeting of Audit Committee and relevant Quorum

The committee shall meet at least four times in a year and not more than four months shall elapse
between any two meetings. The quorum for the meeting shall be either two members or one third of
the members of the committee, whichever is higher but there shall be presence of minimum two
Independent members at each meeting. Meeting of the Audit Committee shall be called by at least
seven day’s notice in advance.

Tenure:

The Audit Committee shall continue to be in function as a committee of the Board until otherwise
resolved by the Board, to carry out the functions of the Audit Committee as approved by the
Board.

Stakeholder’s Relationship Committee

Our Company has constituted a shareholder / investors grievance committee ("Stakeholders’
Relationship Committee") to redress complaints of the shareholders. The Stakeholders Relationship
Committee was constituted vide resolution passed at the meeting of the Board of Directors held on
July 25, 2017.

The Stakeholder’s Relationship Committee comprises the following Directors:

Sr.No. Name of the Director Status Nature of Directorship
1. Madhav Ganpule Chairperson Independent Director

2. Kewal Handa Member Independent Director

3. Nivrutti Kedar Member Executive Director

The Company Secretary of our Company shall act as a Secretary to the Stakeholder‘s Relationship
Committee.

The scope and function of the Stakeholder‘s Relationship Committee and its terms of reference shall
include the following:
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Tenure: The Stakeholder/ Investor Relationship Committee shall continue to be in function as a
committee of the Board until otherwise resolved by the Board, to carry out the functions of the
Stakeholder / Investor Relationship Committee as approved by the Board.

Meetings: The Stakeholder/ Investor Relationship Committee shall meet at least at least four
times a year with maximum interval of four months between two meetings and shall report to the
Board on a quarterly basis regarding the status of redressal of complaints received from the
shareholders of the Company. The quorum for the meeting shall be either two members or one
third of the members of the committee, whichever is higher.

Terms of Reference: Redressal of shareholders’ and investors’ complaints, including and in
respect of:

Allotment, transfer of shares including transmission, splitting of shares, changing joint holding into
single holding and vice versa, issue of duplicate shares in lieu of those torn, destroyed, lost or defaced
or where the cages in the reverse for recording transfers have been fully utilized;

Issue of duplicate certificates and new certificates on split/consolidation/renewal, etc.; and

Review the process and mechanism of redressal of Shareholders /Investors grievance and suggest
measures of improving the system of redressal of Shareholders /Investors grievances;

Non-receipt of share certificate(s), non-receipt of declared dividends, non-receipt of interest/dividend
warrants, non-receipt of annual report and any other grievance/complaints with Company or any
officer of the Company arising out in discharge of his duties;

Oversee the performance of the Registrar & Share Transfer Agent and also review and take note of
complaints directly received and resolved them;

Oversee the implementation and compliance of the Code of Conduct adopted by the Company for
prevention of Insider Trading for Listed Companies as specified in the Securities & Exchange Board
of India (Probation of insider Trading) Regulations, 1992 as amended from time to time;

Any other power specifically assigned by the Board of Directors of the Company from time to time
by way of resolution passed by it in a duly conducted Meeting;

Carrying out any other function contained in the SME equity listing agreement as and when
applicable and as amended from time to time.

Nomination and Remuneration Committee:

Our Company has constituted a Nomination and Remuneration Committee in accordance section 178
of Companies Act 2013. The constitution of the Nomination and Remuneration Committee was
approved by a Meeting of the Board of Directors held on July 25, 2017. The said committee is
comprised as under:

The Nomination and Remuneration Committee comprises the following Directors:

Sr. No. Name of the Director Status ' Nature of Directorship
1. .Madhav Ganpule Chairperson Independent Director
2. Kewal Handa Member Independent Director
3. Ulka Kulkarni Member Independent Director

The Company Secretary of our Company shall act as a Secretary to the Nomination and
Remuneration Committee. The scope and function of the Committee and its terms of reference shall
include the following:

Tenure: The Nomination and Remuneration Committee shall continue to be in function as a
committee of the Board until otherwise resolved by the Board.
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Meetings: The committee shall meet as and when the need arise for review of Managerial
Remuneration. The quorum for the meeting shall be one third of the total strength of the committee or
two members, whichever is higher. Meeting of the Nomination and Remuneration/Compensation
Committee shall be called by at least seven day’s notice in advance.

The quorum for the meeting shall be one third of the total strength of the committee or two members,
whichever is higher. Meeting of the Nomination and Remuneration Committee shall be called by at
least seven day‘s notice in advance.

. Terms of Reference:

Identify persons who are qualified to become Directors and may be appointed in senior management
in accordance with the criteria laid down, recommend to the Board their appointment ad removal and
shall carry out evaluations of every director’s performance;

Formulate the criteria for determining the qualifications, positive attributes and independence of a
director and recommend to the Board a policy, relating to the remuneration for directors, Key
Managerial Personnel and other employees;

While formulating the criteria to ensure that—

The level and composition of remuneration is reasonable and sufficient to attract, retain and motivate
directors of the quality required to run the company successfully;

Relationship of remuneration to performance is clear and meets appropriate performance
benchmarks; and

Remuneration to directors, key managerial personnel and senior management involves a balance
between fixed and incentive pay reflecting short and long-term performance objectives appropriate to
the working of the company and its goals.”

Decide the salary, allowances, perquisites, bonuses, notice period, severance fees and increment of
Executive Directors;

Define and implement the Performance Linked Incentive Scheme (including ESOP of the Company)
and evaluate the performance and determine the amount of incentive of the Executive Directors for
that purpose;

Decide the amount of Commission payable to the Whole time Directors;

Review and suggest revision of the total remuneration package of the Executive Directors keeping in
view the performance of the Company, standards prevailing in the industry, statutory guidelines etc;
To formulate and administer the Employee Stock Option Scheme.

Formulate the assessment/evaluation criteria for performance evaluation of the Directors of the
Company;

Devise a policy on the Board diversity;

Carry out any other function as is mandated by the Board from time to time and / or enforced by any
statutory notification, amendment or modification, as may be applicable.

Policy on Disclosures and Internal Procedure for Prevention of Insider Trading

The provisions of Regulation 9(1) of the SEBI (Prohibition of Insider Trading) Regulations, 2015
will be applicable to our Company immediately upon the listing of its Equity Shares on the SME
Platform of NSE Limited. We shall comply with the requirements of the SEBI (Prohibition of Insider
Trading) Regulations, 2015 on listing of Equity Shares on stock exchanges. Further, Board of
Directors at their meeting held on July 25, 2017 have formulated and adopted the code of conduct to
regulate, monitor and report trading by its employees and other connected persons.
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KEY ORGANIZATIONAL STRUCTURE

Investor

Board of
Directors

Chairman/
Vice-
Chairman

Managing
Director

Executive i Executive
Director Marketing Director
. ; Company
inance ' ; Manufacturin l l Finance(C | )
o iionrs) Marketing 9 Personnel EO) Sez:cr:est?ry project
Material
Procurement

MANAGERIAL PERSONNEL

Our Company is managed by our Board of Directors, assisted by qualified and experienced
professionals, who are permanent employees of our Company. Below are the details of the Key
Managerial Personnel of our Company:

The details of our Key Managerial Personnel are set out below:
Vijaykumar Kshirsagar, Promoter, Chairman & Whole Time Director

Vijaykumar Kshirsagar, aged 62 years, is the Promoter, Chairman and Whole Time Director of our
Company. He holds Bachelor’s degree in commerce from University of Bombay. He holds an
experience of 22 years in Micro irrigation Industry. He has been on the Board of our Company since
incorporation. His experience and dedication has contributed in the development of the Company. He
is the key person in formulating and implementation of business strategy for growth & expansion.

Shyam Sundar Dash, Managing Director

Shyam Sundar Dash, aged 53 years, is the Managing Director of our Company. He has been on the
Board of our Company since June 22, 2016. He holds a degree of Bachelor of Engineering in the
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branch of Industrial Production Engineering from Utkal University & Masters in Business
Administration in Marketing from Osmania University. He has an experience of 22 years in Micro
Irrigation industry. He was earlier associated with the Nagarjuna Group. He looks after the Sales &
Marketing Department of the Company.

Prajakta Bhange, Chief Financial Officer

Prajakta Bhange, aged 34 vyears, is the Chief Financial Officer of our Company. She has been
appointed as Chief Financial Officer of our Company with effect from July 10, 2017. She holds
degree of Bachelor in Commerce and Masters in Business Administration specialising in Finance
from University of Pune. She looks after the Accounts Department.

Anita Pagare, Company Secretary

Anita Pagare, aged 31 years, is the Company Secretary of our Company. She has been appointed as
Company Secretary of our Company with effect from July 10, 2017. She is a qualified Company
Secretary by profession and is an associate member of the Institute of Company Secretaries of India.
She holds B.com degree from Pune University and has passed Masters in Business Administration
from Pune. She is entrusted with the responsibility of handling Legal and Corporate Secretarial
Department of our Company.

RELATIONSHIP BETWEEN KEY MANAGERIAL PERSONNEL

None of our Key Managerial Personnel are related to each other of within the meaning of section
2(77) of the Companies Act, 2013.

RELATIONSHIPS OF DIRECTORS/ AND PROMOTERS WITH KEY MANAGERIAL
PERSONNEL

Except as mentioned below, none of the Directors of our Company are related to the Key Managerial
Personnel within the meaning of section 2(77) of the Companies Act, 2013.

Director/Promoters Family Relation
Shubhangi Kshirsagar Vijaykumar Kshirsagar Wife-Husband

ARRANGEMENTS AND UNDERSTANDING WITH MAJOR SHAREHOLDERS

None of our Directors have been appointed on our Board pursuant to any arrangement with our major
shareholders, customers, suppliers or others.

SHAREHOLDING OF THE KEY MANAGERIAL PERSONNEL

Except as disclosed below, none of the Key Managerial Personnel hold any Equity Shares of our
Company as on the date of this Prospectus.

No. of Equit % of Pre Issue % of Post Issue
Name of the Director ' quity Equity Share Equity Share
\[o} Shares ; :
Capital Capital
1. Vijaykumar Kshirsagar 8,20,661 17.53% 12.27

Sr.

2. Shyam Sundar Dash 6,00,923 12.84% 8.98

REMUNERATION/ COMPENSATION TO KEY MANAGERIAL PERSONNEL

Except as disclosed below, none of our Key Managerial Personnel is paid any remuneration as on the
date of this Prospectus.

Remuneration paid during FY 2016-17
(Rupees in Lakhs)

Name of the Key Managerial Personnel
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Remuneration paid during FY 2016-17
(Rupees in Lakhs)
Vijaykumar Kshirsagar 18.00

Name of the Key Managerial Personnel

Shyam Sundar Dash 22.02

BONUS OR PROFIT SHARING PLAN OF THE DIRECTORS/ KEY MANAGERIAL
PERSONNEL

Our Company has not entered into any Bonus or Profit Sharing Plan with any of the Directors, Key
Managerial Personnel.

CONTINGENT AND DEFERRED COMPENSATION PAYABLE TO KEY MANAGERIAL
PERSONNEL

None of our Key Managerial Personnel has received or is entitled to any contingent or deferred
compensation.

LOANS TO KEY MANAGERIAL PERSONNEL

The Company has not given any loans and advances to the Key Managerial Personnel as on the date
of this Prospectus.

INTEREST OF KEY MANAGERIAL PERSONNEL

The Key Managerial Personnel of our Company have interest in our Company to the extent of the
remuneration or benefits to which they are entitled to as per their terms of appointment and
reimbursement of expenses incurred by them during the ordinary course of business and to the extent
of Equity Shares held by them in our Company, if any and dividends payable thereon, if any.

Except as disclosed in this Prospectus, none of our key managerial personnel have been paid any
consideration of any nature from our Company, other than their remuneration.

Except as stated in the heading titled “Related Party Transactions” under the Section titled
“Financial Statements as Restated” beginning on page 191 of this Prospectus and described herein
above, our key managerial personnel do not have any other interest in the business of our Company.

CHANGES IN KEY MANAGERIAL PERSONNEL IN THE LAST THREE YEARS

The Changes in the Key Managerial Personnel in the last three years are as follows:
Date of

Appointment/ Nature of event
Designation

Appointed & designated

Vijaykumar Kshirsagar June 30, 2017 Change in designation as Whole Time Director

Appointed & Designated as

Shyam Sundar Dash June 30,2017 | Change in designation Managing Director
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Vijaykumar Kshirsagar

Regularised as Whole Time

July 10, 2017 Regularisation Director
Shyam Sundar Dash July 10, 2017 Regularisation g(iergelj:ltzrrised o Menaging
Prajakta Bhange July 10, 2017 Appointment g?fri)g(irr]ted o Chiet Financia
Anita Pagare July 10, 2017 Appointment éfcﬁgigsd % Company

Other than the above changes, there have been no changes to the KMP of our company that are not in
the normal cause of employment.

ESOP/ESPS SCHEME TO EMPLOYEES

Presently, we do not have any ESOP/ESPS Scheme for employees.

PAYMENT OR BENEFIT TO OUR OFFICERS (NON SALARY RELATED

Except as disclosed in the heading titled “Related Party Transactions” in the section titled “Financial
Statements as Restated” beginning on page191 of this Prospectus, no amount or benefit has been paid
or given within the three preceding years or is intended to be paid or given to any of our officers
except the normal remuneration for services rendered as officers or employees.
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OUR PROMOTER AND PROMOTER GROUP

Our Company is promoted by Vijaykumar Kshirsagar, Shubhangi Kshirsagar, Arjun Makani, Lilaben
Makani, Nivrutti Kedar and Surekha Kedar. As on date of this Prospectus, our promoters hold, in
aggregate 64.07% Equity Shares representing 29,98,661 of the pre-issue paid up Capital of our
Company.

Brief profile of our Promoter is as under:

Vijaykumar Kshirsagar, Promoter, Chairman & Whole Time
Director

Vijaykumar Kshirsagar, aged 62 years, is the Promoter, Chairman and
Whole Time Director of our Company. He holds Bachelor’s degree in
commerce from University of Bombay. He holds an experience of 22
years in Micro irrigation Industry. He has been on the Board of our
Company since incorporation. His experience and dedication has
contributed in the development of the Company. He is the key person
in formulating and implementation of business strategy for growth &
expansion.

Passport No: N7466168
Driving License: MH01 19830014840
Voters ID: TGY 7072895

Address:6-Atharva, New Ashwini Society, Ashwin Nagar, CIDCO
Nashik-422009, Maharashtra, India.

For further details relating to Vijaykumar Kshirsagar, including terms
of appointment as our Chairman and Whole Time Director, other
directorships, please refer to the chapter titled “Our Management”
beginning on page 162 of this Prospectus

Nivrutti Kedar, Promoter, Vice Chairman & Executive Director

Nivrutti Kedar, aged 47 years, is the Promoter, Vice-Chairman and
Executive Director of our Company. He has been on the Board of our
Company since September 25, 2014. He has completed the course of
B.SC. Agriculture from Mahatma Phule Agricultural University.He
looks after the financial activities of the Company

Passport No: L7070407
Driving License: MH15 02 127226
Voters ID: TGY2137339

Address: Plot No. 22, Bramhanand, Krishnaban Colony, Opp.
Manohar Nagar Nashik-422009, Maharashtra, India

For further details relating to Nivrutti Kedar, including terms of
appointment as our Vice-Chairman & Whole Time Director, other
directorships, please refer to the chapter titled “Our Management”
beginning on page 162 of this Prospectus.
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Arjun Makani, Promoter & Executive Director

Arjun Makani, aged 62 years, is the Promoter and Executive Director
of our Company. He has been on the Board of our Company since
September 25, 2014. He looks after administrative activities of the
Company.

Passport No: K6973471
Driving License:MH15 20100040933
Voters ID: DMP2662435

Address: Pragati Villa, Near Ashoka Vihar, Datta Mandir Road,
Dhongademala, Nasik road, Nasik-422101, Maharashtra, India.

For further details relating to Arjun Makani, including terms of
appointment as our Executive Director, other directorships, please
refer to the chapter titled “Our Management” beginning on pagel62
of this Prospectus

Shubhangi Kshirsagar, Promoter

Shubhangi Kshirsagar, aged 61 years, is the Promoter of our
Company. She has completed B.com Part Il from University of
Bombay.

Passport No:N7466472
Driving License: N.A#
Voters ID: TGY7072929

Address: Atharva, New Ashwini Society, Ashwin Nagar, CIDCO
Nashik-422009, Maharashtra, India.

Surekha Kedar, Promoter

Surekha Kedar, aged 43 years, is the promoter of our Company. She
holds Bachelor of Science degree from University of Bombay.

Passport No: L7070411
Driving License: MH15 20060243074
Voters ID: TGY2137347

Address: Plot No. 22, Bramhanand, Krishnaban Colony, Opp.
Manohar Nagar Nashik-422009, Maharashtra, India
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Lilaben Makani, Promoter

Lilaben Makani, aged 57 years, is the Promoter of our Company.

Passport No: K8915038
Driving License: N.A.#
Voters ID: ZXS6562334

Address: Pragati Villa, Near Ashoka Vihar, Datta Mandir Road,
Dhongademala, Nasik road, Nasik-422101, Maharashtra, India.

#Our Promoters Lilaben Makani and Shubhangi Kshirsagar have confirmed that they do not have
Driving License

DECLARATION

Our Company confirms that the permanent account number, bank account number and passport
number of our Promoters shall be submitted to the Stock Exchange at the time of filing of this
Prospectus.

INTEREST OF PROMOTERS

Our Promoters are interested in our Company to the extent that they promoted and formed our
Company and are interested to the extent of their shareholding and the dividend receivable, if any and
other distributions in respect of the Equity Shares held by them. For details regarding shareholding of
our promoters in our Company, please refer “Capital Structure” on page 74 of this Prospectus.

Our Promoters may also be deem to be interested in our Company to the extent of their shareholding/
interest in our group company /or ventures promoted by them with which our Company transacts
during the course of its operations.

Some of our Promoters viz Vijaykumar Kshirsagar, Nivrutti Kedar and Arjun Makani are the
Directors and Vijaykumar Kshirsagar is the KMP of our Company, and may be deemed to be
interested to the extent of remuneration and/ or reimbursement of expenses payable to him for
services rendered to us in accordance with the provisions of the Companies Act, 2013 and in terms of
the agreements entered into with our company, if any and AoA of our Company. For details please
see “Our Management”, ‘Financial Statements” and “Capital Structure” beginning on pages 162,
191 and 74 respectively of this Prospectus.

Except as mentioned in the chapter titled “Our Business”, our Promoters do not have any other
interest in any property acquired or proposed to be acquired by our Company in a period of two years
before filing of this Prospectus or in any transaction by our Company for acquisition of land,
construction of building or supply of machinery.

Except as stated in this section and “Related Party Transactions” on page 189 of this Prospectus
respectively, there has been no payment of benefits to our Promoters or Promoter Group during the
two years preceding the filing of this Prospectus nor is there any intention to pay or give any benefit
to our Promoters or Promoter Group.

COMMON PURSUITS
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K P R Drip & Sprinklers Systems Private Limited is authorised under its constitutional documents to
engage in a similar line of business as we do. Although, as on date, it does not carry out any business
activities but there can be no assurance that it will not in future engage in any competing business
activity or acquire interests in competing ventures. As a result, conflicts of interests may arise in
allocating business opportunities amongst our Company, and in circumstances where our respective
interests diverge. In cases of conflict, our Promoter may favour itself or other ventures in which our
Promoters have interests. Except as disclosed in this Prospectus, our promoters do not have any
interest in any venture that is involved in any activities similar to those conducted by our Company.

RELATED PARTY TRANSACTIONS

For the transactions with our Promoters, Promoter Group and Group Company, please refer to
chapter titled “Related Party Transactions” on page 189 of this Prospectus.Except as stated in
“Related Party Transactions” beginning on page 189 of this Prospectus, and as stated therein, our
Promoter or any of the Promoter Group Entities do not have any other interest in our business.

PAYMENT OR BENEFITS TO PROMOTERS

Except as stated otherwise in the chapter titled “Related Party Transactions” on pagel89 of this
Prospectus, there have been no payments or benefits to the Promoters during the two years prior to
filing of this Prospectus.

OUR PROMOTER GROUP

Our Promoter Group in terms of Regulation 2(1) (zb) of the SEBI (ICDR) Regulations is as under:

A. Natural Persons who are part of the Promoter Group:

. Vijayk Shubha
R?:)a\f\'l?t?fh umar ngi Nivrutti Surekha
Kshirs Kshirsa Kedar Kedar
Promoters
agar
Father Hanmant - - - Panduran -
Kshirsagar g Kedar
- - - Rudibe Parvati Hirabai
Mother n Kedar Ghuge
Dholu
Shirdhar - Gopal Devjib Tukaram Sopan
Kshirsagar Patel hai Kedar Ghuge
Dholu
Prasad Harilal Sakharam Satish
Kshirsagar Dholu Kedar Ghuge
Brother Jayanti Dnyanesh
lal war
Dholu Ghuge
Rajend
ra
Dholu
- - Nayna Sharda Jayashree -
Bhavan ben Nagare
Sister(s) i Dayani
Savitab Hirabai
en Nagare
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. Vijayk Shubha
R?:)a\f\'l?t?fh umar ngi Nivrutti Surekha
Kshirs Kshirsa Kedar Kedar
Promoters
agar gar
Pokar
Kastur
ben
Shenga
ni
Mukta
ben
Ramjiy
ani
Laxmi
ben
Velani
Spouse Shubhangi | Vijaykumar | Lilaben Arjun Surekha Nivrutti
Kshirsagar | Kshirsagar | Makani Makani Kedar Kedar
Rahul Rahul Shivlal Shivlal Atharva Atharva
Son(s) Kshirsagar | Kshirsagar | Makani Makani Kedar Kedar
Mayuresh | Mayuresh | Vinod Vinod
Kshirsagar | Kshirsagar | Makani Makani
Daughter(s - - Chandr Chandr Anuja Anuja
ika ika Kedar Kedar
) Pokar Pokar
Spouse’s - Hanmant - - - Panduran
Father Kshirsagar g Kedar
Spouse’s - - Ridube - Hirabai Parvati
Mother n Ghuge Kedar
Dholu
- Shirdhar Devijib Gopal Sopan Tukaram
Kshirsagar | hai Makani Ghuge Kedar
Dholu
Prasad Hiralal Satish Sakharam
, Kshirsagar | Dholu Ghuge Kedar
Spouse’s Jayanti Dnyanesh
Brother(s) Iy y
al war
Dholu Ghuge
Rajend
ra
Dholu
- - Sharda Nayna Jayashree
ben Bhavan Nagare
, Dayani i
Spouse’s Savitab Herabali
Sister(s)
en Nagare
Pokar
Kastur
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Vijayk Shubha
umar ngi
Kshirs Kshirsa

Relationsh Arjun

Makan Nivrutti

Kedar

ip with
Promoters i
agar gar

ben
Shenga
ni
Mukta
ben
Ramjiy
ani
Laxmi
ben
Velani

Surekha
Kedar

B. Corporates and Entities forming part of our Promoter Group:
. Moreshwar Enterprises-Proprietorship of Vijaykumar Kshirsagar
. Shubhangi enterprises-Proprietorship of Shubhangi Kshirsagar

. KPR Drip & Sprinklers Systems Private Limited
. Prasad Kshirsagar- Proprietorship of Prasad Kshirsagar
. Indo Globe Fresh foods Services

. Atharva Developers —Proprietorship of Nivrutti Kedar
. Shree Brahmanand Infrastructure

. Shree Balaji Builders

. N P Kedar HUF

10. Achievers Estate

© 0o N o gabhw N -

11. Ramshej Associates

12. Shree Bramhanand Swami Krushi Seva-Proprietorship of Tukaram Kedar
13. Vasundhara Developers

14.Uma Land Developers

15. New Pragati Construction Company-Proprietorship of Arjun Makani
16. All win Developers

17.Raas Realtors

18. All win Realtors

19. Pragati Realtors

20.J G Dholu HUF

21. Arjun Makani HUF

22.R G Dholu HUF

23. M/s. Chandrika Pokar- Proprietorship of Chandrika Pokar

24.M/s. Jayantilal Dholu- Proprietorship of Jayantilal Dholu

185



25. M/s. Lilaben Makani- Proprietorship of Lilaben Makani
26. M/s. Muktaben Patel Proprietorship of Muktaben Patel
27.M/s. Rajendra Dholu- Proprietorship of Rajendra Dholu
28. M/s. Sahjeevan Multiservices

29. Gramsamruddhi Associates

30. M/s. Surekha Kedar- Proprietorship of Surekha Kedar
31.0m Pragati Stone & Marble Private Limited

32. M/s. Shivlal Makani-Proprietorship of Shivlal Makani
33.M/s. Vinod Makani-Proprietorship of Vinod Makani

RELATIONSHIP OF PROMOTERS WITH OUR DIRECTORS

Except as mentioned below none of our Promoters is related to any of our Company’s Directors within
the meaning of Section 2 (77) of the Companies Act, 2013.

Promoters Directors Family Relation
Shubhangi Kshirsagar Vijaykumar Kshirsagar Wife-Husband
Surekha Kedar Nivrutti Kedar Wife-Husband
Lilaben Makani Arjun Makani Wife-Husband

DISASSOCIATION BY THE PROMOTERS IN THE LAST THREE YEAR

In the last three years none of our promoters have disassociated themselves from any entity.

CHANGES IN CONTROL

There has been change in the management and control of our Company on October 13, 2014 when
Arjun Makani, Lilaben Makani, Nivrutti Kedar and Surekha Kedar acquired 1,50,000 shares and
joined our Company.

LITIGATION INVOLVING OUR PROMOTERS

For details of legal and regulatory proceedings involving our Promoters, please refer “Outstanding
Litigation and Material Developments” on page 242 of this Prospectus.

CONFIRMATIONS

Our Company, our Promoters and members of promoter group are not Wilful Defaulters and there are
no violations of securities laws committed by our Promoters in the past and no proceedings for
violation of securities laws are pending against them.

Our Promoters are not interested as a member of a firm or company, and no sum has been paid or
agreed to be paid to our Promoters or to such firm or company in cash or otherwise by any person for
services rendered by our Promoters or by such firm or company in connection with the promotion or
formation of our Company.

Our Promoters and members of the Promoter Group have not been prohibited from accessing or
operating in capital markets under any order or direction passed by SEBI or any other regulatory or
governmental authority.

Our Promoters are not and has never been a promoter, director or person in control of any other
company which is prohibited from accessing or operating in capital markets under any order or
direction passed by SEBI or any other regulatory or governmental authority.
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Except as disclosed in “Related Party Transactions” on page 189 of this Prospectus, our Promoters
are not related to any of the sundry debtors nor are the beneficiaries of Loans and Advances given
by/to our Company.

OTHER VENTURES OF OUR PROMOTERS

Save and except as disclosed in this chapter above and in the chapter titled “Our Group Companies”
beginning on page 188 of this Prospectus, there are no ventures promoted by our Promoter in which
they have any business interests / other interests.
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OUR GROUP COMPANY

As per the requirements of SEBI Regulations, for the purpose of identification of Group Companies,
our Company has considered those companies as Group Companies, which are included in the list of
related parties of the Company, under Accounting Standard 18 or other companies as considered
material by our Board. Pursuant to a resolution of our Board dated June 30, 2017 for the purpose of
disclosure in Prospectus for the Issue, a company shall be considered material and disclosed as a
Group Company if (i) companies in which the investment in the form of equity or loan by our
Company exceeds 10% of the net worth of our Company for the last audited financial year; (ii) where
our Company has entered into one or more transactions with such company in the last audited
financial year, cumulatively exceeding 10% of the total revenue of our Company for the last audited
financial year; and (iii) any other company which the Board may decide.

As on the date of this Prospectus and based on the above mentioned materiality policy, there are no
Group Companies of our Company.
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RELATED PARTY TRANSACTIONS

For details on Related Party Transactions of our Company, please refer to Annexure XXXIV of
restated financial statement under the section titled, ‘Financial Statements’ beginning on page 191 of
this Prospectus.
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DIVIDEND POLICY

Under the Companies Act, 2013, an Indian company pays dividends upon a recommendation by its
Board of Directors and approval by a majority of the shareholders. Under the Companies Act, 2013
dividends may be paid out of profits of a company in the year in which the dividend is declared or out
of the undistributed profits or reserves of the previous years or out of both.

Our Company does not have a formal dividend policy. Any dividends to be declared shall be
recommended by the Board of Directors depending upon the financial condition, results of
operations, capital requirements and surplus, contractual obligations and restrictions, the terms of the
credit facilities and other financing arrangements of our Company at the time a dividend is
considered, and other relevant factors and approved by the Equity Shareholders at their discretion.
Our Company has not paid any dividend for the last five years and till March 31, 2017.

Dividends are payable within 30 days of approval by the Equity Shareholders at the annual general
meeting of our Company. When dividends are declared, all the Equity Shareholders whose names
appear in the register of members of our Company as on the “record date” are entitled to be paid the
dividend declared by our Company. Any Equity Shareholder who ceases to be an Equity Shareholder
prior to the record date, or who becomes an Equity Shareholder after the record date, will not be
entitled to the dividend declared by our Company.
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SECTION V - FINANCIAL STATEMENTS
FINANCIAL STATEMENTS AS RE-STATED

Independent Auditor’s Report for the Restated Financial Statements of
R M Drip and Sprinklers Systems Limited

The Board of Directors,

R M Drip and Sprinklers Systems Limited
GAT No 475, Village Gonde, Taluka Sinnar,
Nashik, Maharashtra, India - 422113

Dear Sirs,

1.  We have examined the attached Restated Statement of Assets and Liabilities of R M Drip and
Sprinklers Systems Limited as at March 31, 2017, 2016, 2015, 2014 and 2013 and the related
Restated Statement of Profit & Loss and Restated Statement of Cash Flow for the financial
period/year ended on March 31, 2017, 2016, 2015, 2014 and 2013 (collectively the “Restated
Summary Statements” or “Restated Financial Statements”). These Restated Summary
Statements have been prepared by the Company and approved by the Board of Directors of the
Company in connection with the Initial Public Offering (IPO) in EMERGE Platform of
National Stock Exchange of India Limited (“NSE”)

2. These Restated Summary Statements have been prepared in accordance with the requirements
of:

(i)  Part I of Chapter III to the Companies Act, 2013(“Act”);

(i) The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations 2009 (“ICDR Regulations”) issued by the Securities and
Exchange Board of India (“SEBI”) in pursuance to Section 11 of the Securities and
Exchange Board of India Act, 1992 and related amendments / clarifications from time to
time;

3. We have examine such Restated Financial Statements taking into consideration:

(i) The terms of reference to our engagements with the Company letter dated April 04,
2017requesting us to carry out the assignment, in connection with the
Prospectus/Prospectus being issued by the Company for its proposed Initial Public
Offering of equity shares in EMERGE Platform of National Stock Exchange of India
Limited (“NSE”) “SME IPO”; and

(i) The Guidance Note on Reports in Company Prospectus (Revised) issued by the Institute
of Chartered Accountants of India (“Guidance Note”).

4.  The Restated Summary Statements of the Company have been extracted by the management
from the Audited Financial Statements of the Company for the financial yearended on March
31, 2017, 2016, 2015, 2014 and 2013 which have been approved by the Board of Directors.

In accordance with the requirements of Part | of Chapter 111 of Act, ICDR Regulations, Guidance
Note and Engagement Letter, we report that:

(i) The “Restated Statement of Assets and Liabilities” as set out in Annexure | to this report,
of the Company as at March 31, 2017, 2016, 2015, 2014 and 2013 are prepared by the
Company and approved by the Board of Directors. These Statement of Assets and Liabilities,
as restated have been arrived at after making such adjustments and regroupings to the
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individual financial statements of the Company, as in our opinion were appropriate and more
fully described in Significant Accounting Policies and Notes to the Restated Summary
Statements as set out in Annexure 1V to this Report.

(ii) The “Restated Statement of Profit and Loss” as set out in Annexure |1 to this report, of
the Company for the financial year ended on March 31, 2017, 2016, 2015, 2014 and 2013 are
prepared by the Company and approved by the Board of Directors. These Statement of Profit
and Loss, as restated have been arrived at after making such adjustments and regroupings to
the individual financial statements of the Company, as in our opinion were appropriate and
more fully described in Significant Accounting Policies and Notes to the Restated Summary
Statements as set out in Annexure 1V to this Report.

(iii) The ”Restated Statement of Cash Flow” as set out in Annexure 111 to this report, of the
Company for the financial year ended on March 31, 2017, 2016, 2015, 2014 and 2013 are
prepared by the Company and approved by the Board of Directors. These Statement of Cash
Flow, as restated have been arrived at after making such adjustments and regroupings to the
individual financial statements of the Company, as in our opinion were appropriate and more
fully described in Significant Accounting Policies and Notes to Restated Summary
Statements as set out in Annexure 1V to this Report.

Based on the above, we are of the opinion that the Restated Financial Statements have been
made after incorporating:

a) Adjustments for the changes in accounting policies retrospectively in respective financial
years to reflect the same accounting treatment as per the changed accounting policy for all
reporting periods.

b) Adjustments for prior period and other material amounts in the respective financial years to
which they relate and there are no qualifications which require adjustments.

c) There are no extra-ordinary items that need to be disclosed separately in the accounts and
qualifications requiring adjustments.

d) There were no qualifications in the Audit Reports issued by the Statutory Auditors for the
financial year ended on March 31, 2017, 2016, 2015, 2014 and 2013 which would require
adjustments in this Restated Financial Statements of the Company.

e) These Profits and Losses have been arrived at after charging all expenses including
depreciation and after making such adjustments/restatements and regroupings as in our
opinion are appropriate and are to be read in accordance with the Significant Accounting
Polices and Notes to Restated Summary Statements as set out in Annexure IV to this
report.

Audit for the financial years ended March 31, 2017, 2016 was conducted by us, Audit of
financial year ended March 2015 was conducted by Nitin R Sarda & Associates Chartered
Accountants and Audit of financial years ended March 2014 and 2013 were conducted by R. S.
Deshpande and Co., Chartered Accountants and accordingly reliance has been placed on the
financial information examined by them for the said years. The financial report included for
these years is based solely on the report submitted by them.

We have also examined the following other financial information relating to the Company
prepared by the Management and as approved by the Board of Directors of the Company and
annexed to this report relating to the Company for the financial period/year ended on March 31,
2017, 2016, 2015, 2014 and 2013 proposed to be included in the Red herring
Prospectus/Prospectus (“Offer Document”).
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36.

Annexure of Restated Financial Statements of the Company:-
Summary Statement of Assets and Liabilities as Restated as appearing in ANNEXURE 1 to this
report
Summary Statement of Profit and Loss as Restated as appearing in ANNEXURE |1 to this report
Summary Statement of Cash Flow as Restated as appearing in ANNEXURE Il to this report
Significant Accounting Policies as Restated as appearing in ANNEXURE IV (A) to this report;
Reconciliation Of Restated Profit ANNEXURE IV(B) to this report

Details of Share Capital as Restated as appearing in ANNEXURE V to this report;

Details of Reserves and Surplus as Restated as appearing in ANNEXURE V1 to this report;
Details of Long Term Borrowings as Restated as appearing in ANNEXURE VII to this report;
Details of Deferred Tax Liabilities (Net) as Restated as appearing in ANNEXURE VIII to this
report;

. Details of Other Long Term Liabilities (Net) as Restated as appearing in ANNEXURE IX to this

report;

Details of Long Term Provisions as Restated as appearing in ANNEXURE X to this report;
Details of Short Term Borrowings as Restated as appearing in ANNEXURE XI to this report;
Details of Trade Payables as Restated as appearing in ANNEXURE XII to this report;

Details of Other Current Liabilities as Restated as appearing in ANNEXURE XIII to this report;
Details of Short Term Provisions as Restated as appearing in ANNEXURE XIV to this report;
Details of Fixed Assets as Restated as appearing in ANNEXURE XYV to this report;

Details of Non-Current Investments as Restated as appearing in ANNEXURE XVI to this report;
Details of Long Term Loans & Advances as Restated as appearing in ANNEXURE XVII to this
report;

Details of Other Non-Current Assets as Restated as appearing in ANNEXURE XVIII to this
report;

Details of Inventories as Restated as appearing in ANNEXURE XIX to this report;

Details of Trade Receivables as Restated enclosed as ANNEXURE XX to this report;

Details of Cash and Cash Equivalents as Restated enclosed as ANNEXURE XXI to this report;
Details of Short Term Loans & Advances as Restated as appearing in ANNEXURE XXII to this
report;

Details of Other Current Assets as Restated as appearing in ANNEXURE XXII1 to this report;
Details of Revenue from Operations as Restated in ANNEXURE XXIV to this report;

Details of Other Income as Restated as appearing in ANNEXURE XXV to this report;

Details of Cost of Materials Consumed as Restated as appearing in ANNEXURE XXVI to this
report;

Details of Cost of Trading Goods as Restated as appearing in ANNEXURE XXVII to this report;
Details of Changes in Inventories as Restated as appearing in ANNEXURE XXVIII to this
report;

Details of Employee Benefit Expenses as Restated as appearing in ANNEXURE XXIX to this
report;

Details of Finance Costs as Restated as appearing in ANNEXURE XXX to this report;

Details of Other Expenses as Restated as appearing in ANNEXURE XXXI to this report;
Capitalization Statement as Restated as at 31% March 2017 as appearing in ANNEXURE XXXII
to this report;

Statement of Tax Shelters as Restated as appearing in ANNEXURE XXXIII to this report;
Details of Related Parties Transactions with the Directors as Restated as appearing in
ANNEXURE XXXIV to this report;

Details of Significant Accounting Ratios as Restated as appearing in ANNEXURE XXXV to this
report
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37. Details of Restated of Contingent Liabilities as Restated as appearing in ANNEXURE XXXVI to

this report.

38. Details Of EPS As Restated ANNEXURE XXXVII to this report.

8.

10.

11.

12.

13.

We, M/s Milind M Kulkarni & Associates, have been subjected to the peer review process of
the Institute of Chartered Accountants of India (“ICAI”) and hold a valid peer review
certificate issued by the “Peer Review Board” of the ICAL.

The preparation and presentation of the Financial Statements referred to above are based on the
Audited financial statements of the Company and are in accordance with the provisions of the
Act and ICDR Regulations. The Financial Statements and information referred to above is the
responsibility of the management of the Company.

The report should not in any way be construed as a re-issuance or re-dating of any of the
previous audit reports issued by any other Firm of Chartered Accountants nor should this report
be construed as a new opinion on any of the financial statements referred to therein.

We have no responsibility to update our report for events and circumstances occurring after the
date of the report.

In our opinion, the above financial information contained in Annexure | to XXXVI of this
report read with the respective Significant Accounting Polices and Notes to Restated Summary
Statements as set out in Annexure IV are prepared after making adjustments and regrouping as
considered appropriate and have been prepared in accordance with the Act, ICDR Regulations,
Engagement Letter and Guidance Note.

Our report is intended solely for use of the management and for inclusion in the Offer
Document in connection with the SME IPO. Our report should not be used, referred to or
adjusted for any other purpose except with our consent in writing.

For Milind M Kulkarni & Associates
Chartered Accountants
Firm Registration No.: 126975W

Sd/-

Atul Deshpande
Partner
Membership No.: 118218

Date: July 27, 2017
Place: Nasik
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STATEMENT OF ASSETS AND LIABILITIES AS RESTATED ANNEXURE I

31, 2017

As at

March

As at

March
31, 2016

As at
March
31, 2015

(Rs. in Lacs)

As at
March
31, 2014

As at
March
31, 2013

1) | Equity & Liabilities
Shareholders’ funds
a. Share capital 238.00 140.00 48.00 1.00 1.00
b. Reserves & surplus 149.96 111.88 79.59 38.73 36.03
Sub-total 387.96 251.88 127.59 39.73 37.03
2) | Share application money - - - - -
pending allotment
3) | Non-current liabilities
a. Long-term borrowings 689.96 245.76 173.87 52.86 61.65
b. Deferred tax liabilities 15.83 16.47 20.62 2.70 3.62
(net)
c. Other Long-term 116.29 19.19 0.60 5.19 2.95
liabilities
d. Long-term provisions 11.93 6.31 1.76 1.21 1.05
Sub-total 834.01 287.73 196.85 61.96 69.27
4) | Current liabilities
a. Short-term borrowings 451.61 138.31 66.93 67.05 52.46
b. Trade payables 297.01 233.99 73.65 37.11 51.59
c. Other current liabilities 318.65 75.58 37.78 18.84 12.38
d. Short term provisions 83.99 42.38 16.56 3.43 1.43
Sub-total 1,151.26 490.26 194.93 126.43 117.86
TOTAL (1+2+3+4) 2,373.23 | 1,029.87 519.36 228.12 224.16
5) | Non-current assets
a. Fixed assets
i. Tangible assets 817.71 274.29 283.40 63.07 73.61
ii. Intangible assets 0.41 - - - -
iii. Capital work in progress 13.64 23.75 23.85 5.74 2.03
b. Non-current investments 10.59 411 3.23 3.09 3.09
c. Long term loans & 0.40 189.83 - - -
advances
d. Other non-current assets 10.47 0.25 0.02 1.23 1.23
Sub-total 853.22 492.22 310.50 73.12 79.96
6) | Current assets
a. Current investments - - - - -
b. Inventories 535.08 152.33 53.12 53.33 76.61
c. Trade receivables 667.81 292.25 110.37 74.02 48.37
d. Cash and bank balances 160.20 85.29 21.85 16.83 9.69
e. Short term loans & 84.04 3.86 10.81 0.97 0.99
advances
f. Other current assets 72.88 3.91 12.71 9.85 8.55
Sub-total 1,520.01 537.65 208.86 155.00 144.21
TOTAL(5+6) 2,373.23 | 1,029.87 519.36 228.12 224.16
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STATEMENT OF PROFIT AND LOSS AS RESTATED ANNEXURE 11

(Rs. in Lacs)
As at As at March As at As at As at
Particulars March 31, 31 2016 March 31, March 31, | March 31,
2017 : 2015 2014 2013
INCOME
Revenue from Operations 2,833.53 1176.29 539.82 308.45 255.63
Other Income 39.04 2.24 38.76 1.87 2.74
Total revenue (A) 2872.57 1178.53 578.58 310.32 258.37
EXPENDITURE
Cost of materials consumed 1708.62 793.72 352.39 227.02 118.88
Purchase of stock-in-trade - - - - 23.81
Changes in inventories of (301.57) (90.60) 0.22 (50.10) (1.37)
finished goods, work-in-
progress and stock-in-trade
Employee benefit expenses 263.44 105.01 35.22 21.30 15.45
Finance costs 87.00 49.68 16.44 14.90 14.73
Depreciation and 91.98 40.66 23.09 10.74 11.55
amortisation expenses
Other expenses 817.68 232.15 104.71 82.66 63.95
Total Expenses 2667.13 1130.63 532.07 306.52 247.00
Net profit/ (loss) before 205.43 47.91 46.51 3.80 11.37
exceptional, extraordinary
items and tax, as restated
Exceptional items - - - - -
Net profit/ (loss) before 205.43 47.91 46.51 3.80 11.37
extraordinary items and
tax, as restated
Tax expense:
(i) Current tax 69.99 19.76 8.86 2.01 2.17
(ii) Deferred tax (0.64) (4.15) 17.92 (0.92) 1.66
(asset)/liability
(iii) MAT Credit - - (4.37) - (0.38)
Total Tax Expenses 69.35 15.61 2241 1.10 3.45
Profit/ (loss) for the year/ 136.08 32.30 24.10 2.70 7.92
period, as restated
Earning per equity share 7.47 5.68 10.23 27.01 79.20
(face value of Rs. 10/each):
Basic (Rs.) & Diluted (Rs.)
Adjusted earning per 4.13 131 1.10 0.13 0.39
equity share(face value of
Rs. 10/- each):
Basic (Rs.) & Diluted (Rs.)
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STATEMENT OF CASH FLOW AS RESTATED ANNEXURE 111

Particulars

As at
March
31, 2017

As at
March

As at
March

(Rs. in Lacs)

As at
March

31,2016 31,2015 31,2014

As at
March
31, 2013

Cash flow from operating activities:

Net profit before tax as per statement of 205.43 47.90 46.51 3.80 11.37
profit and loss

Adjusted for:

Extra-ordinary Items - - - - -
Depreciation & Amortisation 91.98 40.66 23.09 10.74 11.55
Provision for Gratuity 0.56 2.31 0.57 0.16 1.09
Interest & Finance Cost 86.99 49.68 16.44 14.90 14.73
Interest income (1.71) (0.68) (0.43) (0.37) (0.34)
Dividend Income (0.34) (0.30) (0.46) - -
Loss / (Profit) on Sale of Assets - (0.08) | (37.43) 0.38 (0.42)
Other Non Operating Income (1.34) (1.19) (0.44) (1.49) (1.98)
Operating Profit Before Working 381.57 138.30 47.85 28.12 36.00
Capital Changes

Adjusted for (Increase)/ Decrease:

Inventories (382.75) | (99.21) 0.21 23.28 | (47.76)
Trade Receivables (375.56) | (181.88) | (36.35) | (25.65) 26.75
Other Current assets (68.97) 8.79 151 (1.30) (8.15)
Loans and advances and other assets (80.18) 6.95 (9.84) 0.02 7.38
Other Non Current Assets (10.22) (0.23) 1.21 - 0.05
Trade payables 63.02 | 160.34 36.55 | (14.48) | (19.04)
Other Current Liabilities 243.07 37.79 18.95 6.45 7.28
Short Term Provisions (11.62) 18.56 6.83 3.08 (2.80)
Other Long Term Liabilities 97.10 18.59 (4.59) 2.24 2.38
Long Term Provisions 5.06 2.34 - - -
Cash Generated From Operations (139.48) | 110.34 62.33 21.76 2.09
Before Extra-Ordinary Items

Add:- Extra-Ordinary ltems - - - - -
Cash Generated From Operations (139.48) | 110.34 62.33 21.76 2.09
Direct Tax Paid (16.74) | (12.59) (2.59) (3.10) (0.93)
Net Cash Flow from/(used in) Operating (156.22) 97.75 59.74 18.66 1.16
Activities: (A)

Cash flow from investing activities:

Purchase of Fixed Assets (648.60) | (55.38) | (273.36) (4.99) | (44.89)
Sale of Fixed Assets 22.89 24.01 49.01 0.71 5.59
Investments & Deposits (6.48) (0.88) (0.14) - (1.73)
Long Term Loans and Advances 189.43 | (189.83) - - -
Interest Received 1.71 0.68 0.43 0.37 0.34
Dividend Received 0.34 0.30 0.46 - -
Other Non Operating Income 1.34 1.19 0.44 1.49 1.98
Net cash flow from/ (used) in investing (439.37) | (219.91) | (223.16) (2.42) | (38.71)
activities (B)
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As at As at As at As at As at

Particulars March March March March March
31,2017 31,2016 31,2015 31,2014 31,2013

Cash flow from financing activities:

Proceeds From Share Capital - 92.00 32.00 - -
Proceeds From Share Application Money - - - - -
Securities Premium on Shares Issued - - 32.00 - -
Proceeds from Long Term borrowings 444,19 71.90 | 121.01 (8.79) 61.65
(Net)

Proceeds from Short Term borrowings 313.30 71.38 (0.13) 1459 | (10.49)
(Net)

Interest & Financial Charges (86.99) | (49.68) | (16.44) | (14.90) | (14.73)
Net cash flow from/(used in) financing 670.50 | 185.60 | 168.45 (9.10) 36.43
activities (C)

Net increase/(decrease) in cash & cash 74.90 63.44 5.02 7.14 (1.12)
equivalents (A+B+C)

Cash & cash equivalents as at beginning 85.29 21.85 16.83 9.69 10.81
of the year

Cash & cash equivalents as at end of the 160.20 85.29 21.85 16.83 9.69
year

IV. The Cash Flow statement has been prepared under Indirect method as per Accounting Standard-3
"Cash Flow Statements"

V. Figures in Brackets represent outflow.

VI. The above statement should be read with the Restated Statement of Assets and Liabilities,
Statement of Profit and loss, Significant Accounting Policies and Notes to Accounts as appearing
in Annexure L1, IV(A) respectively.

SIGNIFICANT ACCOUNTING POLICIES AS RESTATED
ANNEXURE IV (A)

a) Corporate Information

R M Drip and Sprinklers Systems Limited were incorporated in the year 2004. The company is
engaged in Manufacturing in Micro irrigation field.

b) Basis of preparation of Financial Statements & Accounts: - The Restated Summary
statements of assets and liabilities of the company as at March 31, 2017, 2016, 2015, 2014 and
2013 and the related restated summary statements of profit and loss and cash flows for the years
ended March 31, 2017, 2016, 2015, 2014 and 2013 (hereinafter collectively referred to as
“Restated Summary Statements”) have been compiled by the management from the audited
financial statements of the company for the March 31, 2017, 2016, 2015, 2014 and 2013,
approved by the board of the directors of the company. Restated Summary Statements have been
prepared to comply in all material respects with the provisions of Part | of Chapter Il of the
Companies Act, 2013 read with Companies (Prospectus and Allotment of Securities) Rules,
2014, Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2009 (“the SEBI Guidelines”) issued by SEBI and Guidance Note on Reports in
Companies Prospectus (Revised). Restated Summary Statements have been prepared specifically
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d)

9)

for inclusion in the offer document to be filed by the company with the EMERGE platform of
NSE in connection with its proposed Initial Public Offering of equity shares. The company
management has recast the financial statements in the form required by Schedule Il of the
Companies Act, 2013 for the purpose of Restated Summary Statements.

Use of Estimates: The preparation of financial statements requires management to make
estimates and assumptions that affect amounts in the financial statements and reported notes
thereto. Actual Results could differ from these estimates. Differences between the actual result
and estimates are recognized in the periods in which the results are known/ materialized.

Inventories: - Inventories are valued at lower of cost or net realizable value. Cost of Inventories
comprises of purchase cost and other cost incurred in bringing inventories to their present
location and condition. The cost has been determined as under.

i.  Raw materials on FIFO/WAC basis
ii.  Finished Products — at raw material, conversion cost
iii.  Work-in-Progress at raw material cost plus proportionate conversion cost

Cash flow statement: - Cash flows are reported using the indirect method as specified under
Accounting Standard - 3, whereby profit before tax is adjusted for the effects of transactions of a
non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments
and item of income or expenses associated with investing or financing cash flows. The cash flows
from operating, investing and financing activities of the Company are segregated.

Revenue Recognition: Revenue is recognized as follows

i.  Sales are recognized when goods are transferred with risks and rewards of ownership to
the buyer and are recorded net of Duties, Taxes, and Trade Discounts & Rebates.

ii.  Labour Charges (Name of Service) are recognized when processed material is delivered
to the customer and recorded net of Duties, Taxes and Trade Discounts & Rebates.

iii.  Interest Income is recognised on a time proportion basis
iv.  Dividend Income is recognised when the right to receive the dividend is established.

Tangible Assets and Depreciation: -Fixed assets are stated at, net of accumulated depreciation
and accumulated impairment losses, if any. The cost comprises purchase price, borrowing cost if
capitalization criteria are met and directly attributable cost of bringing asset to its working
condition for its intended use. Any trade discounts and rebates are deducted in arriving at the
purchase price. Subsequent expenditure related to an item of fixed asset is added to its book value
only if it increases the future benefits from the existing assets beyond its previously assessed
standard of performance. All other expenses on existing assets, including day to day repair and
maintenance expenditure and cost of replacing parts, are charged to the statement of profit and
loss for the period during which such expenses incurred.

Depreciation on Tangible Assets is provided in such a manner so that the cost of asset (Net of
realizable value) will be amortized over their estimated remaining useful life on WDV basis as
per the useful life prescribed under Schedule Il to the Companies Act 2013. Till March 31, 2014
same was provided as per the rate and manner prescribed in schedule XIV of Companies Act
1956.
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h)

i)

)

K)

Foreign Currency Transactions

i.  Foreign currency transactions are accounted for at the exchange rate prevailing on the
date of transactions.

ii.  The foreign currency assets or liabilities of monetary items are translated using the
exchange rates prevailing on the reporting date.

iii.  The Exchange differences on translation of foreign currency transaction on the reporting
date are recognised as income or expense and adjusted to the statement of Profit and loss.

Government grants: -

Grants and subsidies from the government are recognized when there is a reasonable assurance
that (i) the company will comply with the conditions attached to them and (ii) Grant / Subsidy
will be received.

Investments:-The company follows the accounting policy of valuing its current investments at
cost or fair value whichever is lower and the long term investments are valued at cost except
where there is a permanent decline in the value of investments.

Employee Benefits : -

Salaries and paid annual leave are accrued at their undiscounted amount in the accounting period
in which the services are rendered by the employee. The company does not permit accumulation
of unused leaves.

Defined Contribution Plan

The Company is having defined contribution plan for post employment benefits in the form of
Provident Fund. Under the Provident Fund Plan, the company contributes to a Government
administered Provident Fund on behalf of employees. The company has no further obligation
beyond making the Contribution.

Defined Benefit Plan

The company has not recognized gratuity liability for the years ending March 31, 2016, 2015,
2014 and 2013. In Restated Summary Statements, though, provision for gratuity amount has been
considered. Company’s liability towards gratuity is determined using the projected unit credit
method which considers each period of service as giving rise to an additional unit of benefit
entitlement and measures each unit separately to build up the final obligation. The present value
of the obligation under such benefit plan is determined based on the actuarial valuation at the date
of the Balance Sheet.

Borrowing Costs: -Borrowing costs are recognized as an expense in the period in which they are
accrued or incurred. Borrowing costs that are directly attributable to the acquisition or
construction of an asset that necessarily takes a substantial period of time to get ready for its
intended use or sale are capitalized as a part of the cost of the respective asset.

Taxes on Income: - Provision for Current Tax is made on the assessable Income Tax rate
applicable to the relevant assessment year after considering various deductions available under
the Income Tax Act, 1961.

Deferred Tax Expense is recognized for “timing differences" between the accounting income and
the taxable income using the tax rates and laws that are enacted or substantially enacted as on the
Balance Sheet date. The Deferred Tax Asset is recognized and carried forward only to the extent
there is a reasonable certainty that the asset will be realized in future.
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n) Intangible Assets: - Intangible assets are recorded at the consideration paid for acquisition of
such assets and are carried at cost less accumulated amortization and impairment. Intangible
assets are amortized over their respective individual estimated useful lives on a WDV basis
commencing from the date the asset is available to the Company for its use. Depreciation on
computer software (Intangible Fixed Asset) has been provided on a WDV basis.

0) Provisions and Contingent Liabilities: -Provisions involving judgments and estimation in
measurement of expenses are recognized when there is a present obligation as a result of past
events and it is probable that there will be an outflow of resources. Contingent liabilities, if
material, are disclosed by way of notes.

RECONCILIATION OF RESTATED PROFIT ANNEXURE 1V(B)

(Rs. in Lacs)

2016-17 2015-16 2014-15 2013-14 2012-13

Adjustments for

Net profit/(Loss) after Tax as 136.48 10.16 39.81 1.83 11.10
per Audited Profit & Loss

Account

Adjustments for:

Prior period expenses adjusted - - - - -
(Preliminary)

Provision for gratuity 4.13 (2.30) (0.57) (0.17) (1.09)
Change in depreciation 0.62 0.00 (2.60) (0.08) (0.20)
Deferred Tax Liability / Asset (11.43) 26.97 (13.06) 0.92 (1.66)
Adjustment

(Increase)/ Decrease in expenses 5.90 5.88 0.07 0.17 (0.14)
Increase/ (Decrease) in Income 0.66 (1.09) 0.43 - -
Taxes adjusted in Current period (0.28) (7.32) 0.02 0.03 (0.09)
Net Profit/ (Loss) After Tax as 136.08 32.30 24.10 2.70 7.92
Restated

a) Provision for Gratuity
The provision for gratuity has been done in all years covered for restatement as per Acturial
Valuation Reports and provided in the respective year in which such liability has arisen as per AS
15: Employee Benefits

b) Change in Depreciation
The depreciation charged by the company has been restated to the extent of Assets not recorded
earlier and changes in depreciation due to changes in the estimate in useful life of an assets as
prescribed in schedule Il of Companies Act, 2013.

¢) Change in Deferred Tax Asset/(Liability)
The Company had not recognised deferred tax asset till FY 2013-14 and in FY 204-15 on
Preliminary Expenses properly. As a result the deferred tax asset / liability has undergone change.

d) Change in Other Expenses
Expenses pertaining to the year same year have been adjusted to the same year. Expenes not
pertaining to the year have been removed from the same year. Also change in estimates for
provision of warrentee made during the FY 2015-16 has been incorporated in that year.
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e) Change in Provision for Current Tax
The profit before tax has changed due to restatement of above items. Correspondingly the

provision for Current Tax has been restated.
DETAILS OF SHARE CAPITAL AS RESTATED ANNEXURE -V

(Rs. in Lacs)

As at March 31,

Particulars

2017 2016 2015 2014 2013

Equity Share capital
Authorised:
Equity shares of Rs. 10/- each 250.00 200.00 50.00 1.00 1.00
Issued, subscribed & fully paid - - - - -
up:
Equity shares of Rs. 10/- each 238.00 140.00 48.00 1.00 1.00
TOTAL 238.00 140.00 48.00 1.00 1.00
Reconciliation of number of shares outstanding:

(Rs. in Lacs)

Particulars

As at March 31,

2016

2015

2014 2013

Equity shares outstanding at 14.00 4.80 0.10 0.10 0.10
the beginning of the year

Add: Shares issued during - 9.20 3.20 - -
the year

Add: Issue of bonus shares 9.80 1.50

Equity shares outstanding at 23.80 14.00 4.80 0.10 0.10
the end of the year

Note :

1) 1,50,000 number of shares of Rs. 10 each were issued as bonus shares in the ratio of 15:1 on
12.09.2014 to the existing shareholders

2) 9,80,000 number of shares of Rs. 10 each were issued as bonus shares in the ratio of 0.7:1 on
25.11.2016 to the existing shareholders.

Details of Shareholders holding more than 5% of the aggregate shares in the Company:

As at 31% As at 31%
March March AS at Slst AS at 3lst AS at 31$t
March 2015 March 2014 March 2013
Name of 2017 2016
Sharehol
der No. \[o} No.
No. of Perce | No.of | Perce of Percent of Perce of  Percent
shares ntage | shares ntage share sha ntage shar age
res es
Vijaykum | 2,31,0 16.50 | 2,31,00 | 16.50 | 80,00 | 16.67% | 5,0 50% | 5,00 50%
ar 00 % 0 % 0 00 0
Kshirsaga
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Name of
Sharehol

der

r

As at 31%
March

2017

No. of
shares

Perce
ntage

As at 31%
March

2016

No. of
shares

Perce
ntage

As at 31%
March 2015

[\[o}
of
share

Percent
age

As at 31%
March 2014

No.
of
sha
res

Perce
ntage

As at 31%
March 2013

[\[o}
of
shar

Percent
age

Shubhang | 2,31,0 | 16.50 | 2,31,00 | 16.50 | 80,00 | 16.67% | 5,0 50% | 5,00 50%
i 00 % 0 % 0 00 0
Kshirsaga

r

Anuja 1,14,7 | 8.20% | 1,14,75 | 8.20% | 37,50 7.81% - - - -
Nivrutti 50 0 0

Kedar

Arjun 1,14,7 | 8.20% | 1,14,75 | 8.20% | 37,50 7.81% - - - -
nji Makani 50 0 0

Leela 1,14,7 | 8.20% | 1,14,75 | 8.20% | 37,50 7.81% - - - -
Arjun 50 0 0

Makani

Nivrutti 1,147 | 8.20% | 1,14,75 | 8.20% | 37,50 7.81% - - - -
Panduran 50 0 0

g Kedar

Nivrutti 1,147 | 8.20% | 1,14,75 | 8.20% | 37,50 7.81% - - - -
Panduran 50 0 0

g Kedar

(HUF)

Shivlal 1,147 | 8.20% | 1,14,75 | 8.20% | 37,50 7.81% - - - -
Arjun 50 0 0

Makani

Surekha 1,14,7 | 8.20% | 1,14,75 | 8.20% | 37,50 7.81% - - - -
Nivrutti 50 0 0

Kedar

Vinod 1,14,7 | 8.20% | 1,14,75 | 8.20% | 37,50 7.81% - - - -
Arjun 50 0 0

Makani
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DETAILS OF RESERVES & SURPLUS AS RESTATED ANNEXURE-VI

(Rs .in Lacs)
. As at March 31,
Particulars
2017 2016 2015 2014 2013

Securities premium account

Opening Balance 79.88 47.59 38.73 36.03 28.11

Add: Additions during the 136.08 32.30 24.10 2.70 7.92

year/period

less: Issue of Bonus Shares By (66.00) - (15.00) - -

Capitalisation Of Reserves

LESS: Depreciation on Transition - - (0.24) - -

to Schedule 11 I of Companies

Act,2013

Utilised for Issue of Bonus Shares - - - - -

Sub -Total 149.96 79.88 47.59 38.73 36.03

b)Share Premium Reserves 32.00 32.00 32.00 - -

Utilised for Issue of Bonus Shares (32.00) - - - -

Sub-Total - 32.00 32.00 - -

TOTAL 149.96 111.88 79.59 38.73 36.03

DETAILS OF LONG TERM BORROWINGS ASR ESTATED ANNEXURE VII
(Rs. In Lacs)

Particulars Golall ekl
2017 2016 2015 2014 2013

Secured

1) Samarth Sahakari Bank Term Loan 237.74 115.87 138.76 27.20 40.16

2) TJSB Sahakari Bank Ltd. Term Loan 337.56 106.97 - - -

3) HDFC Bank Vehicle Loan 7.48 - - - -

Unsecured

Unsecured Loans From Directors 107.17 22.92 34.97 25.35 21.29

and Relatives of Directors

Deferred sales tax loan - - 0.14 0.31 0.20

TOTAL 689.96 245.76 173.87 52.86 61.65

NATURE OF SECURITY AND TERMS OF REPAYMENT FOR LONG TERM

BORROWINGS

Loan

Nature of Security

Samarth Sahakari Bank Ltd. Term Loan

Rate of Interest

Terms of Repayment

Hypothecation -
78

(Hypothecation of Plant &
machinery, mortgage of Land &

204

14%

Repayable within
93/84 Months




Loan Nature of Security Rate of Interest Terms of Repayment

WCTL Building of company and 14% | Repayable within 60
individual properties of directors Months

Hypothecation - | and Personal Guarantee of 15% | Repayable within 72

70 Directors.) Months

Real Estate 14% | Repayable within 108

Months

TJSB Sahakari Bank Ltd. Term Loan

Hypothecation (Hypothecation of Plant & 14% | 93/84 Months
machinery, mortgage of Land &

Hypothecation - 2 | Building of company and 12.50% | 66/60 Months
individual properties of directors
and Personal Guarantee of
Directors.)

HDFC Vehicle Secured by Mortgage of Truck 11% | 36 Months

Loan is Secured

against SML

Isuzu Samrat

Truck

Unsecured Loans | Unsecured Payable on demand. 12% | In absence of any

from Directors &
Relatives of
Directors

information terms and
conditions of repayment
have not been
disclosed.

Deferred sales tax
loan

This was the Sales Tax deferral loan under PSI Scheme of erstwhile J K
Industries, repaid in FY 2015-16. No other information is available with

Company.
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DEFERRED TAX LIABILITIES (NET) AS RESTATED ANNEXURE VIII

(Rs. In Lacs)

Partic 2016 -17 2015 -16 2014 -15 2013 -14 2012 -13
ulars
As per As Differ Asper As Differ  Asper As Differ Asper As Differ | Asper @ As Differ
Comp @ per ence Comp per ence Comp per ence Comp per ence Comp | per ence
anies Inco anies Inco anies Inco anies Inco anies Inco
Act me Act me Act me Act Act
Act Act Act Act Act
WDV 818.11 | 752. | (65.14 | 274.29 | 206. | (67.53 | 283.40 | 205.| (77.96 63.07 | 52.0 | (11.06 | 73.61 | 59.3 | (14.22
97 ) 76 ) 43 ) 1 ) 9 )
Share -1 0.32 0.64 -1 032 0.97 161 | 0.32 1.29 - - - - - -
Issue
Expens
es
Share -1 031 0.93 156 | 0.31 1.24 - - - - - - - - -
Issue
Expens
es
Service - - 1.41 1.41 - 141 - - - - - - - - -
Tax
Unpaid
Gratuit 0.55 - 4.69 2.31 - 4.13 0.57 - 1.83 0.17 - 1.25 1.09 - 1.09
y
Payabl
e
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Total 818.67 | 753. | (57.47 | 301.00 | 207.| (59.77 | 308.61 | 205.| (74.85 68.81 | 52.0 | (9.80) 75.64 | 59.3 | (13.13
61 ) 39 ) 75 ) 1 9 )

Deferr - -| 15.83 - - | 16.47 - -| 20.62 - - 2.70 - - 3.62

ed Tax

Asset

(Liabil

ity)
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OTHER LONG TERM LIABILITIES AS RESTATED ANNEXURE IX

Particulars

As at

March 31,
2017

As at
March 31,
2016

As at
March 31,
2015

As at
March 31,
2014

(Rs. In Lacs)

As at
March 31,
2013

(a) Creditors for Fixed Assets 6.18 4.40 - - -
(b) Security Deposits From 110.11 14.79 0.60 5.19 2.95
Dealers
Total 116.29 19.19 0.60 5.19 2.95
DETAILS OF LONG TERM PROVISIONS AS RESTATED ANNEXURE —-X  (Rs. in Lacs)
As at As at As at As at As at
Particulars March 31, | March 31, March 31, March 31, March 31,
2017 2016 2015 2014 2013
Others B
Provision for Gratuity 4.54 3.97 1.76 1.21 1.05
Provision for Warranty 7.39 2.34 - - -
Total 11.93 6.31 1.76 1.21 1.05
DETAILS OF SHORT TERM BORROWINGS AS RESTATED ANNEXURE- XI
(Rs. in Lacs)
As at As at As at As at As at
Particulars March 31, March 31, March 31, March 31, March 31,
2017 2016 2015 2014 2013
Secured
C C From Bank 451.61 138.31 66.93 67.05 52.46
TOTAL 451.61 138.31 66.93 67.05 52.46

Nature of Security
CC from Samarth bank and TJSB Sahakari bank is Secured | Within 12 months
by Inventory and Book Debts Second charge on fixed assets of
the company and personal guarantees by the directors

Terms of Repayment

DETAILS OF TRADE PAYABLES AS RESTATED ANNEXURE- XI1

(Rs. in Lacs)

As at March 31,

Particulars

2016

2015

2014

Micro, Small and Medium Enterprises - - - 26.25 36.87
Others 297.01 233.99 73.65 10.86 14.72
TOTAL 297.01 233.99 73.65 37.11 51.59

The company has not received any information from the suppliers regarding their status under
MSME Act, 2006. Thus, in absence of relevant other than MSME Trade Payables’ information all
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trade payables are classified as other than MSME Trade Payables. Information required to be
reported under the Act could not therefore be compiled for verification by Auditor. Trade Payables'

balances are subject to confirmation

DETAILS OF OTHER CURRENT LIABILITIES AS RESTATED ANNEXURE - XIII

(Rs. in Lacs)
As at As at As at As at As at
Particulars March March March March March
31%,2017 31%, 2016 31°%, 31%, 31°%,
2015 2014 2013
Current Maturities of Long Term 82.30 31.43 18.93 12.96 11.54
Debts
Interest on Unsecured Loans Payable 3.60 9.74 - - -
Incentive Payable - 0.52 - - -
Advances from customers 173.08 1.21 16.91 3.00 -
Statutory Liabilities - - - - -
TDS Payable 18.24 9.81 - 0.04 0.07
VAT Payable 14.75 411 - 0.48 -
CST Payable 2.67 0.82 - - -
Employee Profession Tax 0.79 0.35 - 0.08 -
Service Tax Payable 6.03 1.41 - - -
Others - - - - -
Professional fees 4.17 0.30 - - 0.04
Sales Commission 1.00 9.76 - - -
Electricity Charges 6.59 6.01 1.89 2.07 0.65
Telephone Expenses 0.19 0.11 0.06 0.08 0.09
Rent Payable 2.70 - - 0.13 -
Manpower Supply Charges 0.99 - - - -
Labour Charges Payable 1.47 - - - -
Others 0.08 - - - -
Total 318.65 75.58 37.78 18.84 12.38
DETAILS OF SHORT TERM PROVISIONS AS RESTATED ANNEXURE- X1V
(Rs. in Lacs)

Particulars

As at
March
31 2017

As at
March
31% 2016

As at
March

31%, 2015

As at
March
31 2014

As at
March
31% 2013

Provision for Employee Benefits
Salary 11.29 10.21 0.82 0.62 -
Directors Remuneration Payable 1.12 15.13 8.31 2.08 -
PF-Employers Contribution 3.47 1.50 0.49 0.13 0.06
ESIC-Employers Contibution 0.30 - - - 0.02
Gratuity Current Obligation 0.15 0.16 0.07 0.04 0.04

Others - - - - -
Statutory Audit Fees - 0.40 0.45 0.15 0.07
Tax Audit Fees - 0.50 - - -
VAT Audit Fees - 0.30 - - -
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Particulars

As at
March

As at
March

As at
March

As at
March

As at
March

31%, 2017

31%, 2016

31%, 2015

31%, 2014

31%, 2013

Provision for Income Tax 66.84 13.59 6.42 0.15 1.23
Provision for Warranty 0.82 0.59 - - -
Water Charges - - - - 0.01
Office Expenses payable - - - 0.26 -
Total 83.99 42.38 16.56 3.43 1.43
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DETAILS OF FIXED ASSETS AS RESTATED ANNEXURE-XV
(Rs. in Lacs)
Net Block

Gross Block Accumulated Depreciation

Depreci Depreci Adjustm

Particulars

Tangible Assets

REIE

As at
April 1,
2016

Addition Deletion

s
during
the Year

during
the Year

As at
March 31,
2017

As at
April 1,
2016

ation
charge
for the

year

ation
Reverse
d on

Sale

ent to

Opening

Balance

As at
March
31, 2017

As at
March
31, 2017

As at
March
31, 2016

TLand 0% 63.77 - - 63.77 - - - - - 63.77 63.77
Building 9.50% 97.71 10.69 - 108.40 8.89 8.93 - - 17.82 90.58 88.82
Plant & Machinery 18.10%| 140.37 610.59 - 750.96 56.83 69.63 - - 126.46 624.50 83.54
Electrical Installtions 25.89% 46.80 6.91 - 53.71 14.55 8.94 - - 23.49 30.22 32.25
Furniture & fixtures 25.89% 2.86 1.22 - 4.08 1.63 0.54 - - 2.17 1.91 1.23
Office Equipments 45.07% 3.45 2.66 - 6.11 2.65 1.17 - - 3.82 2.29 0.80
Mobile phone 13.91% 0.06 - - 0.06 0.06 - - - 0.06 - -
Computers 63.16% 3.08 2.99 - 6.07 2.56 1.01 - - 3.57 2.50 0.52
Vehicles 39.30% 12.76 - - 12.76 9.40 1.41 - - 10.81 1.95 3.36
Sub-Total 370.86 | 635.06 - 1,005.92 96.57 91.63 - - 188.20 817.72 | 274.29
Intangible Assets - - - - - - - - - - -
Tally Software 63.16% - 0.43 - 0.43 - 0.23 - - 0.23 0.20 -
Website 63.16% - 0.32 - 0.32 - 0.12 - - 0.12 0.20 -
Sub-Total - 0.75 - 0.75 - 0.35 - - 0.35 0.40 -
Capital Work In

Progress - - - - - - - - - - -
Factory Outlet 0.00% 0.85 2.45 - 3.30 - - - - - 3.30 0.85
DRTS Plat WIP 0.00% 22.90 - 22.90 - - - - - - - 22.90
Vehicle - WIP - SML

Isuzu Samrat 0.00% - 10.34 - 10.34 - - - - - 10.34 -
Sub-Total 23.75 12.79 22.90 13.64 - - - - - 13.64 23.75
Total 394.61 | 648.60 22.90 1,020.31 96.57 91.98 - - 188.55 831.76 | 298.04
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DETAILS OF FIXED ASSETS AS RESTATED ANNEXURE-XV

(Rs. in Lacs)

Gross Block Accumulated Depreciation Net Block
Depreci Depreci .
Particulars As‘ at Addition Dele‘tion As at As. at ation ation A;lr]:tlst:)m As at As at As at
Rate  April 1, s during March 31, Aprill, charge Reverse o March March March
2015 during the Year 2016 2015 for the d on 31,2016 31,2016 31,2015
the Year year Sale Balance

Tangible Assets
Land 63.77 - - 63.77 - - - - - 63.77 63.77
Building 9.50%|  73.86 23.85 - 97.71 1.90 6.99 - - 8.89 88.82 71.96
Plant & Machinery 18.10%([ 133.75 6.77 0.15 140.37 38.56 18.35 0.08 - 56.83 83.54 95.19
Electrical Installtions 25.89%|  46.80 - - 46.80 3.29 11.26 - - 14.55 32.25 43,51
Furniture & fixtures 25.89% 2.86 - - 2.86 1.16 0.47 - - 1.63 1.23 1.70
Office Equipments 45.07% 2.93 0.52 - 3.45 2.15 0.50 - - 2.65 0.80 0.78
Mobile phone 13.91% 0.06 - - 0.06 0.06 - - - 0.06 - -
Computers 63.16% 2.59 0.49 - 3.08 1.89 0.67 - - 2.56 0.52 0.70
Vehicles 39.30%|  12.76 - - 12.76 6.97 243 - - 9.40 3.36 5.79
Sub-Total 339.38 31.63 0.15 370.86 55.98 40.67 0.08 - 96.57 | 274.29 | 283.40
Intangible Assets - - - - - - -
Sub-Total - - - - - - - - - - -
Capital Work In
Progress - - - - - - - -
New Factory Shed 0.00%|  23.85 - 23.85 - - - - - - - 23.85
Factory Outlet 0.00% - 0.85 - 0.85 - - - - - 0.85 -
DRTS Plant 0.00% - 22.90 - 22.90 - - - - - 22.90 -
Sub-Total 23.85 23.75 23.85 23.75 - - - - - 23.75 23.85
Total 363.23 55.38 24.00 394.61 55.98 40.67 0.08 - 96.57 | 298.04 | 307.25
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DETAILS OF FIXED ASSETS AS RESTATED ANNEXURE-XV
(Rs. in Lacs)

Gross Block Accumulated Depreciation Net Block

Depreci Depreci

Particulars As at Addition Deletion As at As at ation ation . s at As at As at
Rate April 1, s during March 31, Aprill, charge Reverse Tt March March March
2014 during the Year 2015 2014 for the d on 31,2015 31, 2015 31, 2014
the Year year Sale Balance
Tangible Assets
Land 1.09 63.77 1.09 63.77 - - - - - 63.77 1.09
Building 9.50% 1.47 73.86 1.47 73.86 0.83 1.92 0.85 - 1.90 71.96 0.64
Staff Quarter 10.56% 4.27 - 4.27 - 1.12 0.30 1.42 - - - 3.15
Plant & Machinery 18.10% 78.77 59.53 4.55 133.75 28.54 12.98 2.96 - 38.56 95.19 50.23
Electricle Installation 25.89% - 46.80 - 46.80 - 3.29 - - 3.29 43.51 -
Furniture & fixtures 25.89% 1.19 1.67 - 2.86 0.89 0.27 - - 1.16 1.70 0.30
Office Equipments 45.07% 2.51 0.42 - 2.93 0.93 1.02 - 0.20 2.15 0.78 1.58
Mobile phone 13.91% 0.06 - - 0.06 0.04 - - 0.02 0.06 - 0.02
Computers 63.16% 1.89 0.70 - 2.59 1.77 0.09 - 0.03 1.89 0.70 0.12
Vehicles 39.30% 9.99 2.77 - 12.76 4.06 291 - - 6.97 5.79 5.93
Sub-Total 101.24 | 249.52 11.38 339.38 38.18 22.78 5.23 0.25 55.98 | 283.40 63.06
Intangible Assets - - - - - - - - - - -
Sub-Total - - - - - - - - - - -
Capital Work In Progress - - - - - - - - - - -
Fusion Welding Machine 0.00% 1.00 - 1.00 - - - - - - - 1.00
Moulds 0.00% 4.74 - 4.74 - - - - - - - 4.74
New Factory Shed 0.00% - 23.85 - 23.85 - - - - - 23.85 -
Sub-Total 5.74 23.85 5.74 23.85 - - - - - 23.85 5.74
Total 106.98 | 273.37 17.12 363.23 38.18 22.78 5.23 0.25 55.98 | 307.25 68.80
Previous Year 103.59 5.00 1.61 106.98 27.95 10.78 10.78 0.52 38.18 68.80 75.64
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DETAILS OF FIXED ASSETS AS RESTATED ANNEXURE-XV

Particulars

Tangible Assets

Rate

Gtoss Block

As at
April 1, 2013

Additions
during the
Year

Deletion
during the
Year

As at

March 31,

2014

As at
April 1, 2013

Accumulated Depreciation

Depreciatio Depreciatio
n charge for n Reversed

the year on Sale

As at
March 31,
2014

(Rs. in Lacs)
Net Block

As at
March 31,
2014

As at
March 31,
2013

1.09

Land 1.09 - - - - 1.09 1.09
Building 10.00% 1.47 - 1.47 0.76 0.07 0.83 0.64 0.71
Staff Quarter 5.00% 4.27 - - 4.27 0.94 0.18 - 1.12 3.15 3.33
Plant & Machinery 13.91% 79.81 0.57 1.61 78.77 20.95 8.14 0.55 28.54 50.23 58.86
Furniture & fixtures 18.10% 1.19 - 1.19 0.82 0.07 0.89 0.30 0.37
Office Equipments 13.91% 1.79 0.72 2.51 0.76 0.17 0.93 1.58 1.03
Mobile phone 13.91% 0.06 - 0.06 0.04 - 0.04 0.02 0.02
Computer 40.00% 1.89 - 1.89 1.69 0.08 1.77 0.12 0.20
Vehicles 25.89% 9.99 - - 9.99 1.99 2.07 - 4.06 593 8.00
Sub-Total 101.56 1.29 1.61 101.24 27.95 10.78 0.55 38.18 63.06 73.61
Intangible Assets - - - - - -

Sub-Total - - - - - - - - - -

Capital Work In Progress - - - - - - - - - -

Fusion Welding Machine - 1.00 1.00 - - 1.00 -

Moulds 2.03 2.71 4.74 - - 4.74 2.03
Sub-Total 2.03 3N - 5.74 - - - - 5.74 2.03
Total 103.59 5.00 1.61 106.98 27.95 10.78 0.55 38.18 68.80 75.64
Previous Year 65.15 44.88 6.44 103.59 17.75 11.56 1.36 27.95 75.64 47.39
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DETAILS OF FIXED ASSETS AS RESTATED ANNEXURE-XV
(Rs. in Lacs)

Gross Block Accumulated Depreciation Net Block

Depreci Depreci
As at Addition Deletion  As at As at ation ation As at As at As at
Rate  April 1, s during March 31, Aprill, charge Reverse March March March
2012 during the Year 2013 2012 for the don 31,2013 31,2013 31,2012

Particulars

the Year year Sale

Tangible Assets - - - - - - - - - -

Land 1.09 - - 1.09 - - - - 1.09 1.09
Building 10.00% 1.47 - - 1.47 0.68 0.08 - 0.76 0.71 0.79
Staff Quarter 5.00% 4.27 - - 4.27 0.77 0.17 - 0.94 3.33 3.50
Plant & Machinery 13.91% 51.23 32.79 4.21 79.81 12.73 9.01 0.79 20.95 58.86 38.50
Furniture & fixtures 18.10% 1.19 - - 1.19 0.74 0.08 - 0.82 0.37 0.45
Office Equipments 13.91% 1.63 0.16 - 1.79 0.60 0.16 - 0.76 1.03 1.03
Mobile phone 13.91% 0.06 - - 0.06 0.04 - - 0.04 0.02 0.02
Computer 40.00% 1.89 - - 1.89 1.55 0.14 - 1.69 0.20 0.34
Vehicles 25.89% 2.32 9.90 2.23 9.99 0.65 1.91 0.57 1.99 8.00 1.67
Sub-Total 65.15 42.85 6.44 101.56 17.76 11.55 1.36 27.95 73.61 47.39

Intangible Assets - - - - - - i} - _ -

Sub-Total - - - - - - - - - -
Capital Work In Progress - - - - - - - - - -
Moulds - 2.03 - 2.03 - - - - 2.03 -
Sub-Total - 2.03 - 2.03 - - - - 2.03 -
Total 65.15 44.88 6.44 103.59 17.76 11.55 1.36 27.95 75.64 |  47.39
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DETAILS OF NON CURRENT INVESTMENTS AS RESTATED ANNEXURE -XVI

Rs. in Lacs
As at March 31,

Particulars

2017 2016 2015 2014 2013
Investments in Equity Instruments (Shares in Co-operative 1059 | 4.11| 3.23| 3.09| 3.09
Banks)
TOTAL 1059 | 411 | 323 ] 3.09| 3.09

DETAILS OF LONG TERM LOANS AND ADVANCES AS RESTATED ANNEXURE - XVII

Rs. in Lacs
Particulars AsiatMarchist,
2017 | 2016 2015 2014 2013
Secured - - - - -
Unsecured
Capital advances 0.40 189.83 - - -
TOTAL 0.40 189.83 - - -

DETAILS OF OTHER NON CURRENT ASSETS AS RESTATED ANNEXURE — XVI111

(Rs. in Lacs)
Particulars alaldh dicht &
2017 2016 2015 2014 2013
MIDC - - - 0.35 0.35
MSEB 9.00 - - 0.45 0.45
Deposit (J.K. Industries) - - - 0.43 0.43
Gas Cylinder - 0.02 0.02 - -
Other Deposits 1.47 0.23 - - -
TOTAL 10.47 0.25 0.02 1.23 1.23
DETAILS OF INVENTORIES AS RESTATED ANNEXURE - XIX (Rs. in Lacs)
Particulars As at March 31,
2017 | 2016 2015 2014 2013
Raw materials 89.80 8.62 - - 73.38
Work-in-process 30.15 0.93 8.65 - 3.23
Finished goods 415.13 142.78 44.47 53.33 -
Stores and spares - - - - -
TOTAL 535.08 152.33 53.12 53.33 76.61
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DETAILS OF TRADE RECEIVABLES AS RESTATED ANNEXURE-XX, (Rs. in Lacs)
As at March 31,

Particulars

2016 2015 2014 2013
Outstanding for a period
exceeding six months
Unsecured, considered good 89.02 241.68 6.47 74.02 42.37
Unsecured, considered doubtful
Other debts
Unsecured, considered good 578.79 50.57 103.90 - 6.00
TOTAL 667.81 292.25 110.37 74.02 48.37

Trade receivables' are subject to confirmations.
DETAILS OF CASH AND BANK BALANCES AS RESTATED ANNEXURE- XXI

(Rs. in Lacs)
Particulars | codtdEmeEnel, |
2017 2016 2015 2014 2013

Cash in hand 4.40 0.31 7.72 5.71 3.65
Balances with banks - - - - -
In Current Account 118.39 70.78 9.72 8.12 3.04
On Deposit Account - - - - -
Margin Money for Guarantee 37.41 14.20 441 3.00 3.00
TOTAL 160.20 85.29 21.85 16.83 9.69

DETAILS OF SHORT TERM LOANS AND ADVANCES AS RESTATE ANNEXURE - XXII

(Rs. in Lacs)
Particulars AsiabMarchist,
2017 2016 2015

Advance to staff 1.67 2.12 0.35 0.81 0.99
Advance to suppliers - considered good 16.30 1.72 10.46 0.16 -
Advance to Directors for Expenses 0.71 0.02 - - -
CENVAT Credit Receivable - Capital Goods 65.36 - - - -
TOTAL 84.04 3.86 10.81 0.97 0.99

DETAILS OF OTHER CURRENT ASSETS AS RESTATED ANNEXURE - XXIII

(Rs. in Lacs)
Particulars L5 LRI G
2017 2016 2015 2014 2013

Prepaid Insurance - - - 0.21 -
Interest accured on F.D. 1.85 0.52 0.28 0.77 0.39
VAT Refundable - 1.84 5.45 2.52 3.39
Rent Received - - - - 3.13
Prepaid BIS Renewal Charges - - - 1.35 1.26
Deposit - Rent - - - 5.00 -
Prepaid Expenses 247 1.55 2.61 - -
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As at March 31,

el 2017 2016 | 2015 2014 2013
Statutory Advances - - - - -
MAT Credit - - 4.37 - 0.38
Subsidy Receivable 2015-16 42.59 - - - -
Subsidy Receivable 2016-17 25.97 - - - -
TOTAL 72.88 3.91 12.71 9.85 8.55

DETAILS OF REVENUE FROM OPERATIONS AS RESTATED

ANNEXURE — XXIV

(Rs. in Lacs)
Year Year Year Year Year
Particulars Ended Ended Ended Ended Ended
31.03.2017 31.03.2016 31.03.2015 31.03.2014 | 31.03.2013
Revenue from operations
Sale of Product
Finished Goods 2833.53 1176.29 470.46 308.45 226.45
Traded Goods - - - - 14.55
ale Of Service - - 69.36 - 14.63
Other Operating Revenues - - - - -
Others - - - -
Revenue From Operations 2833.53 1176.29 539.82 308.45 255.63
(Gross)
Less: Excise Duty - - - - -
Revenue From operations 2833.53 1176.29 539.82 308.45 255.63
(Net)
DETAILS OF OTHER INCOME AS RESTATED ANNEXURE —XXV (Rs. in Lacs)

As at March 31,

Particulars 5017 2016 2015 2014 2013 Nature

Other income 39.04 2.24 38.76 1.87 2.74 -

Net profit 205.42 47.91 46.51 3.80 11.37 -

before tax as

restated

Percentage 19.00% 468% | 83.34% | 49.21% | 24.10% -

Sources

Interest 1.71 0.67 0.43 0.38 0.34 | Recurring and not related

Income (Fixed to business activity.

Deposit)

Dividend 0.34 0.30 0.46 - - | Recurring and not related

Received to business activity.

Rent Received - - - 0.90 - | Non recurring and not
related to business activity.

Profit On Sale - 0.08 37.43 - 0.42 |Non recurring and related

Of Asset to business activity

218




As at March 31,

Particulars Nature

2016
1.19

2015
0.44

2014
0.59

1.34 1.98 | Non recurring and not

related to business activity.

Miscellaneous
Receipts

34.20 - - - - | Recurring and not related

to business activity.

Package
Scheme of
Incentives -
Subsidy

Foreign 1.45 - - - - -

Exchange Gain

Total other 39.04 2.24 38.76 1.87 2.74 -

income

COST OF MATERIALS CONSUMED AS RESTATED ANNEXURE XXVI

(Rs. in Lacs)

Year Year Year Year Year

Ended Ended Ended Ended Ended
31.03.2017 31.03.2017 31.03.2017 31.03.2017 31.03.2017
1 | Inventory 8.62 - - 73.38 26.99
2 | Add: Purchases 1789.80 802.34 352.39 153.64 165.27
3 Less : Inventory at the end 89.80 8.62 - - 73.38

of the year

Total 1708.62 793.72 352.39 227.02 118.88
COST OF TRADING GOODS AS RESTATED ANNEXURE XXVII (Rs. in Lacs)

Year Year Year Year
Ended Ended Ended Ended
31.03.2016 31.03.2015 31.03.2014 31.03.2013

Year Ended
31.03.2017

Particulars

1|Opening Sock

2|Add: purchases - - - - 23.81
3|Less: closing Stock
Cost of Trading goods - - - - 23.81
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CHANGES IN INVENTORIES AS RESTATED ANNEXURE XXVIII
(Rs. in Lacs)

Year Ended Year Ended Year Ended Year Ended Year Ended

FEIULIETE 31.032017 31032016 31032015 31.03.2014 31032013

Opening stock:

1 - Finished Goods 142.78 44.47 53.33 - -

2] - WIP 0.93 8.65 - 3.23 1.86
Less: Closing Stock - - - -

1 - Finished Goods 415.13 142.79 44.46 53.33 -

2| -WIP 30.15 0.93 8.65 - 3.23
TOTAL (301.57) (90.60) 0.22 (50.10) (1.37)

EMPLOYEE BENEFIT EXENSES AS RESTATED ANNEXURE XXIX
(Rs. in Lacs)

Year Ended Year Ended Year Ended Year Ended Year Ended

Particulass 31.03.2017  31.03.2016  31.03.2015  31.03.2014  31.03.2013

1|Salaries and Wages 180.44 68.95 18.26 9.16 4.84
3|Directors Remuneration 67.50 23.40 12.00 10.00 8.40
2|Conttibution To P.F & other funds 3.77 241 0.55 0.50 0.47
4{Staff Welfare Expenses 11.18 7.94 3.59 1.48 0.65
5|Contribution To ESIC - - 0.25 - -
6|Gratuity 0.55 231 0.57 0.16 1.09
Total 263.44 105.01 35.22 21.30 15.45
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FINANCE COSTS AS RESTATED ANNEXURE XXX

(Rs. in Lacs)

Year Year Year Year Yeatr

Particulats Ended Ended Ended Ended Ended
31.03.2017 31.03.2016 31.03.2015 31.03.2014 31.03.2013
1|Bank Charges 8.18 6.18 2.39 0.81 1.39
2|Interest On cash Credit 42.27 10.08 8.67 7.95 6.98
3|Other Interest 1.31 0.68 0.01 0.14 0.11
4|Interest On T.L. From Bank 26.04 20.81 5.36 5.93 6.22
6|Interest on Income Tax 1.87 0.89 0.00 0.08 0.03

7|Interest on TDS 0.94 0.09 - - -

8|Penal Interest 0.63 0.14 0.00 - -

9|Interest on Loan from Directors 5.74 10.82 - - -
Total 87.00 49.68 16.44 14.90 14.73
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OTHER EXPENSES AS RESTATED ANNEXURE XXXI

Particulars

Year
Ended

31.03.2017

Rs. in Lacs

Year Yeat Year
Ended Ended Ended
31.03.2016 31.03.2015 31.03.2014

Year
Ended
31.03.2013

(A) | Manufacturing Expenses
1 | Labour Charges 4242 30.82 14.66 21.03 19.56
2 | Transport & Octroi Charges 21.75 8.99 3.35 4.77 8.13
3 | Factory Expenses 23.67 8.22 0.21 0.22 0.23
4 | Power & fuel - MSEB 74.52 33.80 42.12 30.82 10.12
5 | Water Charges 8.18 4.81 1.07 1.67 0.14
6 | Laboratory Charges 0.44 0.48 0.78 0.27 -
7 | Packing and Forwarding Expenses 13.07 0.04 0.50 0.48 -
(B) | Adminisrative & selling Expenses - - - - -
8 | Travelling & Conveyance Expenses 0.50 5.31 10.07 8.45 8.94
9 | Petrol Expenses 7.69 3.74 - - -
10 | Discounts & Writeoffs 0.30 3.32 8.14 0.87 1.61
11 | Telephone & Internet Charges 2.69 1.91 1.12 1.19 1.01
12 | Printing , stationery, Postage and xerox 1.28 0.47 - - 1.09
13 | Provision for Warranty 7.05 2.92 - - -
14 | Professional Charges 22.09 56.39 2.58 0.25 1.02
15 | Insurance 1.89 1.83 0.05 0.35 0.56
16 | Rent 2.10 1.27 4.09 1.50 1.98
17 | Rates & Taxes 0.10 0.87 - - 0.06
18 | Registration Expenses 8.28 8.22 - 2.21 1.58
19 | Other Expenses 1.19 2.91 2.12 2.97 3.50
20 | Audit Fees 1.00 1.20 1.00 0.15 0.20
21 | Vehicle Expenses 4.81 6.36 - - 0.35
22 | Advertisement & Sales promtion expenses 20.04 12.02 1.45 0.70 1.59
23 | Bad debts and Balances Written off 1.89 - - - -
24 | Loss On Sale Of Asset - - - 0.38 -
25 | Payment Of Vat - - 0.24 0.39 -
26 | Repairs and Maintenance 3.41 2.71 3.62 3.99 2.28
27 | Share Issue Expenses - 1.56 1.61 - -
28 | Transportation Outward 51.65 13.52 5.93 - -
29 | Service Tax Paid 8.41 1.80 - - -
30 | Sales Commission Expenses 60.92 16.66 - - -
31 | Drip Installation Expenses 209.83 - - - -
32 | Project Expenses 190.72 - - - -
33 | Other Installation Charges 13.73 - - - -
TOTAL 817.68 232.15 104.71 82.66 63.95
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CAPITALISATION STATEMENT AS AT 31°" MARCH 2017 ANNEXURE — XXXII

(Rs. in Lacs)

Particulars Pre Issue Post Issue
Borrowings:
Short-term 451.61 451.61
Long-term (A) 689.96 689.96
Total debts (B) 1141.57 1141.57
Shareholders’ funds -
Share capital 238.00 669.00
Reserve and surplus 149.96 944.70
Total shareholders’ funds (C) 387.96 1613.70
Long term debt / 1.78 0.43
shareholders’ funds (A/C)
Total debt / shareholders’ 2.94 0.71
funds (B/C)
STATEMENT OF TAX SHELTERS ANNEXURE — XXXI11 (Rs. in Lacs)

Particulars AsiatMarchist,
2016 2015 2014 2013

Profit before tax as per books (A) 205.43 47.90 46.51 3.80 11.37
Tax Rate (%) 33.06% 30.90% 30.90% 30.90% 30.90%
Tax at notional rate on profits 67.92 14.80 14.37 1.17 3.51
Adjustments :
Permanent Differences(B)
Expenses Disallowed under 251 0.89 - 0.45 0.03
Income Tax Act, 1961
Total Permanent Differences(B) 2.51 0.89 - 0.45 0.03
Income considered separately (C) - (0.08) (37.43) - (0.42)
Total Income considered - (0.08) (37.43) - (0.42)
separately (C)
Timing Differences (D) 3.82 10.60 3.59 2.10 (6.28)
Difference between tax (0.08) 4.64 1.86 0.17 1.09

depreciation and book
depreciation

Difference due to expenses 3.74 15.24 5.46 2.27 (5.19)
allowable/ disallowable u/s 35D/

40A(7)/ 43B

Total Timing Differences (D) 6.25 16.04 (31.97) 2.72 (5.58)

Net Adjustments E = (B+C+D)
Tax expense / (saving) thereon
Income from Other Sources

Interest on Fixed Deposits - - - -
Taxable Income/(Loss) (A+E+F) 211.68 63.95 14.54 6.52 5.79

Taxable Income/(Loss) as per 205.43 47.90 46.51 3.80 11.37
MAT

Tax as per MAT 41.88 9.13 8.86 0.72 2.17
Tax as per Normal Calculations 70.00 20.00 4.00 2.00 2.00
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Particulars

As at March 31,

2017

2016

2015

2014

2013

MAT Credit Utilized - 5.75 - - -
Income Tax as returned/computed - 18.28 10.26 2.03 212
Tax paid as per normal or MAT NORMAL | NORMAL MAT | NORMAL MAT
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DETAILS OF RELATED PARTY TRANSACTIONS AS RESTATED ANNEXURE — XXXIV

Natute of
Transaction

Amount of
Transaction
in 2016-17

Amount

Outstanding
as on 31.03.17
(Payable)/

Receivable

Amount of

Amount

Amount of

Transaction Outstanding  Transaction
in 2015-16

as on 31.03.16
(Payable)/

Receivable

in 2014-15

Amount
Outstanding
as on 31.03.15
(Payable)/

Receivable

(Rs. in Lacs)

Amountof =~ Amount  Amount of Amount
Transaction = Outstanding  Transaction

in2013-14 ason 31.03.14 in2012-13
(Payable)/

Outstanding
as on 31.03.13
(Payable)/

Receivable Receivable

Key Managerial Persons
Managerial Remuneration
Vijaykumar Kshirsagar Remuneration 18.00 4.80 - 3.00 0.68 6.00 4.80
Shubhangi Kshirsagar Remuneration - - - - - 4.00 3.60
Atjun Ramji Makani Remuneration 12.00 4.80 7.59 3.00 3.00 -
Nivrutti Pandurang Kedar Remuneration 12.00 4.80 7.53 3.00 3.00 -
Amandeep Singh Remuneration 3.50 - 9.00 0.02 3.00 -
Shyam Sundar Dash Remuneration 22.00 1.12 - -
Others - - -
Vijaykumar Kshirsagar Factory Rent - - - - 1.50
Amandeep Singh Labour Charges 1.71 - (1.71) (1.71) (1.49) - - - - -
Vijaykumar Kshirsagar Unsecured Loan (22.80) (20.27) 0.45 - 4.05 (0.45) (4.16) (10.50) (2.18) (6.34)
Atjun Ramji Makani Unsecured Loan (69.50) (20.27) 0.22 (8.28) (8.50) (8.50) - - - -
Nivrutti Pandurang Kedar Unsecured Loan (24.39) (20.27) (2.43) (7.43) (5.00) (5.00) -
Shyam Sundar Dash Unsecured Loan (40.00) (40.00) - - - - -
Interest on
Arjun Ramji Makani Unsecured Loan (1.08) (1.08) (0.41) (0.41) -
Interest on
Nivrutti Pandurang Kedar Unsecured Loan (0.50) (0.50) (4.59) (4.59) -
Interest on
Amandeep Singh Unsecured Loan (0.10) (0.10y (5.81) (5.81) -
Interest on
Vijaykumar Kshirsagar Unsecured Loan (0.93) (0.93) -
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SUMMARY OF ACCOUNTING RATIOS

As at March 31,

2016

2015

Annexure — XXXV

(Rs. in Lacs)

Net worth (A) 387.96 251.88 127.59 39.73 37.03
Restated PAT as per statement of 136.08 32.30 24.10 2.70 7.92
profit and loss (B)

Weighted average number of equity 32.95 24.64 21.98 20.55 20.55
shares at the end of the year/ period

©)

Number of Equity Shares 23.80 14.00 4.80 0.10 0.10
outstanding at the end of the year /

period

Earnings Per Share

Basic & Diluted (Rs)* 7.47 5.68 10.23 27.01 79.20
Adjusted EPS 4.13 1.31 1.10 0.13 0.39
Return on net worth (%0) 35.08% 12.82% 18.89% 6.80% 21.39%
Net asset value per share (Rs) 16.30 17.99 26.58 397.33 370.32
Nominal value per equity share (RSs.) 10.00 10.00 10.00 10.00 10.00

Footnote

1. Ratios have been calculated as below

Restated Profit after Tax available to equity Shareholders

Basic and Diluted Earnings =
Per Share (EPS) (Rs.)

Return on Net Worth (%) =

Weighted Average Number of Equity Shares at the end of the year /
period

Restated Profit after Tax available to equity Shareholders

Net Asset Value per equity =

Restated Net Worth of Equity Shareholders

Restated Net Worth of Equity Shareholders

share (Rs.)

Number of Equity Shares outstanding at the end of the year / period

Restated Profit after Tax available to equity Shareholders

Adjusted EPS =

Weighted Average No. of Equity Shares including bonus shares

2. 9,15,385 number of shares of Rs. 10 each were issued as bonus shares in ther ratio of 1:2.6 on
26.07.2017 to the existing share holders.

Material Regrouping

Appropriate adjustments have been made in the restated financial statements, wherever required,
by reclassification of the corresponding items of income, expenses, assets and liabilities, in order to
bring them in line with the groupings as per the audited financials of the Company for all the years
and the requirements of the Securities and Exchange Board of India (Issue of Capital & Disclosure
Requirements) Regulations 2009.
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DETAILS OF CONTINGENT LIABILITIES AS RESTATED

Particulars

2016-17

2015-16

ANNEXURE XXXVI

2014-15

(Rs. in Lacs)

2013-14

2012-13

1 | Bank Guarantee 17.00 14.00 1.00 3.00 3.00

2 | Letter of Credits 40.04 - - - -

Total 57.04 14.00 1.00 3.00 3.00
DETAILS OF EPS AS RESTATED ANNEXURE XXXVII (Rs. in Lacs)

EARNINGS PER SHARE

2016-17

2015-16

2014-15

2013-14

2012-13

Profit for the period attributable to 136.08 32.30 24.10 2.70 7.92
Equity Shareholder

No of weighted average equity 18.22 5.68 2.36 0.10 0.10
shares outstanding during the year

Nominal Value of Equity Share 10 10 10 10 10
Basic and Diluted Earning Per 7.47 5.68 10.23 27.01 79.20
Share

Adjusted 4.13 1.31 1.10 0.13 0.39
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND
RESULTS OF OPERATION

You should read the following discussion of our financial condition and results of operations together
with our Restated Financial Statements which is included in this Prospectus. The following discussion
and analysis of our financial condition and results of operations is based on our Restated Financial
Statements, as restated for the years ended March 31, 2017, March 31, 2016 and March 31, 2015,
including the related notes and reports, included in this Prospectus is prepared in accordance with
requirements of the Companies Act and restated in accordance with the SEBI Regulations, which differ
in certain material respects from IFRS, U.S. GAAP and GAAP in other countries. Our Financial
Statements, as restated have been derived from our audited statutory financial statements. Accordingly,
the degree to which our Restated Financial Statements will provide meaningful information to a
prospective investor in countries other than India is entirely dependent on the reader’s level of
familiarity with Indian GAAP, Companies Act, SEBI Regulations and other relevant accounting
practices in India.

This discussion contains forward-looking statements and reflects our current views with respect to
future events and financial performance. Actual results may differ materially from those anticipated in
these forward-looking statements as a result of certain factors such as those described under “Risk
Factors” and “Forward Looking Statements” beginning on pages 18 and 17, respectively, and
elsewhere in this Prospectus.

Our FY ends on March 31 of each year. Accordingly, all references to a particular FY are to the 12
months ended March 31 of that year.

OVERVIEW

Our Company was originally incorporated as R.M. Drip & Sprinklers Systems Private Limited as a
private limited Company under the provisions of Companies Act, 1956 vide Certificate of Incorporation
issued by Registrar of Companies, Mumbai, Maharashtra on December 20, 2004 bearing Corporate
Identification No. U27200MH2004PTC150101.Subsequently, it was converted into a public limited
company pursuant to shareholders resolution passed at Extra-ordinary General Meeting of our Company
held on April 28, 2017 and the name of our Company was changed to ‘R M Drip and Sprinklers
Systems Limited’ and a fresh certificate of incorporation consequent upon Conversion of Private
Company to Public Limited dated June 27, 2017 was issued by Registrar of Companies, Mumbai,
Maharashtra. The Corporate Identification Number of our Company is U27200MH2004PLC150101.
For information on our Company’s profile, please refer to chapters titled “Our History and Certain
Other Corporate Matters beginning on page 158 respectively of this Prospectus.

Our Company is engaged in the business of manufacture and sale of Micro Irrigation System (MIS)
consisting of Drip Irrigation System and Sprinkler Irrigation System, its components, irrigation
accessories and allied products.

SIGNIFICANT DEVELOPMENTS SUBSEQUENT TO THE LAST FINANCIAL YEAR

. The Issue has been authorized by the Board of Directors vide a resolution passed at its meeting held on
June 30, 2017 and by the shareholders of our Company vide a special resolution passed pursuant to
section 62(1)(c) of the Companies Act, 2013 at the Extra Ordinary General Meeting held on July 10,
2017.

Borrowing Powers of Board of Directors was increased to empower Board to borrow amount up to Rs.
150.00 Crores vide a Special Resolution passed in the Extra Ordinary General Meeting of the Company
held on July 10, 2017.

Increase of Authorised Capital from Rs. 50,00,000 consisting of 5,00,000 Equity Shares of Rs. 10 each
to Rs. 2,00,00,000 consisting of 20,00,000 Equity Shares of Rs.10/- each vide a special resolution
passed at the Extra Ordinary General Meeting held on February 08, 2016

Increase of Authorised Capital from Rs. 2,00,00,000 consisting of 20,00,000 Equity Shares of Rs.10/-
each to Rs. 2,50,00,000 consisting of 25,00,000 Equity Shares of Rs.10/- each and change in object
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clause in order to comply with the provisions of the Companies Act, 2013 vide a special resolution
passed at the Extra Ordinary General Meeting held on November 22, 2016

Increase of Authorised Capital from Rs. 2,50,00,000consisting of 25,00,000 Equity Shares of Rs.10/-
each to Rs. 3,50,00,000 consisting of 35,00,000 Equity Shares of Rs.10/- each vide a special resolution
passed at the Extra Ordinary General Meeting held on April 10, 2017

Conversion from Private to Public and subsequent change in Clause | of the Memorandum of
Association of the Company changed to reflect changed name of the Company as a result of Conversion
from Private to Public Limited. The name changed from R. M. Drip & Sprinklers Systems Private
Limited to R M Drip and Sprinklers Systems Limited

Increase of Authorised Capital from Rs. 3,50,00,000consisting of 35,00,000 Equity Shares of Rs.10/-
each to Rs. 10,00,00,000 consisting of 1,00,00,000 Equity Shares of Rs.10/- each vide a special
resolution passed at the Extra Ordinary General Meeting held on July 17, 2017

Alteration of object clause of the MOA vide a special resolution passed at the Extra Ordinary General
Meeting held on July 25, 2017

FACTORS AFFECTING OUR RESULTS OF OPERATIONS

Our business is subjected to various risks and uncertainties, including those discussed in the section
titled “Risk Factor” beginning on page 18 of this Prospectus. Our results of operations and financial
conditions are affected by numerous factors including the following:

o Competition and price cutting from existing and new entrants
o Credit availability
o Rate of interest policies
o Economic and Demographic conditions
Revenue and Expenditure
Revenue: Our revenue comprises of revenue from operations and other income

Revenue from operations: Our revenue from operations comprises of revenue from sale of micro
irrigation system products like Drip system and sprinklers system.

Other Income: Our other income comprises of dividend received, interest received from deposits and
others, and Miscellaneous Receipts etc.

Expenses: Our expenses comprise of cost of material consumed, changes in inventories of finished
goods, work in progress and stock in trade, employee benefit expenses, finance cost, depreciation and
amortisation expenses and other expenses.

Cost of goods sold: Cost of goods sold consists of cost of material consumed and changes of
inventories of finished goods, work in progress and stock in trade.

Cost of material consumed consists of expenditure on raw materials which primarily includes HDPE,
LDPE, LLDPE Granules and different kinds of color master batches etc.

Changes in inventory of finished goods, work in progress and stock in trade consist of change in our
inventory of finished goods, work in progress and stock in trade as at the beginning and end of the year.

Employee benefit expense: Our employee benefit expense consists of salary and wages, director’s
remuneration, gratuity expense and contribution to provident fund &other fund and Staff Welfare
expenses.

Finance costs: Our finance costs comprises of interest on term loan and working capital loan, Interest
on loan from Directors, bank charges, etc.

Depreciation and amortisation expenses: Tangible and intangible assets are depreciated and
amortised over periods corresponding to their estimated useful lives. See “Significant Accounting
Policies —Depreciation” under chapter titled “Financial statements as restated” on page 191 of this
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Prospectus.

Other expenses: Our other expenses primarily include consumption of stores, spare parts, energy cost,
maintenance cost, annual lease rent, audit fees, insurance charges, legal and professional charges, office
expenses, telephone expenses, printing and stationery expenses, etc

Revenue and Expenditure
Amount (Rs. In Lakhs)

Particulars For the Year Ended March
31,
2017 2016 2015
INCOME
Revenue from operations/ Operating income 2833.53 | 1176.29 | 539.82
As a % of Total Revenue 98.64% | 99.81% | 93.30%
Other income 39.04 2.24 38.76
As a % of Total Revenue 1.36% 0.19% | 6.70%
Total Revenue (A) 2,872.57 | 1,178.53 | 578.58
EXPENDITURE
Cost of Material Consumed 1,708.62 793.72 | 352.39
As a % of Total Revenue 59.48% | 67.35% | 60.91%
Changes in inventories of finished goods, traded goods and work-in- (301.57) | (90.60) 0.22
progress
As a % of Total Revenue (10.50) | (7.69% | 0.04%
%
Operating Expenses 1,407.04 | 703.13 | 352.61
As a % of Total Revenue 48.98% | 59.66% | 60.94%
Employee benefit expenses 263.44 | 105.01 35.22
As a % of Total Revenue 9.17% 8.91% | 6.09%
Finance costs 87.00 49.68 16.44
As a % of Total Revenue 3.03% 4.22% | 2.84%
Depreciation and amortization expense 91.98 40.66 23.09
As a % of Total Revenue 3.20% 3.45% | 3.99%
Other expenses 817.68 232.15 | 104.71
As a % of Total Revenue 28.47% | 19.70% | 18.10%
Total Expenses (B) 2667.13 | 1130.63 | 532.07
As a % of Total Revenue 92.85% | 95.94% | 91.96%
Profit before exceptional, extraordinary items and tax 205.43 47.90 46.51
As a % of Total Revenue 7.15% 4.06% | 8.04%
Exceptional items - - -
Profit before extraordinary items and tax 205.43 47.90 46.51
As a % of Total Revenue 7.15% 4.06% | 8.04%
Extraordinary items - - -
Profit before tax 205.43 47.90 46.51
PBT Margin 7.15% 4.06% | 8.04%
Tax expense :
(i) Current tax 69.99 19.76 8.86
(ii) Deferred tax (0.64) (4.15) 17.92
(iii) MAT Credit - - -
Total Tax Expense 69.35 15.61 22.41
% of total income 2.41% 1.32% | 3.87%
Profit for the year/ period 136.08 32.30 24.10
PAT Margin 4.74% 2.74% | 4.17%
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COMPARISON OF FINANCIAL YEAR ENDED MARCH 31, 2017 WITH FINANCIAL YEAR
ENDED MARCH 31, 2016

Total Revenue

Our total revenue increased by 143.74% to Rs. 2,872.57 lakhs in financial year 2017 from Rs. 1,178.53
lakhs in financial year 2016 due to the factors described below:

Revenue from operations: Our revenue from operations increased by 140.89% to Rs2833.53 lakhs in
financial year 2017 from Rs1176.29 lakhs in financial year 2016. The increase in revenue from
operations was primarily due to addition in capacity utilization, import of new flat inline machinery
availiability of additional working capital limits, increase in our dealership network and greater
operational efficiencies.

Other income: Our other income increased by 1638.91% to Rs39.04 lakhs in financial year 2017 from
Rs. 2.24 lakhs in financial year 2016. This increase was primarily due to receipt of subsidy of Rs. 34.20
lakhs and foreign exchange gain of Rs. 1.44 lakhs. Our other income as a percentage of total revenue
was 1.36% for financial year 2017 as compared to 0.19% for financial year 2016.

Total Expenses

Our total expenses increased by 135.90% to Rs. 2667.13 lakhs in financial year 2017 from Rs. 1130.63
lakhs in financial year 2016, due to the factors described below:

Cost of goods sold: Ourcost of goods sold comprises of cost of material consumed and change in
inventory of finished goods, and work in progress. Our cost of goods sold increased by 100.11% to Rs.
1407.04 lakhs in financial year 2017 from Rs. 703.13 lakhs in financial year 2016. This was primarily
due to increase in cost of material consumed which increased by 115.27% to Rs. 1708.62 lakhs in
financial year 2017 from Rs.793.72 lakhs in financial year 2016. Our changes in inventory of finished
goods, work in progress and stock in trade changed by 232.88% to Rs (301.57) lakhs in financial year
2017 from Rs (90.60) lakhs in financial year 2016.

Employee benefits expense: Our employee benefits expense increased by 150.86% to Rs. 263.44 lakhs
in financial year 2017 from Rs. 105.01 lakhs in financial year 2016. This increase was primarily due
increasein salary of employees, directors remuneration, and staff welfare expenses. Our salary & wages
increased from 68.95 lakhs in financial year 2016 to Rs.180.43 lakhs in financial year 2017, increase in
salary and wages was on account of appointment of workers at factory, staff for sales and marketing
team.Our directors remuneration increased to Rs 67.50 lakhs in financial year 2017 from Rs. 23.40
lakhs in financial year 2016 due to appointment of new Director Shyam Sundar Dash on June 22, 2016.

Finance costs: Our finance costs increasedby 75.12% to Rs 87 lakhs in financial year 2017 from Rs
49.68 lakhs in financial year 2016. This was primarily due to increase in interest on cash credit from Rs
10.07 lakhs in financial year 2016 to Rs 42.27 lakhs in financial year 2017 and increase in interest on
term loan to Rs 26.04 lakhs in financial year 2017 from Rs 20.80 lakhs in financial year 2016.

Depreciation and amortisation expense: Our depreciation and amortisation expense increased by
126.21% to Rs. 91.98 lakhs in financial year 2017 from Rs. 40.66 lakhs in financial year 2016. This was
due to increase in fixed assets in financial 2017. Our tangible assets increased to Rs. 1005.91 lakhs in
financial year 2017 from Rs.370.85 lakhs in financial year 2016.

Other expenses: Our other expenses increased by 252.22% to Rs. 817.68 lakhs in financial year 2017
from Rs. 232.15 lakhs in financial year 2016. This increase was due to an increase in our project
expenses, drip installation expenses, other installation expenses, sales commission expenses,
transportation charges, service and vat expenses, bad debts, advertisement & sale expenses, etc.

Profit before tax: Our restated profit before tax increased by 328.85% to Rs. 205.43 lakhs in financial
year 2017 from Rs. 47